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Foreword

    China is the largest developing country with a great popularity and a vast territory. During 30 years' reform and opening-up, China's economy has seen rapid and steady growth. In this process, the thriving of foreign trade, the tidal wave of foreign investment and introduction of advanced foreign technology played important roles.

    As the largest promotion authority for foreign trade and investment, China Council for the Promotion of International Trade (CCPIT)/China Chamber of International Commerce (CCOIC) has always been dedicated to the development of Sino-foreign economy and trade. China Business Guide is one part of our promotion series. It is regularly edited and published to introduce China's foreign economy and trade as well as business environment to commercial and industrial circles at home and abroad. China Business Guide has won wide popularity since its first edition in 1996. 

    From 2008 on, we released five sub-volumes for China Business Guide including Machinery, Automobile, Textile, Electronics Information and Mining, which mainly presented their latest developments in China. In 2009, we added another five sub-volumes including Light Industry, Building Materials, Logistics, Energy and Aerospace about the latest situation of these five industries. We have so far introduced the developments of ten major industries in China's traditional industrial economy to the world in English version so that the global business circles can have a better understanding about the development of China and the great changes of its major industries and sectors.

    China will gain more vitality in the transform. China means new opportunities to everybody who pays close attention to China's economy. I hope China Business Guide sub-volume series will further help business circles at home and abroad. 

                                                             Wan Jifei
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                                                             Chairman

                                         China Council for the Promotion of International Trade

                                               China Chamber of International Commerce

Preface

Ding Junfa

Chairman of Logistics Sub-council of China Council for the Promotion of International Trade

Scholar

Expert entitled the Special Allowance of the State Council
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Published by China Council for the Promotion of International Trade and China Chamber of International Commerce, Logistics Volume of China Business Guide in China is an important approach to providing a systematic and all-round introduction of the development of China’s logistics industry at present, and it also helps business partners at home and abroad gain a wider knowledge of business environment and prospect of the industry. As one of the volumes of China Business Guide in China, Logistics Volume provides an overall introduction of China’s Varions industries in terms of achievement, development, international position and influence, as well as policies and regulations concerning investment and operation.

As a compound service industry combining transportation industry, warehousing industry and freight forwarding industry, China’s logistics industry is an important part of the national economy. China’s logistics industry covers a large range of fields, offers vast opportunities, and thus plays a significant role in boosting consumption, promoting industrial restructuring and transformation of economic development pattern, and strengthening the competitiveness of national economy. Programs for Restructuring and Promotion of Logistics Industry issued by the State Council on March 10th, 2009 provides a clear explanation of the strategic deployment of the medium and long-term development of China’s logistics industry, which is a reflection of the key concern on the development of logistics industry from the Chinese Government. The rapid development of China’s economy and the intensifying communication in international trade provide abundant and powerful space for the development of China’s logistics industry. Manufacturing enterprises and circulation enterprises in the fields of business and trade have begun to attach importance to modern logistics ideas and the application of modern management and technology concerning modern logistics. China’s logistics industry has attained an important position in the international market, e.g. the capacity of China oceanic shipping ranks top in the world, the cargo throughput at ports and the cargo throughput of containers have been ranking No.1 in the world for several years consecutively. Logistics Volume of China Business Guide published by China Council for the Promotion of International Trade provides a complete introduction to China’s logistics industry. 

Based on a complete analysis of objective and elaborate data, Logistics Volume of China Business Guide in China makes an all-round analysis and introduction of the development of the industry and its role and position in the national economy; the development trend of the global logistics industry and the global position of China’s logistics industry; the development of infrastructure facilities of China’s logistics industry; the factors influence the development of China’s logistics industry; the development of subsidiary industries of China’s logistics industry. Based on a large amount of data and diagrams, the Volume makes a detailed introduction to the operation features of China’s logistics industry in 2008 and the development of regional logistics and logistics parks, which help readers gain a complete and profound knowledge of the latest development of China’s logistics industry. In compliance with the strategy of “Wallk Out” advocated by the state, the Volume also makes an introduction Global Going on the methods of the strategy for logistics industry. Furthermore, it also gives an introduction of the leading enterprises in shipping, railroad, road, post office and warehousing, which makes it more convenient for readers to gain a better knowledge of logistics enterprises in China. 

The Volume also wrers the related policies and regulations of China concerning the development of logistics industry, including policies on industry development, market supervision, trade and investment, and taxation. Finally, prediction and prospect are also made on the trend, goals and tasks of the development of China’s logistics industry. Policies and prospects are the two factors of the greatest concerns among foreign investors, so the content of the Volume will play an active and effective role in the communication among players in the industry from all over the world.

The publication of English Version for the Volume makes it more convenient for foreign investors and partners to gain a better understanding of the development situation as well as the prospect of China’s logistics industry. Under the guidance of policies of industrial restructuring, new developing trend and features are to appear in China’ s logistics industry, which are sure to provide greater impact on the optimization and upgrading of industry structure. The impact of financial crisis on China’s logistics industry and the corresponding measures taken by the Chinese government and enterprises are also introduced in the Volume.

Headquartering in Beijing, China Federation of Logistics and Purchasing is the only comprehensive social organization in logistics and purchasing approved by the State Council. The major responsibilities of China Federation of Logistics and Purchasing are promoting the development of China’s logistics industry, the development of purchasing of both governments and enterprises, and the reform and development of circulation field of production materials; accomplishing the tasks assigned and commissioned by the government. China Federation of Logistics and Purchasing are granted by the government with the functions in foreign affairs, science and technology, statistics of the industry, and making and revising criteria for the industry. 

The business scope and major functions of China Federation of Logistics and Purchasing include: reporting recommendations and requirements of enterprises to governments and protecting the legitimate right and interest of enterprises; organizing and implementing investigation and statistics of the industry, and providing recommendations on development scheme, industrial policies and economy legislation to governments; implementing market investigation, analyzing market situation and providing information consulting services; organizing experience exchange activities and rewarding the advanced enterprises in the industry; organizing theoretical research and holding academic forums; participating in the designing and revising of national standards and industry standards in goods circulation and logistics; promoting education of logistics and the training of professionals; providing law consulting services; promoting outbound cooperation and communication; organizing exhibitions and trade activities and implementing the work of scientific and technological information of the industry; organizing public welfare activities in the industry; editing and publishing periodicals of the Federation, Year Book, data and other publications; undertaking tasks commissioned by governmental bodies.

Opportunities are along with touch challenges for the development of China’s logistics industry. China Federation of Logistics and Purchasing stick to the fundamental principle of “Providing services for enterprises, industries and governments”, expand outbound communication and cooperation, give a better play to the role of bridge and link, and commit to boosting the development of logistics and purchasing in China.
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As a compound service industry combining transport industry, warehousing industry and freight forwarding industry, China’s logistics industry is an important part of the national economy. The development of logistics industry plays a significant role in promoting production, boosting consuming, increasing employment, optimizing resource allocation, accelerating industrial restructuring, transforming economic growth pattern and improving the operation quality of national economy. 

Position and Role of Logistics Industry in National Economy

With the characteristics of advanced organization method and management technology, modern logistics has been widely recognized as an important source of profits for enterprises besides the reduction of material consumption and the promotion of labor productivity. The development of national economy, especially the transformation of economic growth, depends on the fundamental support by logistics. In coping with global financial crisis, modern logistics plays a significant role in accelerating the transformation of economic growth and in promoting industrial restructuring. 

As an important component of national economy, logistics supports the fast and steady development of economy.

According to the statistics issued by China Logistics Information Center, the annual average contribution to GDP by logistics amounts to 10.4% since the beginning of the new century. The annual average growth rate of GDP of the country is approximately 10%, of which approximately 10% was boosted directly by logistics industry. In 2008, the added value of China’s logistics industry amounted to RMB1, 996,400 million, which means a year-on-year growth rate of 15.4% and 6.6% of GDP of that year. The contribution to GDP by logistics industry amounted to approximately 12.8% in 2008. As an important production-oriented service industry, logistics industry has become a leading industry in national economy and plays an important role in the development of social economy. 

Proportion of added value of logistics industry among GDP
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物流业增加值：Added value in the logistics industry

物流业增加值占GPU的比重：Added value as part of GDP

物流业增加值占GPU: Added value as part of GDP

Source of data: statistics and accounting of social logistics

The development of logistics industry boosts economic restructuring.

The tertiary industry holds a large proportion among national economy, and it is also one of the key symbols for advanced economy of a country as well as an important direction for economic restructuring in China. Logistics industry is a production-oriented service industry among tertiary industry, so its development will definitely boost the development of tertiary industry. 

According to statistics, the added value of China’s logistics industry in 2008 amounted to 16.5% of the total added value of the tertiary industry of that year; the rate of contribution to the added value of service industry by logistics industry amounted to 30.0%, and of the 9.5% growth rate of added value of tertiary industry, approximately 2.8% was boosted directly by logistics industry. As a result, the rates of added value of tertiary industries among GDP in China increased from 33.2% in 2000 to 40% in 2008, which is powerful indication of the remarkable impact of logistics industry in boosting tertiary industry. Therefore, the acceleration of logistics industry is of great significance in promoting economic restructuring and in realizing transformation of economic growth. 

Proportion of added value of logistics industry among that of tertiary industry
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The development of logistics industry helps reduce logistics cost of the entire society and boost the quality and profit of economic operation.

The development of logistics industry plays an important part in boosting economy efficiency of the entire society. The rate of the total logistics cost of the whole society among GDP is a symbol of measuring the development level of logistics of a country in international logistics field. 

According to related statistics, the rate of the total logistics cost of the whole society among GDP in China has been keeping at about 18% as of the new century and it has also been declining gradually. The total logistics cost of the whole society increased from the amount of RMB1, 900 billion RMB Yuan in 2000 to the amount of RMB5,500 billion RMB Yuan in 2008, which means an annual growth rate of 15%. The rate of total logistics cost of the whole society among GDP declined from 19.4% in 2000 to 18.1% in 2008. In case of an obviously faster growth of the total amount of social logistics than the growth of GDP, the gradual reduction of the rate of total logistics cost of the whole society indicates a continual growth of direct economic profit contributed by social logistics and an improvement of the quality of economic operation. The total social logistics cost contributed by the reduction of the rate of total logistics cost of the whole society amounted to RMB1, 250 billion RMB Yuan during the period from 2000 to 2008. 

Total social logistics cost and its growth 

Source of data: statistics and accounting of social logistics

The rate of the total logistics cost of the whole society among GDP

	Year
	The rate of the total logistics cost of the whole society among GDP

	2000
	19.4

	2001
	18.8

	2002
	18.9

	2003
	18.9

	2004
	18.8

	2005
	18.5

	2006
	18.4

	2007
	18.2

	2008
	18.1


Source of data: statistics and accounting of social logistics

The development of logistics industry boosts operation efficiency of China’s economy

The development of logistics industry directly boosts the capital utilization efficiency and operation profit of enterprises, and then propelling the promotion of operation efficiency of China’s economy. According to the statistics of state-owned and large non-state industrial enterprises issued by State Statistics Bureau, the times of turnover of current assets of industrial enterprises increased from 1.6 in 2001 to 2.6 in 2008, and the average annual growth rate of speed of turnover achieved 7.1%; the rate of sales income among total manufactured inventories decreased from 7.6% in 2001 to 5.3% in 2008, the turnover period of total manufactured inventories shortened from 27.5 days in 2001 to 18.9 days in 2008, and growth rate of the speed of turnover achieved 4%. 

The development of logistics industry is of powerful impact on boosting related industries. 

Modern logistics is a vast system that involves industries in transport, warehousing, loading & unloading, moving, packaging, distribution processing, distribution and information processing as well as provides equipment and auxiliary services for these industries. Meanwhile, as a cross-industry, cross-department and cross-regional fundamental service industry involving almost all aspects of national economy, modern logistics is of powerful capacity for economic penetration and vigorous impact in boosting other industries. 

The development of logistics industry also gives impetus for logistics infrastructure, technological reform and innovative investment, the rapid development of industries in machine, electronics, information, communication and Internet, restructuring of industries, products and enterprises, and the rise and development of new business patterns such as chain operation and E-business, thereby promoting the modernization of circulation domain.

The development of logistics industry is conductive to the improvement of international competitiveness of China.

Advanced logistics and infrastructure is conductive to the improvement of investment environment in China and attracts more foreign enterprises and international capitals to enter China’s market. On the other hand, the gradual integration of China economy into the economic globalization has brought about vast and all-round competition pressures in the international market. The acceleration of the development of China’s logistics industry may strengthen the competitiveness of logistics industry, but more importantly, it will create a high-efficiency logistics environment for all Chinese enterprises and the overall national economy, provide better logistics services and boost the competitiveness of Chinese enterprises and China economy, which is also of essential practical significance in promoting the development of China’s economy. 

The development of logistics industry is conductive to the transformation of the mode of manufacturing and operation of enterprises as well as to the improvement of the vitality of micro-economy.

Due to traditional mechanisms and systems, a state of separation has been existing for a long time among the business processes of procurement, manufacturing, transport, warehousing, agency, distribution and sales, which on one hand caused excessive amount of inventory for raw materials and manufactured products, large amount of tied-up funds and improved product cost; and on the other hand an adequacy of effective resources among transport and warehousing enterprises and an inadequate utilization of capacity of present facilities. The development of logistics industry organically integrates the separated processes, optimizes the supply chains of enterprises and reduces operation cost of enterprises. According to evaluation, logistics cost can amount to 30% to 50% of the value of a product, so the development of logistics industry can significantly reduce the cost herein. 

Development Achievements Attained by China’s Logistics Industry and Its Present Structure

The gradual development of modern logistics industry in China has been in compliance to the requirements of reform and opening up as well as of the continually improvement and development socialist market economy. The gradual integration of China’s economy into economic globalization with the deepening of reform and opening up have not only attracted ideas of modern logistics, but also propelled the shaping and development of modern logistics industry in China. Meanwhile, the reform and transformation from planned economy to market economy in China also propels the shaping, improvement and development of socialist market economy system in China, thus providing favorable market environment and conditions for the development of modern logistics in China. To some extent, reform and opening up is the driving force for the development of modern logistics in China, while the continual improvement and development of socialist market economy provides solid foundation for the development of modern logistics in China. Therefore, the establishment of the position of China’s modern logistics industry is required by the implementation of reform and opening up as well as the development of socialist market economy in China instead of by any subjective will of any person, and it is of profound connotation and development rules. 

The pattern of continual and fast development has been shaped in China’s logistics industry, which provides significant foundation and support for sound and fast development of national economy.
The recognition of the significance and achievement of the development of modern logistics in China depends primarily on its significance and contribution to the development of China’s economy. Continual, steady and fast development has been attained by China’s logistics industry in recent years, especially since China’s entry of WTO. This kind of development pattern is long-term trend instead of being temporary and periodical. Statistics show that the total amount of social logistics increased from RMB17, 100 billion RMB Yuan to RMB89, 900 billion RMB Yuan in 2008, amounting to an average annual growth of 24.4%. This growth rate is obviously faster than that of GDP during the same period, which indicates a fast-growth period of logistics in China and the evidently increased reliance of social and economic development on logistics. According to the ratio between total social logistics and GDP, the figure is 1.8:1 in 2000, while the 3:1 in 2008, which indicates that every unit of GDP needs three units of total logistics cost, increasing by nearly one time than that of 2000. In 2000, the added value of China’s logistics industry amounted to RMB688,700 million RMB Yuan, while in 2008 that figure increased to RMB1,996,500 RMB Yuan, meaning an average annual growth of 14.2%. The amount of added value in logistics industry among the total added value of service industry achieved 16.5%, amounting to 6.6% of GDP of the country. The continual and fast development of logistics industry provides fast, convenient and smooth logistics services for the development of national economy and significantly improves the coordination of economic development. Meanwhile, it has developed into a key industry in the transformation of economic growth, an important means of boosting the quality and profit of China’s economy, and significant foundation as well as supporting power for sound and fast development of national economy. 

An initial establishment of logistics service system in accordance with the development of China socialist market economy 

We hold that one of the important symbols for the establishment of modern logistics in China as an industry is the forming of a logistics service system in accordance with the development of China socialist market economy, which can be indicated by the achievements as follows:
    Firstly, a large number of logistics enterprises have been founded and developed. A group of logistics enterprises of various ownership systems, and different operation scales and service modes have been formed during the rapid development of China’s logistics industry since China’s entry of WTO. These enterprises are of four categories: the original state-owned logistics enterprises with the acceleration of reorganization, reform and business transformation, e.g. COSCO Logistics, China Shipping Logistics, SINOTRANS Logistics, China Post Logistics, China Storage & Transport, China Railway Express, China Merchants Logistics, etc.; private-owned logistics enterprises with rapid development, e.g. PG Logistics, SF Express, Yuancheng Group, Changjiu Logistics, South Logistics, Jiuzhoutong Group, ect.; logistics service providers of professional features that are formed with the expansion of logistics departments of a number of manufacturing and business enterprises on their original business, e.g. Haier Logistics, Annto Logistics, Logistics companies of Daqing Oil Field and Kailuan Coal Mine, etc.; world-renowned multinational logistics enterprises, e.g. Maersk from Denmark, American President Lines, British Exel, TNT from Netherlands, Federal Express, United Parcel Service, Deutsche Post, etc.  Up to now, a distribution of the three forces by state-owned logistics enterprises, private-owned logistics enterprises and foreign-funded logistics enterprises have been formed in China. As of the end of 2007, the number of logistics enterprises registered in industrial and commercial institutions was 52,000, plus the enterprises in transport, warehousing, express delivery and freight forwarding that have already operated logistics and the non-legal person logistics entities separated from manufacturing enterprises, the total number of domestic logistics enterprises is approximately 100,000. According to the national standards for the classification of logistics enterprises, the number of logistics enterprises that have achieved 1A to 5A transport-oriented, warehousing oriented and comprehensive service-oriented logistics enterprise has achieved 370. According to the statistical investigation made on key logistics enterprises by China Federation of Logistics and Purchasing in 2008, the sales income of major business of the top 50 famous logistics enterprises amounted to RMB417,800 million RMB Yuan, indicating a year-on-year growth of 35%. Among the top 50, there are one logistics enterprise with an operation scale of above RMB 100 billion RMB Yuan is 1, 3 above RMB 10 billion RMB Yuan, 39 above RMB 1 billion Yuan. The operation scale of the fiftieth one even achieved RMB 740 million RMB Yuan. It is hard to anticipate such a powerful growth of scale and capacity of logistics enterprises. 

Secondly, the distribution of modern logistics service network in China has been shaped with the construction of logistics parks and logistics contract points. Under the vigorous push of governments at various levels, the construction of logistics parks (bases or centers) in various regions, various freight junctions and stations has been promoted steadily in recent years, and there has also been an overall acceleration of the construction of large-size logistics bases. The connection between key logistics conjunctions and backbone channels has been shaping a national distribution of logistics service network, which has also brought about advantages for the industry. 

Thirdly, a mechanism of organization and coordination in accordance with the development of logistics market has been established by related governmental bodies. A joint conference mechanism held by National Development and Reform Commission has been established, and accordingly the organizers for the development of logistics industry have also been arranged by local governments, which then finally constitute the initial establishment of a system of management, organization and coordination for modern logistics industry with government as the leader. 

Fourthly, the founding of social organizations in succession, e.g. China Federation of Logistics and Purchasing, serves as a bridge between governments and enterprises, between macro-management and micro-operation, which also promotes the level of coordination and management for China’s logistics industry. 

Gradual formation of logistics market system with certain scale and capacity for growing

Market is the foundation and drive force for the development of modern logistics industry. A logistics market with certain scale and extremely powerful capacity for growing has been formed with the rapid development of modern logistics industry in China, the socialization of logistics, the acceleration of specialized division of the industry and the deepening of industries in the field. According to rough statistics, the market capacity has achieved RMB 3,000 billion Yuan. 

Formation of infrastructure system in accordance with the development of China’s logistics industry

Greater efforts in investment have been taken by the state on the construction of infrastructure in communications and energies since the beginning of the new century. The investment on fixed assets of logistics industry increased from RMB395, 600 million Yuan in 2000 to RMB1, 750,800 million Yuan in 2008, amounting to an average annual growth rate of 23.7%. As of the end of 2008, the length of railway lines in service achieved 80,000 kilometers, and the length of road lines achieved 3,730,000 kilometers. Of all the road lines, the length of express way was 60,300 kilometers, ranking No.2 in the world, and the system of major routes of highway entitled “Five vertical lines and seven horizontal lines” had been formed. There are 35,907 manufacturing-oriented berths at all the ports of China, among which 1492 are 10000-ton berths. The length of route in service in inland rivers has achieved 123,000 kilometers, 50% of which are grade-channel. The number of civil airport reaches 160, and the number of civil lorry achieves 11,261,000. According to the first national economic census, the number of warehousing enterprises in 2004 was 10177, and the total amount of assets achieved RMB267, 800 million Yuan. The construction of logistics parks has just been initiated, the modernization of warehousing and delivery facilities has been under gradual improvement, and a number of regional logistics centers have been formed. According to the investigation made by China Federation of Logistics and Purchasing, the number of logistics parks or bases is approximately 475. 122 of them are in service, amounting to 25.7% of the total; 219 are under construction, amounting to 46.1% of the total; 134 are in the state of making plans, amounting to 28.2% of the total. Various types of logistics parks that provide freight service, manufacturing service, business & trade service and comprehensive services have constituted a platform for an organic integration between various logistics demands and diversified service patterns. The upgrading of technological equipment in logistics industry has been accelerated, and breakthrough development has been attained in the construction of logistics informatization. The initial shape of the backbone network of logistics infrastructure has been formed. 

Investment on fixed assets in logistics industry & Corresponding growth
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Formation of opening up distribution of logistics market

Multinational logistics enterprises have accelerated their steps of entering China’s market and competing for market share since China’s entry of WTO. An opening up distribution of logistics market has been formed in China with the development of the industry in recent years. In Apr, 2006, the international express delivery giant, TNT from Netherlands, entered China’s market by purchasing Huayu International Group with USD135 million, immediately developing the former from a company lagging behind in market share to one that possesses the largest network of highway transport and the largest customer resources. In Mar.2008, YellowRoadway from the United States merged Shanghai Jiayu Logistics Company with RMB300 million Yuan. In the year of 2007, the projects in logistics industry invested by foreign investors amounted to 6996, 18.5% of all the projects by foreign investment of that year in China. The growth rate of investment achieved 31.3%, which was attained when there was a 8.7% decrease of projects by foreign investment at the same time. 

Major Problems in the Development of China’s Logistics Industry

Initiated by the driving force of fast economic development and economic globalization, China’s logistics industry is characteristics of high starting-point, fast development and vast achievements. However, it is still at an initial stage with the problems entitled “Small, Scattered, Poor and Inadequate” and widespread practice of extensive operation pattern, which make it unable to meet the requirements for all-round, coordinative and sustainable development of economy. 

Lack of modern logistics philosophy and low level in socialization and specialization of logistics

The ideas of modern logistics have been introduced into China for only a short period of time, so people’s knowledge and recognition on it are still limited. Meanwhile, the logistics mode of domestic enterprises in manufacturing circulation primarily based on independent operation, which was formed in the long-term implementation of planned economy system, cannot be changed in short period. Four types of logistics mode, namely traditional logistics in manufacturing industry, logistics for delivery of concrete articles, unified logistics and logistics for supply chain management, co-exist in China’s logistics industry, which is entitled “Four Generation Live in the Same House”. Generally speaking, the stage of delivery for concrete articles has not been accomplished. Circulation enterprises in China are still characteristic of scattered distribution, small scale, extremely low level in concentration and low level in socialization, and almost all the activities concerning purchasing, storing, selling and accounting have to be solely done by enterprises. Consequently, socialization of logistics, specialization and the application of supply chain management are all kept at an initial stage. The common operating pattern in enterprises in China entitled “Large and Complete” or “Small and Complete” has led to slow development of logistics outsourcing, and large amount of outsourcing business on transport and warehousing, and little amount of outsourcing on high-end services. Logistics enterprises only carry out their operation in sales logistics, and it is very difficult for them to enter supply logistics and manufacturing logistics, which leads to cut-throat competition in transport and warehousing processes. According to the report issued by the 5th Survey on Supply and Demand in China’s Logistics Market, the raw material logistics in manufacturing enterprises in China undertaken by third-party logistics enterprises only amounts to 19% of the total, and the manufactured products logistics taken by third-party logistics enterprises only amounts to 18% of the total. The rate of commission service by third-party logistics enterprises among intermediate and small-size enterprises is much lower, and they have relatively weaker independent logistics capacity. However, the business commissioned by third-party logistics enterprises in the United States in 1996 amounted to 57% of the total logistics business of the total society. 

Poor Capacity of Logistics Enterprises and Extremely Low-level of Industrial Concentration

The logistics enterprises in China have been developing very rapidly, but they are of low-level in industrial concentration, poor performance in unified operation and monotonous functions in general. Therefore, few of them have practical international competitiveness. The data from the first national economic census reveals that the average amount of assets in domestic logistics enterprises is RMB37 million Yuan, among which the domestically-funded enterprises contributed RMB 33 million Yuan. However, the average assets of enterprises funded by investors from Hong Kong, Macau and Taiwan amounted to RMB 135 million, and that of foreign-funded enterprises amounted to RMB 165 million Yuan, which are 4.1 times and 5 times of that of domestically-funded enterprises respectively. Statistics by China Logistics Information Center reveal that the sales income of major business by the top 50 logistics enterprises in 2008 only amounted to 13.3% of the total sales income achieved by industries related to logistics, and the sales income of major business by the top 100 logistics enterprises in 2008 only amounted to RMB 447,200 million Yuan, which is approximately equal to USD64, 000 million on the basis of 1:7 foreign exchange rate. However, the average sales income in logistics business attained by the top 2 famous international logistics enterprises, Deutsche Post and the United States Postal Service (USPS), exceeded USD70 billion. 

Severe Impact on the industry due to the “Bottleneck” of logistics infrastructure

The length of road in China in 2008 is only 58% of that figure in US in 2004, which was 6,433,000 kilometers; the length of railways in China in 2008 is 56.3% of the 1,420,000 kilometers in USA in 2003; the number of civil lorries in 2008 is 11.3% of the figure of USA in 2004, 100,200,000. 

Low logistics profit and relatively backward logistics management

The logistics cost in China is excessively high, and logistics industry in China is still in extensive operation pattern. In 2008, the ratio of total logistics cost of the society among GDP is as high as 18.1%, which is more than two times of the figure in developed countries like Japan and USA. It is partly due to the fact that China’s economy is still at the stage of heavy and chemical industry of the mid-term of industrialization. The growth of GDP depends primarily on primary industry and second industry, and the amount of the tertiary industry is only 40% of total GDP, while the rate of tertiary industry among GDP in developed countries, which is normally 70-80%, which indicate the notable backward economic growth in China. On the one hand, it can be concluded that there is still an evident gap in quality and profit of logistics operation between China and developed counties in the world; on the other hand, incomparability also exists between China and developed counties during to different industrial structures and different stages of economic development. The gap of the composition of logistics cost also indicate that the largest gap between China and the United States lies in the level of organization and management in logistics industry. The management cost of logistics amounts to 12.7% of the total logistics cost in China, which is excessively higher than the amount of 3.8% in the United States, which also indicates that it is necessary to improve the level of China’s logistics industry in specialization, organizing capacity and management. According to the statistics during the 17 years from 1991 to 2008, the rate of total logistics cost of GDP decreased by 5.4%, which means an average annual reduction of 0.36%, while the average annual reduction rate during the Tenth Five-Year Plan amounted to 0.16%. On the basis of average reduction rate of 0.3%, it would take twenty to thirty years to achieve the rate of 10%. This problem can also be reflected by the larger scale and higher speed of total logistics business than the added value of logistics. During the 17 years from 1991 to 2008, the total amount of logistics increased from RMB3, 000 billion Yuan to RMB89, 900 billion Yuan in 2008, increasing by 14.9 times with an average annual growth rate of 20.2%. However, the added value of logistics industry increased from RMB185, 100 million Yuan to RMB1, 996,400 million Yuan in 2008, increasing by a little more than 5.6 times with an average annual growth of 13.4%. Such a tremendous gap reflects the low efficiency of logistics industry in China as well as a large space for the reduction of logistics cost. Take the case in 2008 for example, 1% reduction of logistics cost in China can save RMB300 billion; 3% reduction of logistics cost can save RMB900 billion; if the level of logistics cost in China catches up the average level in the world, i.e. a 9% reduction, the amount of logistics cost saved will achieve RMB 2,700 billion Yuan, which is really a remarkable figure, going higher than the amount of total GDP increased in 2008. Up to now, supply chain management has been implemented universally in developed countries like the United States, while China is still at the development stage of the global logistics industry in mid-1980s’.

Key Opportunities and Challenges for the Development of Logistics Industry

After the tremendous development since the implementation of reform and opening up, especially since the beginning of the new century, China’s logistics industry has entered a new stage that is full of key opportunities and new challenges. 

Economic globalization lays a foundation for the development of logistics industry

Firstly, the development of economic globalization, the acceleration of the integration of China’s economy into the world economy and the development mode of globalization in procurement, manufacturing and sales call for the acceleration of modern logistics, the optimization of resource allocation, the increase of the speed in making market response, the boost of timelines of product supply, the reduction of logistics cost and the reinforcement of competitiveness of national economy. Secondly, to correspond to the changes of international industrial division, we need accelerate the development of modern logistics, improve logistics service system, improve investment environment, grasp the opportunities brought about by the transfer of international industry to China, attract international investment and propel the development of manufacturing industry and high-tech industry in China. Thirdly, the rapid development of global service trade calls for the acceleration of modern logistics industry, the cultivation of domestic enterprises of modern logistics services, the reinforcement of capacity for logistics services to cope with the severer competition among global logistics enterprises. According to the statistics in 2002 World Investment Report issued by the United Nations Conference on Trade and Development, there are altogether 65,000 multinationals in the world, and the 850,000 overseas subsidiaries of them control 40% of the production of the whole world and 50%-60% of international trade. However, any kind of business that can be digitalized or any kind of value chain that can be divided can outsource part of business to others. Therefore, the traditional pattern of single multinational for the entire manufacturing process has become a thing of the past. The unprecedented amount of goods circulation will inevitably produce specialized logistics companies as well as new logistics industry. This brand-new division with the independence of logistics out from manufacturing and circulation has constituted new productive force, laid a solid foundation for the development of logistics industry, and symbolizes the progress of the society. 

The Chinese Government has been attaching great importance and providing powerful support for the development of modern logistics industry. “To vigorously develop modern logistics” was promulgated by the “The Outline of the ‘Eleventh Five-Year Plan’ for National Economy and Social Development” approved by the Fourth Session of the Tenth National People’s Congress. To cope with the impact of global financial crisis, a series of macro-control policies and measures for maintaining growth and boosting domestic demand were launched by the country in the second half of 2008. Program for the Development of Modern Logistics of Foods, Some Suggestions on Propelling Comprehensive Logistics Services among Transport Enterprises, Guiding Suggestions for the Acceleration of the Development of Modern Logistics in Circulation Domain of China, and Guiding Suggestions for Propelling Logistics Development of Railways have been promulgated by National Development and Reform Commission, Ministry of Communications, Ministry of Commerce and Ministry of Railways in succession. Furthermore, special development fund was set for the development of logistics services in rural areas by Ministry of Finance; Notice on Taxation Policies on Model Logistics Enterprises was promulgated by State Tax Administration, the implementation program for the construction of logistics parks, tax-free logistics centers and tax-free ports was launched by General Administration of Customs, some regulations for less stricter market admission criteria for logistics enterprises were issued by State Administration for Industry & Commerce and CAAC (Civil Aviation Administration of China), and A Notice on Promoting Attracting Foreign Investment in Logistics Industry was issued by Ministry of Commerce. 

Plan for Restructuring and Promoting Logistics Industry has brought about critical opportunity for the development of logistics industry. The Plan approved by the State Council in March, 2009 clearly put forward the policy of “To promote the level of expertise and socialized service and to vigorous development the third-party logistics”. Logistics industry has been listed into the ten industries in the Plan, which is not only the special requirement of present situation but also the requirement of long-term development of the industry. The promulgation and implementation of the Plan will bring about significant and profound impact on coping with global financial crisis, seeking for long-term development, boosting domestic demand, promoting industry, pushing forward economic restructuring, and propelling stable and fast development of economy. 

New challenges for China’s logistics industry in the new era of strategic opportunities

Inadequate demand for socialized logistics and inadequate capacity for providing specialized logistics services will co-exist, and the operating modes of “Large and Complete” and “Small and Complete” among enterprise logistics(the logistics department or subsidiary of an enterprise) will still be widespread in the field. Local blockade and industry monopoly will constitute obstacles for resource integration and unified operation, and there is still a long way to go for the realization of standardized logistics market. 

Operating efficiency of logistics of the whole society is still at a fairly low level, and the rate of total logistics cost of the society among GDP is one time higher than that in advanced countries. The capacity for logistics infrastructure is still inadequate, a comprehensive transport system with rational distribution, smooth connection, adequate capacity and high-efficiency convenience has not been established, and the capacity of logistics parks and the capacity for logistics technology and equipment are still to be strengthened. 

The global financial crisis has slowed down the development of world economy. The growing influence of global financial crisis on the real economy in China since the second half of 2008 has also brought about severe impact on logistics industry as a key service industry, e.g. a sharp decline of demand in logistics market, a large-scale reduction of both prices and profits in transport and warehousing, difficulties in operation for a large number of intermediate and small-size logistics enterprises, and the severe impact on traditional logistics enterprises that provide single service in transport or warehousing. There was a negative growth of the total amount of social logistics in the first quarter of this year, and the year-on-year growth decreased 3.3% in current price. The added value of logistics industry increased 1.2% in current price, which means a 14.4% decrease in growth rate compared to that of last year. Many active changes began to appear in logistics industry during the second quarter of this year, but there is still an evident inadequacy of market demand, and the general growth level is apparently lagging behind macro-economic growth. According to the investigation made by China Logistics Information Center on key logistics enterprises, there has been an evident decline of operation and profit among the investigated enterprises: a year-on-year decrease rate of the index of logistics business amount between 10-18%; a year-on-year decrease rate of 21.9% in sales income of major business; a decrease rate of 18.3% in the profit gained by major business. A year-on-year negative growth in profits occurred in nearly 70% of the investigated enterprises, and 20% of them are in a state of loss. The ratio of income/profit and the ratio of cost/profit of investigated enterprises during the first five months are respectively 5.38% and 5.89%, which also mean decreases of 5.5% and 7% respectively. 

Prospect of Modern Logistics Industry in China

China’s logistics industry should follow the requirements of the Scientific Outlook on Development, grasp opportunities and avoid risks with the consideration of the whole situation of social and economic development, keep the path of logistics development that is of Chinese characteristics, and strive for the realization of all-round, coordinative and sustainable “Lead forward” development. 

Logistics industry will continue to maintain steady and fast development.

According to the requirements for building a moderately prosperous society, the scale of China’s economy is to be expanded; people’s consuming standards are to be improved; a large-scale increase is to be realized in the amount of goods transported, retail sales of goods and amount of outbound trade; a remarkable increase is to be realized in the circulation scale of agricultural products, industrial products, energies, raw materials and exported & imported articles; the logistics industry will continue to maintain steady and fast development. In general, the average growth rates of major indexes concerning total logistics amount of the society, total added value of logistics industry and total logistics cost of the society will achieve at least 8%. 

A moderate promotion of general operation efficiency of logistics industry

To build an energy-conservative and environment-friendly society, it is essential to transform the extensive operating mode of logistics industry, to boost the general operating efficiency of logistics industry, and to reduce the ratio between total logistics cost of the society and GDP via economic restructuring, transformation of economic growth, alteration of logistics structure and service pattern. Meanwhile, we should also establish a modern logistics service system with moderate international competitiveness that is characteristics of rational distribution, advanced technology, energy and environment conservation, convenience and high efficiency, security and standardization as well as make greater efforts in strengthening capacity for logistics services. 

A remarkable boost of capacity for connection and coordination in the construction of logistics infrastructure

In accordance with the requirements of logistics development and the main directions of goods in the country as well as the requirements set by some related plans, we should strengthen the construction of communication and transport facilities, improve the comprehensive distribution of transport network, push forward the connection and auxiliary services of various kinds of transport means, and boost resource utilization rate and logistics operating efficiency; we should develop the combined pattern of various transport means, strengthen the construction of integrated transport and decentralized transport, try to realize “seamless integration” among railways, ports and docks, airports and public roads, and vigorously improve systematization and compatibility of logistics infrastructure; we should make a full use of market mechanism, integrate the present logistics infrastructure in transport and warehousing, accelerate the full use of stock assets, and satisfy the requirements of organization and management of logistics industry via resource integration, function expansion and service promotion; we should strengthen the unified plan and construction of new railways, new ports, new public roads and new transmitting facilities at airports, make rational distribution of logistics parks, improve facilities for transferring and combined transport, and avoid new separation and disconnection; we should strengthen the construction of warehousing facilities, e.g. resurrecting and building a series of modern logistics distribution centers near manufacturing bases, large-size cities and intermediate-size cities under rational plan. 

Further promotion of capacity of logistics enterprises

We should encourage intermediate and small-size logistics enterprises to strengthen communication between each other, make innovation on logistics service mode, reinforce resource integration and then satisfy the diversified requirements for logistics. The country will provide greater support in policies for merging and reorganization of logistics enterprises, encourage logistics enterprises to make asset reorganization via joint-shareholding, shareholding, merging, combination, joint-venture and cooperation, and boost the capacity of logistics enterprises. We should also make research and then issue policies and measures to encourage logistics enterprises to “go global”, push forward their participation into international competition, and make a better use of resources and markets at home and abroad. We should unswervingly introduce advanced management approaches, operating patterns and technological equipment from foreign countries, and digest and absorb them, and make a full use of their strong points. Higher requirements are also made for the capacity of logistics services of the whole society and logistics efficiency. Meanwhile, the middle and eastern regions should also try to improve logistics conditions; narrow the gap between the eastern regions in logistics cost; undertake the gradient transfer of industry from eastern and coastal regions; and thus promote coordination between regions and sustainable development. 

A remarkable promotion of socialization and specialization of logistics service

We should encourage manufacturing and business & trade enterprises to disintegrate or OEM logistics functions according to the principle of division coordination, integrate logistics resources and promote logistics socialization in enterprise; we should also push forward the interactive development between logistics enterprises and other enterprises in manufacturing, business and trade as well as promote the organic integration of various processes of the supply chain; we should encourage function integration and service expansion among enterprises in transport, warehousing, freight forwarding and express delivery, and then accelerate the transformation to modern logistics enterprises; we should actively develop modern transport means such as multimodal transport, container, special-purpose goods, van, and the bulk transport of key materials, strengthen coordination among transport enterprises with different transport means, and then establish transport system of high efficiency, intense security and low cost; we should strengthen the integration between transport and logistics service, and provide conditions for unified operation and management of logistics; we should encourage post enterprises to reinforce reform and develop larger and stronger express delivery logistics services; we should vigorously develop the third-party logistics and boost the competitiveness of logistics enterprises. 
Tremendous development of logistics in some industries

We should strengthen the construction of logistics facilities for petroleum, coal, key mine products and their related products, and then establish logistics system for these products; we should accelerate modern logistics for food and cotton, promote bulk transport for food and large-package transport for cotton; we should strengthen the construction of quality standard system for agricultural products and develop cold-chain logistics for agricultural products; we should improve the chain operation network for agricultural materials and consumer goods in rural areas so as to establish logistics system in rural areas; we should develop unified delivery in urban areas so as to boost the efficiency of logistics delivery for food, salt, tobacco and publications; we should implement centralized procurement and unified delivery of medical articles and push forward the development in this field; we should reinforce tracing and supervision on the logistics of hazardous chemicals and standardize security management in this field; we should promote the development of logistics for automobiles and auto parts, and then establish scientific, rational and comprehensive logistics service system in this field; we should encourage and support energy conservation and emission reduction in logistics industry and develop green logistics; we should make a full use of current network advantages, vigorously develop post logistics, and accelerate the construction of express delivery logistics so as to provide greater convenience for production and for life; we should reinforce the construction of emergency logistics system boost our capacity in coping with emergencies such as war, disaster and severe epidemics. 

Optimized distribution for the development of regional logistics

In accordance to a series of factors including market demand, industrial distribution, direction of goods, resource & environment, communication conditions and regional plans, the focus will be on the development of nine logistics regions, the construction of ten logistics channels and a series of conjunction cities, and the optimization of regional distribution of logistics industry. We should vigorously promote and strengthen cooperation on logistics between regions, guide the cross-region integration of logistics resources, and eventually help form logistics service distribution of regional unification. We should strive for the promotion of logistics service in urban regions, push forward the development of logistics in surrounding regions, and form networks logistics centers and logistics conjunction cities at three levels of area, region and country to propel coordinative development of logistics industry in cities of all sizes.  
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Chapter 1  An Overview of the Logistics Industry in China
1.1 Overall size of the Chinese logistics industry
Logistics Industry is a composite service industry integrating transport, warehousing, forwarding and information industries, and an important component of the national economy. Characterized by a wide scope of fields involved, a great number of jobs and a great role in promoting production and driving consumption, it plays an important role in promoting the regulation of industrial structure, the transformation of economic development mode and strengthening the competitiveness of the national economy of China. In 2008, China realized a GDP of over 30 trillion yuan and became the world third largest economy. Its total volume of imports and exports reached US$2.56 trillion, ranking the world's third. China's total value of social logistics reached 89.9 trillion yuan and its logistics industry realized an added value of 2 trillion yuan, amounting to 16.5% that of China's service industry and 6.6% of the GDP. China's total traffic volume of railway freight volume reached 3.3 billion t, and the total turnover volume of railway freight, 2511.8 billion ton-km; the volume of freight traffic by freight vehicles totaled 19.17 billion t and the freight turnover volume, 3286.82 billion ton-km; the volume of waterway freight traffic amounted to 2.86 billion t and the turnover volume of waterway freight 4098.7 billion ton-km; and the main seaports handled 4.28 billion t cargo and 128 million TEUs. The modern logistics industry has become an important support to the sustained, stable and rapid development of China's economy. 
1.2 Development characteristics of the Chinese logistic industry 
1.2.1 Rapid growth of the size of logistics industry 
In 2008, China's total value of social logistics reached 89.9 trillion yuan, a growth of 4.2 times over 2000, with an average annual growth of 23%. The logistics industry realized a total added value of 2.0 trillion yuan, an increase of 1.9 times over 2000, with an average annual growth of 14%. In 2008, the added value of the logistics industry amounted to 16.5 % that of the total service industry, and 6.6 % of the GDP. 
1.2.2 Notable improvement of the development level of logistics industry 
Some manufacturing and trade enterprises have begun to adopt the modern logistics management concept, method and technology, and implemented business process reengineering and service outsourcing. The conventional transport, warehousing and forwarding enterprises have realized the functional integration and service extension, and speed up their business transformation to modern enterprises. A number of new type logistics enterprises have grown rapidly, forming a group of logistics enterprises with various kinds of ownerships, service modes and levels. The ratio of the total cost of social logistics to the GDP decreased from 19.4% in 2000 to 18.3% in 2008, indicating a downward tendency of logistics cost, which promoted the improvement of economic performance.
1.2.3 Gradual perfection of the logistics infrastructural conditions 
The rapid expansion of traffic facilities has provided good facility conditions to the development of logistics industry. By the end of 2008, China had 80,000 km railroad lines in service, 60,300km highway lines opened to traffic, 36,400 quay berths including 1167 sea-port berths above 10,000t, and 160 civil airports. The construction of logistics parks has started, the modernization level of warehousing and distribution facilities are on continuous improvement and a number of regional logistical centers are under formation. The logistics technology and equipment have speed up their updating and the construction of logistics informatization has achieved a breakthrough progress.  
1.2.4 Remarkable improvement of the development environment of logistics industry
It is specified in the national "Eleventh Five-Year Plan "that" great efforts should be made to develop the modern logistics industry". The central and local governments have set up consecutively the integrated coordination mechanism for promoting the development of modern logistics industry, and issued the supportive plans and policies. The basic logistics work including logistics accounting and standardization, talent cultivation and technical innovation has achieved evident good results.
1.2.5 A still-low overall level of the logistics industry
Though under rapid development, the Chinese logistics industry, as a newly rising industry, has evident problems in its development, which mainly include: (1) the operation efficiency of the social logistics is low, with the ratio of the overall cost of social logistics to the GDP being one time higher than that of developed countries; (2) the problems of insufficient logistics demand and insufficient supply capacity of professional logistics co-exist , and the enterprise logistic mode characterized by "large and all-embracing" or "small and all-inclusive" property is still commonly seen; (3) the logistic infrastructural facilities are insufficient, an integrated transportation system with proper layout, smooth connection, sufficient capacity, high efficiency and great convenience hasn't been set up, and the logistics parks, technology and equipment remain to be developed; (4) the local blockades and trade monopolies have formed the obstacles to the resource consolidation and integrated operation, and the logistics market is not standardized; (5) and the logistics technology, talent cultivation and logistics standard cannot fully satisfy the requirements, and the organization and intensification of logistics service are still at a low level.
1.2.6 Serious impact of global financial crisis on the logistics industry 
Since the latter half of 2008, with the deepening influence of the international financial crisis on the Chinese physical economy, the logistics industry, as an important service industry, has been dealt a heavy blow. With the sharp shrinkage of logistics market demand, and the sharp decline of the transport and warehousing prices and profit, a large number of small and medium-sized logistics enterprises have encountered operational difficulties and the conventional logistics enterprises providing single services of transport or warehousing have been greatly affected. On the whole, the international financial crisis has not only caused a drastic fluctuation of the development of the logistics industry itself, but also produced an unfavorable impact on its logistic service supply to other industries.   
1.3 Development of the infrastructural facilities of the Chinese logistic industry 
1.3.1 Construction of railway transport 
In 2008，the Ministry of Railways, in accordance with the adjusted "Medium- and Long-Term Plan for Railway Network", speeded up the construction of railway on a large scale, and especially in the fourth quarter, to cope with the impact of the international financial crisis on China's economic society and to actively implement the task of promoting the domestic demand, further accelerated the construction investment and completed the investment exceeding 50% of the yearly total, achieving unprecedented gratifying results in the railway construction. In 2008, China completed an investment of 416.847 billion yuan in fixed railway assets, an increase of 158.710 billion yuan and a growth of 61.5% over last year, including an investment of 334.970 billion yuan in railway construction, an increase of 157.639 billion yuan and a growth of 88.9% over last year. The state railways and joint venture railway completed an investment of 334.970 billion yuan, an increase of 157.639 billion yuan and a growth of 88.9% over last year, including an investment of 261.049 billion yuan on large and medium projects of new railway construction and 72.495 billion yuan in the capacity expansion and transformation of existing lines, which totaled 333.544 billion yuan, and an increase of 157.685 billion yuan and a growth of 89.6%. The local railways completed an investment of 2.585 billion yuan. The investment of local governments and enterprises totaled to 88.592 billion yuan, amounting to 26.4% of the 334.970 billion yuan investment in the state railways and joint ventures' railways, which was the highest in history. 
In 2008, the new railway lines opened to traffic in China were 1730.1 km, the complex lines, 1955.8km and the electrified railways, 1959.3 km, an increase of 1.4 times, 2.6 times and 1.1 times over last year respectively, including 1133.6 km of new passenger lines opened to traffic. It completed the tracklaying for 2808.1km new lines (including 127.5 km local railways) and 2210.2km complex lines, an increase of 1.6 times and 75.9% over last year respectively, both of which were the highest in history. A number of projects were built and put into operation, including Beijing-Tianjin inter-city railway, He-Nining, Jiao-Ji, He-Wu and Shi-Tai  passenger-dedicated railways, electrification transformation project of Shi-De line and Long-Shen Section of Jin-Shen Line, Lanzhou-Xining and Wuhan-Ankang complex lines, and Nantong-East Nantong, Baihe-Helong and Tongling-Jiujiang railway lines, and a number of modern passenger stations in South Beijing, Tianjin, Wuchang and Qingdao were built and put into use, further improving the railway network structure and quality and raising the integral transport capacity. A large number of projects started construction, including 68 large and medium railway network projects such as Beijing-Shanghai express railway, with a total construction of 7298.8 km of single track, 5612.2 km of double tracks and 11306.3 km of electrified lines, involving a total investment of 834.3 billion yuan. The 68 projects include 8 passenger-dedicated line projects with a total railway length of 3,521.0 km, 24 other new line projects with a total railway length of 3603.2 km, 6 electrification transformation projects with a total railway length of 4926.5km, 12 construction projects of junctions and passenger stations, and 18 projects of capacity expansion of existing lines and the construction of new container centers.  
China continued to increase the input in building passenger-dedicated lines. In 2008, 24 passenger-dedicated lines and inter-city railways were under construction, including 16 lines under a continued construction and eight newly started lines. In addition, six passenger-dedicated lines including Ning-An and Ning-Hang were under preparation for construction. Beijing –Tianjin inter-city railway, which is China's first express railway with world first-rate level, and with a total length of 120km and a speed of 350 km per hour, and of which, China has full proprietary intellectual property rights, was opened to traffic on August 1 and realized a safe steady operation, producing a huge impact at home and aboard and becoming a milestone in China's railway construction history. Beijing-Shanghai express railway started construction on April 28, achieving a rapid engineering progress. 
1.3.2 Highway construction 
In 2008, China built 126, 500 km new highways and rebuilt 291,500 km highways, increasing the total highway length to 3,730,2 00 km, an increase of 146,400 km compared with that the end of last year, including 155,300 km state highways, 263,200km provincial highways, 512,300km county highways, 1,011,100 km town highways, 67,200 km special highway, and 1,721,000 km village highways, an increase of 18, 200 km, increase of 8000km, decrease of 2,100 km, increase of 12,700km, increase of 10,100km and increase of 99,500 km compared with that the end of last year respectively, which included 60,300 km express highways, an increase of 6,400 km compared with that at the end of last year. The highway density continued to increase and reached 38.86 km/ 100sq.km, an increase of 1.53 km/ 100sq.km compared with that the end of last year. The towns (townships) accessed by highway in China amounted to 99.24% of the total number of towns (townships).
The investment in highway grew steadily. In 2008, China completed an investment of 688.064 billion yuan, a year-on-year growth of 6.0% and an increase of growth rate of 1.9 percentage points, including 205.164 billion yuan in rural highway construction, a year-on-year growth of 11.8% and a year-on-year decrease of growth rate of 3.2 percentage points. The major highway projects completed an investment of 304.978billion yuan, a year-on-year decrease of 6.3%. The highway network transformation completed an investment of 177.922 billion yuan, a year-on-year growth of 27.1% and an increase of growth rate of 34.9 percentage points. Nine provinces (municipalities) each invested more than 30 billion yuan in 2008, which were Guangdong, Zhejiang, Hunan, Hebei, Fujian, Sichuan, Shaanxi, Jiangsu and Hubei.  
China had 9.3061 million highway for-hire vehicles, including 1.6964 million passenger vehicles with 25.6036 million passenger seats, which included 255, 000 large buses with 10.9644 million passenger seats; and 7.6097 million trucks with 36.8620 million tons, which included 7.2018 million common trucks with 31.3976million tons, and 407,900 special trucks with 5.4644 million tons. 
1.3.3 Waterway construction 
By the end of 2008, China had 122,800km inland navigable waterways, including 61,100km high grade waterway, amounting to 49.8% of the total waterway length, an increase of 0.2 percentage point compared with that the end of last year. China had altogether 4128 junctions in its inland waterways, of which 3229 junctions were navigable. The navigable structures included 836 ship locks and 42 ship lifts. By the end of 2008, the port number of China was 413, including 36 sea-ports each with an annual throughput of above 10 million tons and 87 inland ports each with annual throughput of above 2 million tons. China's ports had 31050 quay berths for productive use, including 1416 berths of above ten thousand tons. China's sea-ports had 5119 quay berths for productive use, including 1157 berths of above ten thousand tons; and 25931 quay berths for productive use, including 259 berths of above ten thousand tons.
China completed an investment of 98.734billion yuan in coastal and inland river construction, a year-on-year increase of 11.4% and an increase of growth rate of 9.4 percentage points, including the investment of 79.35 billion yuan in the costal construction, a year-on-year increase of 10. 2%, and that of 19.39 billion yuan in the inland river construction, an increase of 1.6.5%. It built and transformed (expanded) 174 quay berths at costal ports, adding a handling capacity of 321.75 million tons, including 96 above 10, 000ton berths with a total added handling capacity of 292.89 million tons. It built and transformed (expanded) 251 quay berths at costal ports, adding a total handling capacity of 73.36 million tons, including eight berths of above 10, 000ton with an added handling capacity of11.86 million tons. It built and improved 621 km inland waterways in 2008.
China had 182,400 water transport ships, a decrease of 7600 ships compared with that the end of last year, with a total payload of 124.1691 million tons, an increase of 5.35 million tons; with an average payload of 674.14 tons, an increase of 54.57 t; 1.01 million passenger capacity, a decrease of 18,300 passenger capacity; with a total container space for 1.15 million TEUs, a decrease of 10,610 TEUs; and with a total ship power of 43.55 million kW, an increase of 4.18 million kW compared with that the end of last year.
1.3.4 Aviation construction 
The airports in China have begun to take shape, with the airport density, the airport service capacity and their modernization increasing, preliminarily forming a basic pattern composing of the airline hubs such as Beijing, Shanghai and Guangzhou airports that are the centers, the provincial or major municipal airports such as Chengdu, Kunming, Chongqing, Xi'an, Urumqi, Shenzhen, Hangzhou, Wuhan, Shenyang, and Dalian airports that are the backbones and the branch line airports in other cities as the basic units. As a result, the civil aviation system has been preliminarily set up in China. By the end of 2006, there were 147 civil aviation airports in China (excluding those in Hong Kong，Macau and Taiwan regions), including 45 civil-military airports. The average density of airports in China was 1.53 per 100,000 sq.km. Classified in terms of flight area grades, there were 25 4E airports, 35 4D ones, 58 4C ones, and 29 3C ones; classified in terms of economic geography, there were 41 airports in east China, 25 airports in central China, 69 airports in west China and 12 airports in northeast China; classified in terms of regions, there were 12, 18, 37, 25, 31 and 24 airports in northeast, north, east, central south, southwest and northwest regions in China respectively, and the airport density per 100, 000 sq.km in these regions were 1.51, 1.16, 4.67, 2.57, 1.53 and 0.81 airport respectively.   
In 2008, there were 158 navigable civil aviation airports within Chinese territory (excluding those in Hong Kong and Macau, the same below), including 152 airports with scheduled airlines and 150 cities accessed by scheduled airlines. The aviation industry completed a total investment of 3.5 billion yuan in fixed assets, adding a total of 1.26million sq.m building area of the terminals of civil airports. The main works of the expansion project of the Capital Airport completed acceptance inspection and the total number of the transport airports in China increased from 147 at the end of 2006 to 152 in 2008.
1.3.5 Construction of logistics parks 
The governments at all levels have been actively promoted the steady progress of the construction of logistics parks, various kinds of freight hub terminals and stations. In Shenzhen, the planned six large logistics parks have been put in operation or under construction, including Qianhaiwan, Pinghu and Sungang-Qingshuihe logistics parks whose construction (transformation) have achieved stage results and Longhua, Yantian and Airport that have been built and put in operation, with the logistics throughput growing at high speed. Hebei has planned to build ten large logistics parks to further speed up the development of service industry, with some of the parks starting the construction. Jiangsu plans to build five special logistics functional zones along Jing River in five years, providing the service to the Jiangying Port and near-port industries, and also plans to build large logistics parks in Suzhou, Lianyungang, Zhengjiang and Nantong. Sichuan plans to build three international hub-type logistics parks: Chengdou Aviation, International Container and Qingbaijiang, and takes "speeding up the construction of integrated transport hubs and modern logistics centers" as one of the main tasks of the development of economic society. Wuhan plans to take a full advantage of the positional superiority of Yangluo Economic Development Zone to build three large logistics distribution centers for container trans-shipping, grain transaction and coal distribution and to build an integrated port logistics park. Fujian has decided on the major projects of Haixi logistic park, encouraged Taiwanese businessmen to build costal regional logistics centers. It plans to build three bonded logistics centers, Xianmen international energy warehousing logistics center, a cross-strait farm product transfer base and a bonded port toward Taiwan.  
The logistics enterprises have a great enthusiasm for building bases. To set up a smooth, efficient and perfect logistics base network, logistics enterprises of various types are continuing to increase their input in logistics parks (bases and centers). Logistics enterprises such as COSCO, Zhong Chu Development, China Railway Express, PG Logistics, Transfar and Chiwan Wharf have fully speeded up the construction of their linguistics bases. PGL has persisted in implementing the base strategy and put a huge investment in building an integrated logistics service platform network. Its logistics bases in Suzhou, Guanghzou, Hefei, Shanghai, Beijing, Shunde and Shenyang have been put into use, its two large logistics bases in Nanjing are in busy construction, and its base construction projects in Tianjin, Chengdu and Qingdao are to start soon. Zhongchu Development develops, jointly with Tianjin State Farms Agribusiness Group Corporation and Tianjin Vcanland Group, the project of "Costal Zhong Chu Integrated Logistics Processing Park", which will include the north transaction markets for various kinds of production materials, adopt internally advanced electronic transaction platforms, and a mansion of advanced international logistics information center. 
1.3.6 Logistics technology and equipment 
Logistics technology involves handling machinery, storage and transport equipment, pallet production, industrial racks and automatic warehousing technology. In 2007, the forklift output in China reached 139,000 units, a growth rate of nearly 30%, ranking the first in Asia. The brand forklifts such as Linde, Junheinrich, Hester, Nichyu, Toyota, TCM and Doosan have occupied the domestic medium and high end markets. The forklift output of domestic enterprises of Heli and Hangzhou Forklift has ranked at the world front and occupied about 60% domestic forklift market. The rapid grow of China's forklift production capacity has attracted many domestic and foreign capitals and some large auto enterprises such as SINOTRUK and JAC have entered this field. Foreign brands are extending to the medium-low end markets, further intensifying the market competition.      
In 2007, the pallet output of China was estimated to have grown by more than 25%, with an annual increase of 30 million pallets. The pallets in social circulation should be more than 900 million and the number should be even greater if the self-made pallets for self-use of enterprises were included. The world five largest companies operating the pallet pool system have set up agencies and branches one after another, enhanced their publicity, begun to set outlets widely in China, aiming to seize the Chinese market opportunity.
In 2007, the total output of industrial racks in China was estimated to be about 300,000t, with an output value of 2.8 billion yuan, an increase of nearly 30%. Racks are mainly required by logistics industry, manufacturing industry and public warehousing industry. There is a great market demand for industrial racks for auto, home appliance, medicine, chain stores and food industries. New distribution center projects are generally large, and large centralized rack warehousing zones under construction need a very great number of racks and set an increasingly higher technical requirement on racks. Due to the fierce market competition and the rising price of steels, the rack manufacturing enterprises generally have low benefits and the hidden trouble of low-price competition has begun to occur. 
With the importance attached by the manufacturing industry to modern logistics automation and mechanization, the construction of automatic stereo warehouses in China has been accelerated. Many enterprises have begun to transform their logistics centers, build advanced automatic stereo warehouses, and promote the updating of their logistics technology and equipment. In 2007, the construction of automatic stereo warehouses for auto, home appliance, food, tobacco and medicine industries was in full swing, and many large fully automatic stereo warehouse were built. Large international logistics technology and equipment integrators such as Siemens and Daifuku were on the same stage competing with domestic famous enterprises such as Kunming Shipbuilding Equipment, Ginxing Logistic Equipment, BMHRI and Taiyuang Gangyu Storage Engineering, which all displayed their superiority and achieved a significant progress. 
1.3.7 Logistics informatization construction 
China has the world largest number of netizens. With the rapid development of wireless broadband adopting 3G mobile phone access mode, presently 50.40 million netizens access the Internet by mobile phone while using other access methods, with the number of people accessing the Internet via mobile phone amounting to nearly one fourth (24%) of the total netizens. The popularization of network application has laid a foundation for the informatization of modern logistics. Meanwhile, the ERP system centering on the material requirement plan has been greatly developed in various industries. Steel, coal, home appliance and auto industries are making great efforts to promote their informatization, of which, the logistics informatization is the core. For example, in the four-level informatization system of steel enterprises, logistics management informatization is the core key. Corporate informatization can provide the application of key business and technical support to the internal consolidation and centralization and to the external connection with suppliers, distributors and logistics providers so as to realize progressively an integration of supply chain management.
Chinese government was the first to promote the public logistics information platform. In 2007, the public information platform became mature after several years' exploration. In July, the information system of Tianjin International Shipping Center and Logistics Center & Tianjin E-Port and Logistics Information Platform were formally open. Tianjin E-Port has 23 application items and 22 items of inquiry and release type and is capable of one-portal access, one-stop customs clearance service, and unified client management to provide clients with a high quality, multi-function and all-sided port clearance service. The traditional wholesale markets are turning into modern e-transaction centers. Bulk commodity wholesale markets of steel, coal and grain make use to e-commercial platform information technology and integrate various services of online e-transaction, inspection, finance, information, processing and logistics so as to provide enterprises with a high quality and multi-aspect service. The development of the informatization of logistics parks takes two modes. One is to establish an in-park information platform to facilitate the information sharing among stationing enterprises, which is represented by Suzhou Logistics Center. The other is the park copying mode. That is, to copy the successful park mode to other regions and carry out a networking operation, which is represented by Transfar Logistics Base in Zhejiang. 
RFID technology has begun to gain a wide application and development in the logistics industry. On April 20, 2007, the Ministry of Information Industry issued the "Notice on Promulgating the Provisions for Trial Implementation on the Application of 800/900MHz Frequency Band RFID Technology", which delineates 845MHz and 920MHz～925MHz as the specific frequencies for applying 800/900MHz frequency band RFID technology. This is regarded as the big step in formulating the RFID national standard. In 2007, the construction of some major projects raised the application level of RFID technology in China. China Railway will invest 250 million yuan in installing RFID train number automatic identification system, the RFID luggage processing system in Beijing Capital Airport has been successfully completed, Shanghai Tobacco Logistics has implemented the RFID technology project, Beijing Olympic Games adopted RFID e-ticket sales, Guangzhou-Shenzhen line has adopted a full e-ticket system, and the Special Olympics has adopted RFID, bringing a new leap-forward development of the FRID industry. 
1.4 Development trend of the Chinese logistics industry in recent five years
China's GDP increased from 364.52 billion yuan in 1978 to 24.95 trillion yuan in 2007, a 67-fold increase; and the total volume of imports and exports grew from US$20.6 billion in 1978 to US$ 2.17 trillion, a 104-fold increase. The growth of total economic aggregate and of the total trade volume has reserved a large growth space for the development of logistics industry. Meanwhile, the manufacturing enterprises and commercial circulation enterprises have begun to attach importance to the application of modern logistics concept, management and technology. Manufacturing enterprises are transforming their existing business processes into order-oriented ones, carrying out the resource consolidation and business outsourcing in the production organization, product sales, transport and warehousing. Enterprises are continuously increasing their investment in logistics facilities. The report of the fifth survey on the supply and demand of the Chinese logistics industry shows that, in the logistics operation, large manufacturing enterprises in China adopting the cargo unit -load amount to 31% of the total, those adopting station facilities account for 67%, those use handling equipment such as forklifts/ trailers 76%, and those use hoists/cranes 27%; and in production lines, those adopting continuous automatic output lines amount to 46%, those adopting the automatic packing and stacking technology 19%, and those adopting other logistics technologies 28%.  
Commercial circulation enterprises are rapidly developing new marketing modes such as chain operation and e-commerce supported by a logistics distribution system. The traditional wholesale markets are improving the logistics functions. In 2007, the sales volume of China's "top hundred chain enterprises" surpassed one trillion yuan, accounting for 11.2% of the total volume of social retail goods; the unified distribution rate of chain enterprises reached 50%; the annual volume of e-business transactions approached 1.7 trillion yuan; and the annual transaction volume of the comprehensive commodity trading markets above 100 million yuan scale reached 952.19 billion yuan. In 2007, the annual transaction volume of the production material wholesales markets above 100 million yuan scale reached 1.5 trillion yuan, and most of them adopted an integrated operation of trading, processing and distribution. The large farm product wholesale markets included in the "Double Hundred Market Projects" realized a transaction volume of 400 billion yuan. All this has created an opportunity for the development of the Chinese logistics industry.  
In 2008, the total volume of the social logistics in China reached 89.9 trillion yuan, an increase of 4.2 times over 2000 and an average annual growth of 23%; and the logistics industry realized an added value of 2.0 trillion yuan, an increase of 1.9 times over 2000 and an average annual growth of 14%. In 2008, the added value of the logistics industry amounted to 16.5% that of the whole service industry, and to 6.6% of the GDP. The ratio of the total cost of social logistics to the GDP decreased from 19.4% in 2000 to 18.3% in 2008, indicating a downward tendency of logistics cost, which promoted the improvement of economic performance. 
Table1‑1  2004-2008 total volumes of China's social logistics 
	Year
	Unit
	2004
	2005
	2006
	2007
	2008

	Total logistics volume
	Trillion yuan
	38.4
	48.1
	59.6
	75.2
	89.9

	Year-on-year growth
	　%
	29.9
	25.2
	24
	26.2
	19.5


Source:  National Development and Reform Commission
Table 1‑2  2004-2008 Variation Trend of 2004-2008 total volumes of China's social logistics


[image: image4]
Source: National Development and Reform Commission

The modern logistics enterprises in China are composed of logistics enterprises groups of various kinds of ownerships, operational sizes and service modes. The first group is composed of original state-owned logistics enterprises which have undergone reorganization, reform and business transition, such as COSCO Logistics, China Shipping Logistics, Sinotrans Logistics, China Postal Logistics, China Storage & Transport, China Railway Express and China Merchants Logistics. The second group is composed of rapidly developing private logistics enterprises such as BG Logistics, SF Express, Yuan Cheng Group, Changjiu Logistics, South Logistics and Jointown Group. The third group is composed of the logistics sectors of some production or commercial trading enterprises, which have extended from its original business and become social logistics suppliers with professional characters, such as Haier Logistics, Annto Logistics, and the logistics companies of Daqing Oil Field and Kailuan Coal. The fourth group is composed of world well-known transnational logistics enterprises that have entered the Chinese market , such as Maersk, APL, Vinta Freight UK, TPG TNT, Nippon Express, FedEx, UPS and DPWN. In 2007, the number of the foreign investment projects of logistics in China reached 6996, amounting to18.5% of the total foreign investment projects in China. According to the survey made by China Federation of Logistics & Purchasing, there have been logistics enterprises with an operational scale of over hundred billion yuan. The lowest main business income of the top 50 logistics enterprise in China in 2008 reached 800 billion yuan. Logistics enterprises have made continuous breakthroughs in the logistics information transformation, the public information platform construction and the development and application of information technology. The survey on more than 1000 domestic enterprises made by China Logistics Information Center showed 70% of the enterprises surveyed are supported by an information system and a databank, with the informatization popularization rate in the large enterprises over 90%. The construction of information platforms with the function of administrative supervision is progressing steadily, the information platforms of trade logistics have appeared, the construction of logistics hub information platforms has achieved practical effects, and the information platforms of highway goods distribution have played an important role in reducing the empty driving and improving the transport efficiency. The application of bar coding, intelligent tags, RFID, EDI and GPS information technologies is wider. The network operators such as China Mobile and China Unicom have taken part in the operation of logistics informatization, and mobile phones have become a convenient and fast channel for acquiring logistics information.    
China's input in the logistics infrastructural facilities has kept growing. By the end of 2008, China had 80,000 km long railway lines in service, 60,300 km long expressways opened to traffic and 36,400 quay berths including 1167 coastal berths for 10,000t or above ships, and 160 civil airports. According to 2007 statistics, China had 14 large ports with an annual handling capacity of hundred million ton cargo, and the port cargo throughput totaled 6.41 billion tons, ranking the world first for consecutive five years. The portal container throughput was 112 million TEUs. By the end of 2007, the length of China civil aviation routes was 2.34 million km and 146 domestic cities could be accessed by scheduled flights. The total length of oil (gas) transportation pipelines in China reached 54,500 km. According to the first national economic census, in 2004, China had altogether 10177 warehousing enterprises with a total asset of 257.8 billion yuan. The logistics parks (bases) are developing very rapidly. According to the recent survey made by China Federation of Logistics & Purchasing, there are about 475 logistics parks (bases) in China, with 122 in operation, amounting to 25.7%, 219 under construction, amounting to 46.1%, and 134 under plan, amounting to 28.2%. Various kinds of logistics parks providing freight service, production service, commercial service or integrated service such as Beijing Airport, Shanghai Northwest, Zhejiang TransFar, Shandong Gaijiagou, Shanghai Waigaoqiao and Suzhou integrated logistics parks have become the platforms connecting different logistics demands with various service modes. 
1.5 Position and role of the Logistics industry in the national economy 
Logistics Industry is an important service industry integrating transport, warehousing, forwarding and information, and an important component of the national economy. Characterized by a wide scope of fields involved, a great number of jobs and a great role in promoting production and driving consumption, it plays an important role in promoting the regulation of industrial structure, the transformation of economic development mode and strengthening the competitiveness of the national economy of China.
The basic role of logistics industry in the national economy is to realize commodity circulation, in which logistics is the specific embodiment of social material exchange process that is necessary in commodity exchange. The capacity of logistics composed of transport, packing, loading and unloading, storage and distribution capacities directly decides the size and speed of commercial circulation. The conditions of commercial circulation directly affect the market commodity supply and directly restrict the satisfactory degree of people's consumption demand. The efficiency and cost of commodity circulation also decide the market competitiveness of an enterprise and the commodity competitiveness of a country. At the present market economical conditions, the cost and expenditure on logistics is increasing and becoming the main factor deciding the production cost and circulation cost. The logistics cost of the commercial enterprises in China amounts to about 30-50% of their total circulation cost, and the proportion is even larger for some products such as chemical fertilizer and fuel coal. The loss of commodity in the logistics process is astonishing. According to incomplete statistics, the logistics loss in China is no less than 10 billion a year, which shows the logistics impact on the macro and micro economic benefits, and also indicates the necessity and urgency of a well organized logistics. 
Logistics also directly restricts the rational flow of social productivity elements and the utilization degree and level of social resources, and affects the allocation of social resources. Without a smooth logistics, resource superiority cannot be turned into commodity superiority in circulation process, and a poor logistics can finally become one of the factors restricting the production development and the product commercialization. Logistics service is mostly needed by the industrial product circulation fields of home appliance, daily-use chemicals, tobacco, medicine, auto and chain retail, closely related with the development of these industries and one of the security factors for their high speed development. The development of bulk goods logistics of steel, coal and ores in China lags behind, which is one of the bottleneck factors for their development. The development of the logistics for farm products in China also lags behind, which is also one of the factors leading to a difficult transfer of farm product resource superiority into economic superiority, a slow farmers' income increase, and a broaden urban-rural development difference and regional development difference.
Logistics industry is an important component of various industrial sectors in the national economy and closely related with the overall economic development. The 30-year rapid growth of China's economy has brought a thriving logistics demand. In next decade, the domestic economy as a whole will keep a high-speed growth and China will become the world second largest economy, laying a very solid economic base for a sustained growth of logistics scale. With the upgrading of industrial structure promoted by industrialization, the logistics outsourcing will have an increasingly larger size. With the progress of China' industrialization from the middle phase to the middle-later periods, the large-scale transport mode for bulk energy, raw materials and principle commodities has been gradually turning into logistics demand on small batch, multi-frequency and flexibility, leading to a continuous change of the external demand on logistics industry.
Logistics industry is also an important industrial sector introducing foreign investment and accelerating China's conformity with the world. As early as the eighties of the 20th century, transnational logistics enterprises began to enter China. Most of the international well-known logistics enterprises have entered China's domestic logistics market. They have not only dominated the high-end markets of express delivery, shipping logistics and auto logistics, but also penetrated and extended to the traditional logistics fields in China. The Chinese logistics industry is facing an increasingly fiercer competitiveness. They have set up joint ventures in China one after another. For example, FedEx set up its joint venture in China in 1984, DPWN in 1986, TPG TNT in 1988, UPS in 1988, and Maersk in 1999. Since China's WTO entry in 2001, its logistics industry has increased the opening to the outside world and accelerated its conformity with the world market. Since 2006, foreign-funded enterprises have been allowed to set up their own distribution networks and independently operate the logistics business. China's huge logistics market and opening-up pattern have promoted the in-China layout of transnational logistics companies. In 2007, the number of foreign-invested projects in the Chinese logistics industry reached 6996, amounting to 18.5% that of the foreign invested projects in China at the same period. 
Presently, more than 100 overseas container liner companies have opened international liner routes at Chinese ports, occupying a market share of greater than 80%. More than 30 main international shipping companies have set up nearly 200 wholly owned shipping service companies or branches in the Chinese mainland. The opening up of the Chinese shipping market has provided a larger market space and commercial opportunity and also convenient transport service to international traders.
1.6 Deficiencies of the Chinese logistics industry 
Though developing rapidly, the Chinese logistics industry has to further display its role in supporting the high speed development of its national economy. Presently, its main deficiencies are as follows.  

Firstly, the development of some single logistics links lags behind and the logistics infrastructure is still weak. For example, in terms of the size, structure, quality and density, the railway transport network as a whole in China can not yet meet the need of the development of the national economy and society. The railway network density of China is 81.2 km per ten thousand square meters in terms of the territory area and is 0.6km per ten thousand people calculated in terms of the population, which are not only lower than those of developed countries such as the USA, UK, Germany and Japan, but also are far behind those of some countries such as India. In terms of the number of airports and compared with the developed countries such as the USA, the airports in China have a small number and low density. Presently, China has only 0.23 civil airport per ten thousand square meters contrary to 5.98 airports in the USA. The figure of some developing countries is also greater than that of China, such as 1.06 for Brazil, 0.72 for India and 0.43 for Pakistan. Of the public universal warehouses in China, 45% of them were built before 1980, 30% of them were built during the eighties and nineties of the 20th century, and only 25% were built after 2000. In terms of warehouse structure, 70% of them are of small size, 20% of them are multi-storied buildings and about 5% are high-platform ones and stereo ones. A considerable proportion of the warehouses built during the fifties and sixties in the 20th century are "running in spite of illness", suggesting major hidden safety hazards.   
Secondly, the main elements of logistics are short of supply. The shortage of professional and managerial personnel, advanced software and hardware of logistics technologies, logistics organization and logistics information directly affects the quality and efficiency of the development of logistics industry, and the upgrading of the logistics industrial structure lags behind that of industrial structure and consumption structure, making it difficult to satisfy a higher level logistics demand. The logistics enterprises lack the power for technical progress and the capability of independent innovation, and the standardization of logistics technology has not entered the substantial stage. The uneven technology leads to a non-standard service in logistics operation, which in turn greatly increases the operation cost and transaction cost. 
Thirdly, the formation of an integrated logistics capacity lags far behind. Most of the logistics enterprises have only single function, low integration degree and weak integration capacity of social logistics resources. In addition, the progressiveness of the circulation system reform and the construction of a unified market system make it hard to effectively form a trans-sector trans-regional logistics capacity. It is hard to effectively realize the goal of logistics of "sending the right articles to the right clients at the right place in right time and right mode". It is hard for the logistics industry to realize the support of emergent material supply in the "very first time" in case of major emergent events. The delayed emergent material supply can lead to a huge life and property loss. 

Fourthly, the logistics industry grows in an extensive way without a good overall plan, and there is a disordered competition among logistics enterprises. Though the government has enhanced the promotion of the logistics development, a resultant force has not been formed. Logistics parks are built blindly in a large number in some places, causing a huge waste of logistics resources. The logistics market construction is also very extensive and lacks standards and order. As a whole, the logistics enterprises seem too many, small, dispersed and weak. Many logistics enterprises lack standard operation, clear strategy, rational human resource combination and necessary learning capability. They often adopt a low-price strategic competition and lack the capacity to supply a personalized service.
1.7 Development orientation of the Chinese logistics industry 
As logistics industry plays an important role in the economic development, the Chinese logistics should satisfy the requirements of serving the national economy and overall social development, building an overall well-off society, implementing a scientific outlook on development and building a new type industrialized, urbanized, conservation-minded and environment- friendly society. Meanwhile, the logistics industry should actively cope with the global logistics competition, and China needs to plan a future-oriented development strategy and orientation for its logistics industry. According to the "Notice on Issuing and Printing the Plan on Regulating and Revitalization of the Logistics Industry" promulgated by the Chinese State Council in 2009, China will strive to improve the conditions of the logistics enterprises in difficult operation in 2009 and keep their steady development; by 2011, cultivate a number of large integrated logistics enterprises and groups with international competitiveness; set up a preliminary modern logistics service system with certain international competitiveness and characterized by rational allocation, advanced technology, energy conservation, environment protection, convenience, high efficiency, safety and being orderly to further enhance the logistics service capacity; remarkably raise the socialization and professionalization level of the logistics industry, increase the proportion of the third-party logistics, further enlarge the size of the logistics industry and obtain an above 10% average annual growth of the logistics industry; and significantly raise the integral logistics operation efficiency and reduce the ratio of the total cost of social logistics to the GDP from the present level. 
The main development goals include: 
To promote the socialization and professionalization of logistics service   China will encourage the manufacturing and commercial and trading enterprises to strip or outsource their logistics function in the principle of responsibility division and coordination, and integrate the logistics resources so as to promote the socialization of the internal logistics of enterprises; promote the interactive development of the logistics enterprises and the manufacturing and commercial and trading enterprises so as to promote an organic combination of the links of supply chain; encourage the function integration and service extension of the existing transport, warehousing, forwarding, through traffic and express delivery enterprises so as to speed up the transformation into modern logistics enterprises; actively develop modern transport modes such as multimodal transport, container, special goods, van-type trucking and bulk transport of major goods and materials, and enhance the coordination between the transportation enterprises adopting various transport modes so as to build a safe, efficient and low cost transport system; intensify the convergence between transport and logistics service so as to provide an integrated operation and management of logistics; encourage the postal enterprises to carry out a deep reform and to strengthen and expand the express delivery logistic business; and make great efforts to develop the third-party logistics so as to raise the competitiveness of enterprises.   
To speed up the merging and reconstruction of logistics enterprises   China will encourage the small and medium sized logistics enterprises to strengthen the information communication, create new logistics service modes, and intensify the resource integration so as to satisfy various kinds of logistics needs; increase the state policy support to the merging and reconstruction of logistics enterprises, alleviate the current difficulties faced by the logistics enterprises, and encourage the assets reorganization of logistics enterprises in various forms such as share participation, share holding, acquisition, alliance, joint venture and cooperation, and cultivate a number of large modern logistics enterprises with high service level and strong international competitiveness.  
To promote the development of the logistics in major fields   China will strengthen the construction of the logistics facilities for petroleum, coal, important mineral products and related products, and establish the logistics system for petroleum, coal and important mineral products; speed up the modern logistics of grains and cotton and popularize the bulk grain transport and large cotton package transport; strengthen the building of the quality standard system of farm products and develop the cold chain logistics of farm products; improve the chain operation network of farming materials and rural daily necessities and set up the rural logistics system; develop the urban unified distribution and raise the logistic distribution efficiency of food, salt, tobacco and publications; practice a centralized purchasing and unified distribution of medicines so as to promote the medicine logistics development; strengthen the tracking and monitoring of hazardous chemicals logistics and standardize the safety management of hazardous chemicals logistics; promote the logistics development of autos and auto parts and set up a scientifically rational integrated auto logistics service system; encourage enterprises to speed up the development of product and packing material recovery logistics and waste logistics so as to promote the resource conservation and cyclic utilization; encourage and support the energy saving and emission reduction of the logistics industry and develop the green logistics; take advantage of the existing postal network, make great efforts to develop the postal logistics and speed up the express delivery logistics system to facilitate the production and living; and strengthen the construction of emergent logistics system so as to raise the capability to cope with the emergent events such as war, disaster and major epidemic diseases.  
To speed up the development of international logistics and bonded logistics  China will strengthen the construction of the intermodal logistics facilities at the logistic nodes such as main ports, international shipping-land transport container terminals, multi-functional international cargo terminals and international airports, speed up the development of rail-sea intermodal transport, raise the international cargo transfer capability and speed up the development of international logistics adaptable to the requirements of international transit, international procurement, international distribution and international re-export trade business, gradually build a number of large international logistics ports suiting the development of international trade and continuously increase their supporting functions. Under the prerequisite of effective supervision, the related sectors should simplify the examination and approval formalities, optimize the port clearance procedure, and implement the e-application and "one-stop" service so as to improve the customs clearance efficiency; fully display the role of port communication and coordination mechanism, speed up the "e-port" construction, and actively promote the integration of the information resource of customs clearance; make a unified plan and proper layout to actively promote the integrated development of special supervision zone of customs and the construction of bonded supervision sites, and to build a new bonded logistics supervision system adaptable to both the global operation of transnational companies and the diversified development of processing and manufacturing industry; and actively promote the smooth extension of the port logistics to the inland logistics node cities so as to promote the development of inland modern logistics industry. 
To optimize the regional layout in developing the logistics industry   In considering the factors of market demand, industrial allocation, commodity flow, resource environment, transport conditions and regional plans, China will prioritize nine large logistics regions, build ten large logistics channels and a number of logistics node cities, and optimize the regional allocation of the logistics industry. The nine big logistics regions will include north China logistics region with Beijing and Tianjin as the center, northeast China logistics region with Dalian as the center, Shandong Peninsular logistics region with Qingdao as the center, Zhangjiang Delta logistics region with Shanghai, Nanjing and Ningbo as the center, central China logistics region with Wuhan and Zhengzhou as the center, northwest China logistics region with Xi'an, Lanzhou and Urumqi as the center, and southwest China logistics region with Chongqing, Chengdu and Nanning as the center. The ten large logistics channels will include the logistics channel between the northeast China region and the region inside the Shanhaiguan pass, the north-south logistics channel in the northeast region, the north-south logistics channel in the central region, the logistics channel between the east coastal region and the northwest region, the logistics channel between the east coastal region and the southwest region, the logistics channel between the northwest region and the southwest region, the logistics channel leading to sea in the southwest region, the logistics channel between Changjiang River and the Grant Canal, the logistics channel for coal, and the logistics channel for imports and exports. 

To enhance the connection and coordination in the construction of logistics infrastructural facilities  China will, in accordance with the main cargo flow and logistics development in China, and in line with the " Medium and Long Term Plan for the Development of Integrated Transport Network", "Medium and Long Term Plan for Railway Network", "Plan of State Express Highway Network", "Plan of China's Coastal Port Layout", "Plan of China's Inland Waterways and Port Layout", and "Plan of Chinese Civil Airport Layout", enhance the construction of transport facilities, improve the layout of integrated transport network, promote the connection and support of various transport modes so as to raise the resource utilization rate and the logistics operation efficiency; develop the intermodal transport, and strengthen the construction of collecting-dispatching system, and enable a "seamless connection" between railway, port, airport and highway so as to improve the systematicness and compatibility of logistics facilities; fully display the role of market mechanism, integrate the existing logistics infrastructural facilities of transport and warehousing, accelerate the activation of stock assets and satisfy the need of logistics organization and management service via resource integration, function extension and service upgrading; strengthen the unified planning and construction of new railways, ports, highways and airport transportation facilities, make a rational allocation of logistics parks, perfect the transfer intermodal transport facilities and prevent the new separation and divergence; and strengthen the construction of warehousing facilities, and make a rational plan, transformation and construction of a number of modernized distribution centers around large and medium cities and manufacturing bases. 
To raise the logistics informatization level   China will actively propel the informatization of enterprise logistics management and the wide application of information technology; work out in an earlier time the logistic information technology standard and information resource standard, and establish an exchanging and sharing mechanism of logistics information collection, processing and service; accelerate the construction of trade logistics public information platform, set up a Chinese highway transport information network, an air-freight public information system and information networks of other transport and service modes; propel the construction of regional logistics information platforms, and encourage the inter-city information sharing of logistic platforms; and speed up the building of the public information platforms of logistics administration and service of the governmental sectors of commerce, finance, taxation, customs, post, inspection and quarantine, transport, railway transport, air-transport and industrial and commercial administration, and assist the growth of a number of logistics information service enterprises.      
To perfect the logistics standardization system   China will, in accordance with the logistics standard compilation plan, speed up the formulation and revision of the standards relating to general logistic base, logistic technology, logistic information, logistics management and logistics service so as to perfect the logistics standardization system; pay close attention to the international development trend and intensify the research on major basic logistics standards; carry out the reform of standard compilation, intensify the coordination in logistics standard efforts, and give full play to the main body role of enterprises in formulating the logistics standards; and speed up the popularization of logistics management, technology and service standards, and encourage the enterprises and related sectors to adopt standardized logistic metering, goods classification, goods labeling, logistic equipment and facilities, tools, information system and operation procedures so as to improve the logistics standardization degree.
To promote the development and application of new logistics technology   China will make great efforts to popularize the containerized loading and unit-load technology, and the palletizing unit loading and transport mode, develop the large ton vans and drop-pull transport organization modes, and promote networking transport; perfect and popularize the article coding system, widely adopt automatic identification and labeling technologies such as bar coding , intelligent labels and RFIT and electronic data interchanging technology, develop visualization technology, cargo tracking technology and rapid sorting & picking technology, and increase the input in the research, development and application of RFID and mobile logistics information service technology and standards; actively develop and utilize new technologies in the transport fields such as global navigation satellite system (GNSS), geography information system (GIS), vehicle information and communication system (VICS), electronic toll collection (ETC) and intelligent transportation system (ITS), and enhance the research of the security system of logistics information system; and strengthen the research, development and production of logistics technology and equipment, and encourage enterprises to adopt special logistics technology and equipment of warehousing, transport, loading, unloading- handling, sorting & packing, and bar code printing. 
Chapter 2  An Overview of the World Logistics Industry 

2.1 Status Quo
The development of the world logistics industry has benefited from the economic globalization，which is the most important trend of the present world development that inevitably affects and restricts other trends. Promoted by the economic globalization, the resource allocation has spread from one factory, one region and one country to the whole world. The international logistics adopts modern transport means，information technology and networking technology to reduce the logistics cost and improve the logistics efficiency, and displays an increasingly more important role in the international trade and global resource allocation. A most recent UNCTAD research report shows that the total global shipping volume in 2006 reached the astonishing 7.4 billion t, with more than 20 billion t cargo flowing on the sea every day on average, a growth of 4.3% over 2005. In 2007, the gross tonnage of the global merchant shipping surpassed one billion DWT, a year-on-year growth of 8.6%. The Baltic dry freight index experienced an unprecedented rise and broke the 11000 point barrier, a rise of 250% compared with  4400 point at the end of 2006. With the rapid growth of international trade, the trade dependence of countries has been rising. During 2001 and 2007, the world trade dependence raised from 48.4% to 69.5%, with the export dependence rising from 24.1% to 34.6%. The trade dependence of the developed economies of the same period rose from 46% to 56.5% and that of the developing economies rose from 57.6% to 73.4%. The great rise of the dependence on the world trade indicates a further intensified world economic relation between countries and between regions, and also an accelerated progress of a world-wide international cargo flow based on international trade.
The economic globalization has involved more and more countries. In terms of international division of labor, the division characterized by interdependence and complementary advantages has been greatly intensified, with a continuous eastward movement of the center of manufacturing industry. The original vertical division system of two-pole matching where the developing countries provided energies, resources and raw materials while the developed countries provided the industrial products has evolved into a pattern where common developing countries provide energies and resources, some newly rising economies headed by China provide most of the industrial products, developed countries provide key technologies, parts, high-end products and service and make the final integration or assembling. In terms of the export structure, the world export of finished products amounts to about 70.1% of the total exports, the export of finished products in North America 73.5%, that in Europe 78.4% and that in Asia 81.9%. Two thirds of the export of the countries in the Middle East, Africa and CIS depend on fuel oil and mineral products, and the farm products and the fuel and mineral products of the Middle South America amounts to 23.8% and 42.4% respectively. Three fourths export income of most of the undeveloped countries comes from primary products and only one forth from the garment export. In terms of the import structure, developed countries are the final consumption and import market. The imports of the USA amounts to 15.8% of the world total imports, 25 EU countries 39.2% and Japan 4.8%, with the tree totaling as high as 60%. More than half of the world cargo import and export are made by ten developed countries. In recent several years, the import share of BRIC countries (Brazil, Russia, India and China) rose from 6.3% in 2001 to 10.7% in 2007, especially China's import share which has doubled every ten years and surpassed that of Japan. This new international labor division and layout not only decides the trend and layout of the international logistics but also its new service objects and contents. 
According to an estimation made by Holland ING bank, the volume of global logistics industry in 2008 reached 799 billion euro, that in 2009 is expected to be 828 billion euro and that in 2010 will reach 860 billion euro. The estimation should be adjusted somewhat against a world financial crisis. However, the expanding trend of the total scale of world logistics industry will not change.
Table 2‑1  2005-2010 Global logistics market scale
	(Unit: 100 billion euro)
	2005
	2006
	2007
	2008
	2009
	2010

	Potential market scale of contract logistics 
	7200
	7480
	7730
	7990
	8280
	8600

	GDP-driven growth rate (%)
	4.1
	3.9
	3.3
	3.4
	3.6
	3.9

	Outsourcing-driven growth rate (%)
	4
	4
	4
	4
	4
	4

	Total growth rate of contract logistics market (%)
	8.1
	7.9
	7.3
	7.4
	7.6
	7.9

	Potential market scale of outsourcing contract logistics 
	1730
	1870
	2000
	2150
	2310
	2500

	Outsourcing proportion (%)
	24
	25
	25.9
	26.9
	28
	29


Source: DPWN and ING bank estimation 
By the end of 2007, the total global carrying capacity of the full container fleets in active service reached 10.71 million TEUs, a year-on-year increase of 14%, and the total number of container ships was 4328. By the end of August 2008, the total number of container ships increased to 4618, with the total carrying capacity expanding to 11.78 million TEUs, a year-on-year increase of 9.9%. It is expected the total carrying capacity of the world container ships will grow by 15% in 2009, and by 14% by 2010, and most of the container ships will be ultra-large ones with a single ship capacity surpassing 10000TEUs. Since the end of 2008, especially since early 2009, the decline of the global economy has seriously affected the container shipping volume. The port traffic of the 11 main ports in the USA including Los Angeles, Long Beach, New York/New Jersey ports and two main ports in Canada including Vancouver Port decreased by 7.9%, a new lowest point since 2004. Especially, the container throughput of Long Beach Port declined to 6.5 million TEUs, an 11% decline compared with 7.3 million TEUs in 2007 at the same period. It is expected that the container throughput of the USA and Canadian ports will drop 11.8% in the first half this year. According to Japan "Shipping and Trade News", the total container throughput of the seven large ports of Shanghai, Shenzhen, Qingdao, Tianjin, Ningbo, Xiamen and Dalian in China in 2008 grew by about 8.5% while its growth rate in 2007 was 19.8% and in 2006 21.5%, indicating that China's container traffic volume of foreign trade really declined. The global container transport may experience a severest test in 2009. Statistics shows that the number of the idle container ships of shipping lines reached 199 and that is 241 at the peak time, with an idle shipping capacity of 0.79 million TEUs.  
Table 2‑2  2001-2009 global container traffic volumes and carrying capacities 
	Year
	Traffic volume
	Carrying capacity

	
	Total /10,000 TEUs
	Annual growth rate %
	Total /10,000 TEUs
	Annual growth rate %

	2001
	6800
	2.2
	730
	8.5

	2002
	7600
	11.8
	800
	8.8

	2003 
	8400
	11.6
	850
	7

	2004
	9600
	13.4
	920
	8

	2005
	10600
	10.6
	1020
	8

	2006
	11700
	10.7
	1160
	13.6

	2007
	12900
	10.4
	1290
	11.7

	2008*
	13800
	6.8
	1460
	13.2

	2009*
	14800
	7.2
	1650
	12.7


Source: China Transportation Economic Information Net
In 2008，the profits of many shipping enterprises in the world including OOCL, HLC, COSCO and CIM were greatly reduced compared with 2007. Many enterprises achieved a high income growth but no profit benefit was seen. OOCL's freight volume grew by 9.6% in 2008 to 4.8 million TEUs, and its average freight rate per TEU also increased by 9.6% to US$ 1227. However, its annual profit declined greatly compared with 2007. The main cause was that, in 2007, its nearly US$ 2billion income was from selling out the shares of several wharfs. The freight volume of HLC grew by 6% to 1.5 million TEUs and its freight rate per TEU increased 12.9 % to US$ 1631. The freight volume of APL grew by 4.5 % to 2.5 million TEUs and its freight rate per TEU increased 11 % on average to US$ 1517. The freight volume of ZIM grew by 5.9% to 2.4 million TEUs and its average freight rate per TEU increased 9.1 %. The freight volume of COSCO dropped 4.9 % year-on-year to 6.9 million TEUs. RCL was the most profitable shipping enterprise and acquired 10.4 cents from one dollar income. OOCL was the second in profitability and gained a 9.3% income-profit rate. MSK ranked third, and gained a profit rate of 7.9%.
Table 2‑3  2008 Financial performance of main shipping lines (unit: million US$) 
	Shipping line 
	Income 
	Year-on-year %
	Profit rate%
	Net profit
	Year-on-year %

	RCL
	553.3
	-15.0
	10.4
	-23.7
	-118.8

	OOCL 
	6，545
	15.8
	9.3
	275.5
	-89.2

	MSK
	28，666
	11.0
	7.9
	205
	93.4

	HLC
	8，770
	0.0
	6.1
	-
	-

	APL
	9，285
	13.8
	5.1
	83
	-84.1

	COSCO
	5，071
	-5.1
	4.9
	9.8
	-97.8

	HMM
	6，321
	16.3
	4.8
	556
	194.2

	HAN JIN
	6，559
	7.7
	3.8
	-
	-

	CMA CGM
	15，100
	28.0
	-
	124
	-87.2

	ZIM
	4，325
	13.5
	-
	-332
	-1543.5


Source: China Transportation Economic Information Net

The logistics enterprises in the USA occupy the leading position in the world logistics industry. Of the world ten largest logistics enterprises, five are the USA enterprises, including the two largest companies, UPS and FedEX, and meanwhile, the total income of the five amounts to two thirds of the total income of the ten top largest enterprises, indicating the significant place of the USA logistics enterprises in the world. In a sense, the developing degree of a logistics market is directly proportional to that of the related economy.  
Of the ten successful logistics enterprises, most are mainly involved in air freight, express delivery and land transportation. For example, UPS's land transport and air transport account for 54% and19% of its total business, FedEx's air transport and highway transport 83% and 11% respectively, Nippon Express's truck transport and air transport 44% and16% respectively, TNT's postal delivery and express delivery 42% and 41% respectively, and Panalpina's air transport and sea transport 45% and 31% respectively.
The regional concentration degree of business is high (or high localization rate). For example, UPS's domestic business in the USA accounts for 89% of its total business, FedEx's domestic business in the USA accounts for 76%, DPWN's business in Europe amounts to more than 70% of its total, TNT's business in Europe amounts to 85%, and Nippon Express' domestic business reaches 93%. 
2.2 Development trend 
The development of the logistics industry has been greatly affected by the financial crisis. The four great families in the international express delivery industry-DHL, FedEx, UPS and TNT saw a great drop in their operation performance. The Q 3 financial reports showed that the net profit of DPWN, DHL's parent company, dropped 8%, TNT dropped 32.3% year-on-year, UPS 12.4%, and FedEx 34%. Since August last year, some domestic express delivery companies have gone bust. ZJS, the domestic leading enterprise of express delivery, has also cut its staff size and the growth of its business has slowed down to 15% ~ 20% from the previous 40%. 

"Integrating the supply chain and improving the competitiveness" is the development trend of the international logistics. The enterprise competition has developed into the competition between supply chains. VMI concept is the concept of vendor managed inventory. That is to put the vendor inventory in the warehouse of the production enterprise and it is not until the delivery of the inventory from the warehouse that the ownership of the inventory belongs to the production enterprise. That is, the production enterprise occupies the fund of the supplier. Dell is a typical case of VMI mode. The practice of VMI seems that the supplier's liquid fund is occupied by the manufacturing enterprise. But a careful analysis indicates that VMI enables a highly consistent transparence and coordination of the production plans of the enterprises on the supply chain, saves a lot of time of the supplier in the production planning. In another word, a little logistics loss of the supplier can bring a good coordination of all the enterprises on the supply chain, which is the vitality and competitiveness of the whole supply chain.
The application of information technology has become the trump to success of the leading enterprises. DHL has more than 60 data centers in the world, which can screen the data, automatically delete redundant data by the servers and automatically backup the date in disaster time. In China, it has paid extreme attention to the building of express delivery network and been good at including the express delivery network in China into its global network management via the global communication technology. Meanwhile, DHL has the world first-rate express mail operating system and client automatic tools. Its united express center adopts an operating system with fully automatic sorting, picking, direct loading and local boarding. By EDI technology (EDI is the technology of Electronic Data Interchange, which is an e-means for transmitting operation documents such as orders and invoices), the system is connected with the customs, which enables the import packages and documents to realize the customs clearance prior to the plane landing, and the export goods and articles to realize the customs clearance prior to the plane takeoff, greatly shortening the customs clearance and transfer time. DHL has become a technology-leading express delivery service provider of logistics, and information technology has occupied an important place in DHL's development strategy. It has considerable superiorities in either the core operation links such as reservation, picking, transfer and delivery or added value service such as tracking and inquiry. These information technologies have helped establish DHL's leading position in global express delivery, intercontinental transport and air freight service. DHL now is capable of serving more than 220 countries in the world, has more than 450 transit centers, warehouses and collecting and distributing stations, 240 ports, 420 planes, 76200 operational vehicles, and more than 280,000 employees, and handled annually more than 1.5 billion pieces of express delivery. 
The development of logistics system is toward integration, networking and standard unification. The integration of the international logistics is to build the whole system into a highly efficient, smooth and controllable circulation system so as to reduce the circulation links, and save the circulation cost, achieving the goal of scientific logistics management and improved circulation efficiency and benefit so as to adapt itself to the developing trend of "borderless logistics" against the globalization. The bigger the scale of an international logistics system a logistics enterprise is involved in is, the higher the logistics efficiency, the lower the logistic cost and the greater the competitiveness of the logistics enterprise will be. This competition is both an existing competition and a relation of win-win cooperation. Networking is based on the key technologies of informatization and standardization, which has played a revolutionary role in the integration and optimization of the present international logistics industry. Meanwhile, the implementation of standardization has enabled a further popularization of informatization to gain a wide support so as to enable the trans-national and trans-regional information sharing of the international logistics, and a more convenient, rapider and more accurate transmission of the logistics information, thus strengthening the information connection of the whole logistic system. It is under the common support of information system and standardization, with the help of the participation of warehousing and transport systems and by means of various kinds of logistics facilities that the modern international logistics has formed a criss-cross logistics network leading to all directions, which is continuously enlarging the coverage of the international logistics and brings more remarkable scale economic benefits. The standardization is to take the international logistics as a big system; work out the technical standards of its subsystems such as internal facilities, machinery and equipment, and special tools; formulate the work standards of the subfields of the subsystems such as packing, loading and unloading, transport and distribution; study the conformability between the technical standards and work standards of the subfields and subsystems from the viewpoint of the whole system; unify the standards of the whole international logistics system in accordance with the conformability requirement; and finally study the conformability of the international logistics system with other related systems so as to get a unification of the large system standards of the international logistics.
The logistics distribution will become more precise. The quickly changing market demand and increasingly fiercer competitive environment require the logistics enterprises and the whole system to have a rapider response and coordination. A rapider response requires that a logistics enterprise should timely know the client demand information, track and supervise the whole demand process, and deliver the product and service to the clients timely, accurately and excellently. As early as in the nineties of the 20th century, Taiwan computer industry created a "global logistics type production-sales mode", which adopts a scattered production form based on client orders. That is to outsource all the parts, elements and chips of computers to the manufacturers in various places of the world, and concentrate them to a logistics distribution center via the international logistics network, which will then send them to the computer manufacturers.
The logistics parks will have more perfect and convenient functions. To suit the sharp expansion of international trade, many developed countries have been building ports, airports, railways, highways and stereoscopic warehouses, some international parks have emerged from demand. These parks are generally near large ports and airports, and by relying on them, form the logistics centers for handling international trade, which provide more logistics services according to the development and requirements of international trade. For example, to improve the international logistic function of the central ports and airports, Japan has laid stress on the construction of super grade central port projects in Toyota-Yokohama Port, Nagoya Port, Osaka Port and Kobe Port, the expansion of Narita airport, Kansai Airport and Haneda Airport and the building of logistics centers around these international central ports and airports. These international logistics centers generally have the function of bonded area. In addition, these ports adopt a 24h operation and 24h operation for international air transport, and greatly facilitate the customs clearance and other certification-related formalities. 
The logistics transport means are modernized to become more rapid and convenient. Presently, world countries are adopting advanced logistics technologies, developing new transport and handling machinery and making great efforts to improve the transport mode, such as adopting modern logistics means and modes and developing container transport and pallet technology. It is because that its logistics mode is to organically integrate various new technologies into the specific logistics operation that the USA has had so high logistics efficiency and been the first to realize a high logistics integration and facilitation. This has enabled a continuous increase in the profit and investment return of the logistics enterprises, which has in turn induced new investment in the research and development , thus forming a good cycle. 
Logistics enterprises mostly adopt an organizational structure form of headquarters-branch companies, with the headquarters controlling a centralized logistics operation and practicing a vertical business management. In fact, it is an integrated operation management mode (with only one commanding center and many operational points). In practice, the modern logistics requires an operation mode with one unified commanding center and multiple operation centers as an effective control is the guarantee of modern logistics. In terms of every single item of logistics business, it is not very complex. However, the coordination of the service in the whole process must be based on a highly efficient authoritative organizing system, which should be able to control the logistics implementation status and future operation, and to timely and effectively handle any problems and emergent events in the connection. That is to say, a strongly capable and flexible regulating and control center is required for controlling and coordinating the whole logistic business. Only by combining all interfaces and all decisions can an operating system be created. If all sectors stress that they are the profit centers and consider only the relation between the cost and the maximum profit, the quotations to the outside will be sure to have no competitiveness. Therefore, in undertaking a whole process logistics service, there should be only one profit center and all the other sectors and institutions should become the cost centers. All of them should listen to the command of the only one profit center, serve for the profit center and take the maximum interests of the profit center as their interests.
2.3 Key technologies 
2.3.1 Logistics informatization 
Informatization is the basis of a logistics system, and the automation, networking and intelligentization are all based on informatization. The core concept of modern logistics is to use the information system to integrate the management of clients, distributors, transporters, manufacturers, logistics companies and suppliers, and make the material flow to have the best goal and economy so as to improve the utilization level of all social resources. Guided by this thinking, all logistics nodes are mutually connected to form a logistics net, and all materials at all nodes are integrated according to regions, attributes and service objects in different directions and are sent timely to the corresponding logistics nodes as required by the clients so as to realize a maximum economy in the collection and distribution process. Modern information technology is the basis for building a logistics platform. It is an important content in building the logistic platform to improve the overall application of information technology of the logistics system, provide the support for a wide application of bar coding and POS system, and widely apply and improve the EDI and GPS systems for the logistics field.
The logistics informatization in the USA is mainly embodied in three aspects: informatization of enterprise logistics, informatization of logistics enterprises and development of logistics information service industry.
The US enterprises take the logistics informatization as an important way for logistics rationalization, which mainly adopt the following practices: (1) widely employing bar-coding and RFID technologies to improve the information collection efficiency and accuracy; and adopting Internet-based electronic data interchange (WebEDI) for external and internal information transmission to realize a paperless handling of order entry, processing, tracking and settlement; (2) widely employing warehouse management system (WMS) and transport management system (TMS) to improve the transport and warehousing efficiency; (3) realizing the transparency of the supply chain by information sharing between suppliers and clients, using the supply chain management technologies such as JIT, CPFR, VMI and SMI to realize a collaborative business and "use information to replace inventory" so as to reduce the total logistics cost of the supply chain and improve the competitiveness of the supply chain; (4) reducing the logistics cost by e-commerce means such as online purchase of auxiliary materials, online sales of surplus inventory and warehousing and transport transaction via e-logistics service providers.
The logistics enterprises in the USA pay high attention to the information construction, which is characterized by the following. (1) Logistics information service has become the basic contents of the third-party logistics service, including advanced shipping notice, acknowledgement of delivery, order tracking and inquiry, inventory inquiry, in-transit goods tracking, KPI monitoring and management report. (2) Logistic enterprises are taking an increasingly greater responsibility in client finance, inventory, technology and data management, and therefore, playing a strategic role in the client supply chain management. The biggest influential factor of logistics outsourcing on the supply chain management is data management. It is a huge challenge to use the format widely accepted by enterprises and its partners of the supply chain to maintain and extract data for realizing the visualization of the supply chain, which requires the logistics enterprises not only to put a heavy investment in the technology but to have a capability of sustainable improvement, management by exception and process reengineering. Therefore, the input in technology, talents and information infrastructural facilities has become an important means of a logistics enterprise to differentiate itself from its rivals. (3) With the higher client demand on an integrated logistics service and the stronger information service capacity of logistics enterprises, the fourth-party logistics service (4PL) has been developed, which provides all-sided supply chain solutions by integrating and managing its own and other service providers' supplementary resources, capacity and technology based on the logistic information platform. (4) The logistics enterprises mostly adopt the mode of client-oriented independent development of the logistics information system to realize their logistics informatization.  
The logistics information service industry in the USA is broadly composed of the following parts. (1) Software providers of supply chain: the providers of supply chain software can be broadly classified into three types: the first type is the providers of logistics functional management such as WMS and TMS, including EXE and Provia; the second type is the providers of supply chain management planning and implementing systems (SCP, SCE), including i2 and Manugistics; the third type is the providers of ERP-based enterprise resource management software extending to the upstream and downstream operations, including SAP, Oracle and PeopleSoft. These software providers integrate the industrial standards, optimized processes and commercial intelligence into their software systems. The clients can choose a complete suite of industrial solution or only a part of modules according to their real need. (2) Intermediaries: they are mainly to improve the special information infrastructure. Logistics service providers want to realize the integration of the supply chains with the clients but are unable to build a large information platform by themselves, and they need intermediaries to help provide such service. For example, Cpastan has built a public information platform to contain buyers, suppliers, logistics service providers, carriers, customs and financial service institutions, who exchange the data via this platform to provide the international logistics service. The data interchange can be made in various ways such as the traditional EDI, online FTP document transmission or current prevailing XML. Service providers of this type adopt a membership system in service. As the most difficult link or the link where information is most likely to disjoint in the global supply chain is border-transition, such service is required by market. (3) E-marketplace: with the rising of e-commerce, online transaction has become thriving, especially the online logistic transport transaction. There are many forms of online transport transaction, and the merger of third-party providers is one of them. For example, Transplace.com is formed by merging six partners including J.B.HuntTransport. There are also neutral dealers such as Logistics.com, which provide the automatic matching between transport capacity and demand and their optimization, and manage spot transaction so as to enable a flexible transaction, create special and oriented transaction markets, and provide clients with all benefits of a customized TMS software suit without purchase, installation and extra employees.
2.3.2 Management intelligentization 
Zhu Daoli, director of Modern Logistic Management Research Center of Fudan University, and vice-chairman of China Society of Logistics, pointed out: modern logistics requires integrating the intelligent and integral management technology with distribution policy decision, information, management and visualization technologies.
For example, intelligent ship loading technology can guarantee the requirements of shipping safety, cargo safety, cargo loading quality and goods taking. Large steel enterprises adopt the transportation mode of shipping, in which ship loading is a very large cost to them and therefore, is an important issue. The integrated system for steel product outgoing from plants handles product delivery, transport dispatching, ship allocation, short-distance transport, vehicle dispatching, etc. Steels can have various specifications and weights, and how to rationally allocate them on board in right freight space, row and layer is a very important issue, which requires the intelligent combination of information and policy decision technologies. BaoSteel needs to make more than ten ship loadings every month, with each loading including 4000-5000t steel products, and requiring two to three days of manual loading that is not high quality. As one day of ship anchorage costs very expensively, the installation of such a system is very important to the improvement of efficiency, service level and shipping safety. 
Another example is the key technology of steel cutting and distribution-the intelligent system of production contract-based grouped batch cutting. Seamless steel pipe production is characterized by small batch and multiple varieties. Presently, domestic enterprises generally schedule the production according to the orders. Large steel plants can have more than 1000 goods contracts every month that involve products of several hundred specifications. It is very important to arrange the production, cutting and distribution. Now, the steel cutting and distribution center has become a very important new type logistics service mode for steel industry, which can make cutting, processing and inspection of the steel products as the users required and distribute them to their customers at the best time.

The visualization and integration technology of modern logistics is urgently needed by Chinese petroleum industry. For example, PetroChina Shanghai Sales Company has 17 oil depots, 300 filling stations, more than 1000 fixed VIP customers in four sales regions, which will cost one hundred million yuan for the logistics. There are two links in the logistics service of oil product supply chain: the primary distribution and the secondary distribution, with the primary distribution being from the oil refinery to large depots, and the secondary distribution from the large depots to small depots and from the small depots to filling stations. The decision-making technology of oil product distribution utilizes advanced information and control technologies, GIS, GPS, large-scale optimization technology, and a huge amount of data to handle the oil product distribution, including the routes from the oil depots to the filling stations and the truck dispatching, so as to enable a good service, high quality and low cost. 
These key technologies include the decision-making technology, which can find a best one from the 300,000 available routes, and display the vehicle operation conditions on a large screen. The visualized integral decision-making system of oil product sales can bring very great benefits to PetroChina as it can help improve the management and reduce the cost, and save annually RMB10 million. The resource scheduling is very important and very complex. Therefore, PetroChina requires a technology which is capable of a comprehensive analysis of various kinds of climates, oil tankers, vehicles, deport and sales, and designing the corresponding resource scheduling by adopting large scale simulation system, and information processing and visualization technologies.
2.3.3 Global standardization 
With the trade globalization, the standards are tending to become internationalized. Formulating the national standards based on the international standards has become WTO's requirement on its member countries. Logistics standardization emphasizes the realization of an all-through logistic system for raising the logistics efficiency by working out standard specifications. ISO and EAN.UCC are two large standard systems closely related to logistics. Presently, ISO/IEC has set up several logistics standard technical committees responsible for formulating and revising the global logistics-related standards, which have formulated more than 200 standards relating to logistics facilities, operation modes and control, basic modulus, logistics identifies and data information interchange. Of the available ISO standard system, about 2000 standards are related to logistics, including 181 for transportation, 42 for packing, 2 for circulation, 93 for warehousing, 53 for distribution and 1605 for information. EAN is an international organization for the only effective bar encoding for goods, transport, service and position and for promoting their application in places other than the North America, and is an important international organization involved in logistics information standardization. USA Uniform Code Council is the organization in the North American region corresponding to EAN. In recent two years, the two organizations have strengthened the cooperation and reached EAN.UCC alliance to jointly govern and promote the EAN.CUU system, aiming to promote the world-wide standardization of logistics information.    
With the rapid development of information technology, e-commerce, e-data and supply chain, the international logistics industry has entered a high-speed development stage. The standardization and normalization of the logistics system has become a necessary means for advanced countries to improve the logistics operation efficiency, and to benefit and raise the competitiveness. Based on the development of the international container and EDI technologies, the world countries have begun to implement the unified international standards for logistics transaction conditions, technical and equipment specifications, documents, legal environment and harness means so as to integrate the domestic logistics with the international logistics. The USA, as a NATO member, has participated in formulating the NATO logistics standards, including those for logistics structure, basic vocabulary, definition, technical codes, sea-logistics of multinational forces, and logistics information identification system. American National Standard Institute has actively promoted the standardization of logistics transport, supply chain, distribution, warehousing, EDI and import & export. The USA has about more than 1200 standards relating to logistics, including 91 for transportation, 314 for packing, 8 for loading and unloading, 33 for circulation, 487 for warehousing, 121 for distribution and 123 for information. In international standardization activity, the USA has joined the ISO/TC104, ISO/TC122 and ISO/TC154 committees for the documents and data elements relating to the logistics harness, commerce and industry. Japan has also paid great attention to the logistics standardization and carried out the standardization at a high speed. It has laid stress on the cooperation with the USA and Europe in the study of standard system and on the international commonality of standards. The logistics-related drafts of Japan industrial standards that have been put forward include those for logistics module system, container basic dimensions, logistics terms, basic equipment standard of logistic facilities, series dimensions of transport packing, packing terms, large container, plastic universal-use box, flat pallet and truck carriage internal wall dimensions. In the existing Japanese standard system, there are more than 400 logistics-related standards, including 24 for transportation, 29 for packing, 4 for circulation, 38 for warehousing, 20 for distribution and 302 for information.
The out-of-step of the world countries in logistics standardization or the non-unified logistics standards will seriously affect the development of the global logistics industry. Especially at a time of economic globalization, the global production, global procurement and global marketing have all become the necessary goals of an enterprise' strategic development. To establish an efficient logistics system, realize a smooth connection of the national logistics with the international logistics, and strengthen the international competitiveness of the logistics industry of a country, the logistical standardization must be put at an unprecedentedly important place, looked at from a strategic viewpoint, and solved radically in a world-wide scope so as to promote a rapid and healthy development of the world logistic industry. China will enhance the coordination and organization in the logistics standardization, timely study and formulate the logistics-related standards, form in a possibly earliest time a logistics standard system capable of guiding and standardizing the development of domestic logistics and its conformity with the international logistics, actively promote and apply the national and industrial standards related to logistics activities, strengthen the publicity and implementation of the logistics standards such as "Commodity Bar Code", "Bar Code of Warehousing and Transport Units" and "Bar Code of Logistics Units" and raise the enterprise consciousness of implementing the logistics standards. 
In June 2009, China realized a "zero breakthrough" in the formulation of shipping international standards. The "Demonstrative Project of Modern Port Logistics Service" undertaken by Shanghai in the national scientific and technological support program has passed the acceptance inspection of the Ministry of Science and Technology. One of its contents is the proposal for "Container E-Tag" international standard, which was adopted by the 17th ISO working group meeting held in Paris, France at the end of this May, and the international number of this new standard is ISO/NP (compilation stage) 18186, indicating the zero-breakthrough of China in obtaining the approval of formulating a shipping international standard and winning the "right to speak" in the international shipping circle. The application of a "Container E-Tag" is to install an e-lock for the container, which will automatically record the arrival time, place and safety condition of the container at all links in its transportation process. The dynamic state of the container can be timely known by inquiry via WLAN, mobile phone network or Internet. When using a container e-tag, the information such as container origin, goods origin and logistics will be written into the tag in loading with a mobile read-write device, and the information will be automatically read when the container passes the road junction in a port area and the bridge crane at a quay, which will be displayed on a special website and be inquired by the consignor, shipping line, port and governmental supervision sector. If the tag is illegally opened on the way, a red alarm will be displayed on the web page.
2.4 Logistics-developed countries
2.4.1 The logistics industry in the USA
The USA was the first to raise the concept of "logistics" and is one of the countries that have put it into practice. In 1901, J.F. Growel, in the government report on "Distribution of Farm Products", discussed for the first time the factors influencing the cost of farm product distribution, a prologue of people's knowledge of logistics industry. In 1927, R.Borsodi used "logistics" to describe material flows for the first time in "Times of Circulation", laying a foundation for the late concept of logistics. From the viewpoint of practical development, during1941~1945 in the second world war, the USA's organization of military logistics activity provided important practices for the recognition of logistics industry, propelling the post-war research of logistics activity and the great attention of the industrial circle to the logistics industry. In 1946, American Society of Traffic Logistics was set up in the USA, which was the first organization for the examination and certification of professional transporters.
In the nineties of the 20th century, e-commerce was thriving in the USA, promoting the modern logistics to an unprecedentedly important position. Its present development shows 80% of e-commerce transaction volume is from B2B mode. The statistics showed that the e-commerce business volume of the USA in 1999 rose to over US$ 8 billion. E-commerce is a new type commercial operation mode of net-based e-transaction adopting online e-payment in an opening Internet environment. This reform of transaction mode brought by e-commerce has further promoted the development of logistics industry toward informatization and networking. Moreover, the spreading of expert system and decision-making support system has promoted the further intelligentization of the logistics management in the USA.
Presently, the logistics industry in the USA has a size of about US$900 billion, almost more than twice that of hi-tech industry, accounting for over 10% of its GDP. The global logistics industry has a size of about US$3.43 trillion. In 1996, the contract value of the USA logistics industry was US$34.2 billion, and grew at an annual rate of 23% on average in the following three years. During 1996 and 2000, the logistics industry volume was reduced by more than US$ 59 billion, which was equivalent to a reduction of an annual interest of more than US$ 4 billion paid by USA companies for inventory, more than US$ 8 billion for the tax, depreciation, loss from devaluation and insurance expense, and more than US$2 billion for the warehouse cost. The cost of the whole logistics activity accounts for 15～20% of the product cost, and nearly 75% USA manufacturers and suppliers are using or considering using the contract logistics service. This figure will continue to rise.  

According to the USA 15th annual logistics report, it has 1650 competitive logistics enterprises, which have a market size of about US$ 76.9 billion, with the average market share per enterprises being US$ 46.61 million, which is nearly 50 times that of a Chinese counterpart. Of the Chinese listed companies, about 40 enterprises provide logistics-related business. By contrast, of the USA top 50 third-party logistics companies, a considerable proportion of them are listed ones. The USA third-party market size and scale economy are higher than those of the Chinese market. The USA experience can provide strong inspiration for the Chinese logistics industry in high-speed development. 
In the USA, the external trend of logistics service is related to the pressure faced by both its suppliers and users. Firstly, from the viewpoint of the users of logistics service, the cost reduction and high quality logistics service are the main incentive for the USA companies to concentrate their capital on the main business that can produce high benefits and competitiveness. Nearly 60% of the companies think that logistics is not their main business, and using outsourcing logistics contractors can not only reduce their new investment on logistics facilities but also enable the fund originally occupied by the warehousing and vehicle fleet to be used in where a better efficiency can be achieved. Meanwhile, the adoption of third-party logistics can enable enterprises to gain the professional skill of a logistics management company so as to solve the problem of low internal labor efficiency. Secondly, from the viewpoint of the logistics supplier, on the one side, with the growth of the third-party logistics service industry, the service standard and the operation efficiency have been greatly improved, enabling an all-sided development of the various customer-ordered new types of service, and on the other side, the increasingly fiercer competition of the traditional highway transport industry has led to a decline in the investment-return and profit rate of many enterprises. If they are transformed into integrated logistics companies, large carriers can conduct the value-added service and form the segment markets with high entry threshold so as to ensure long-term logistics contracts. This is also a factor promoting the rapid development and profit increase of the integrated third-party service industry. The marketing capacity of third-party logistics service companies has become stronger and riper, and many traditional transportation and warehousing companies have evolved into suppliers of wide logistics service.  
Of the western capitalist countries, the USA is the only one to implement a long-term logistics privatization of transport and warehousing. The USA logistics management market is complex and active, which is benefited from its perfect logistics market management and legal management system. The administrative organizations of federal level are mainly various kinds of regulatory commissions, including the Interstate Commerce Commission which is responsible for the proper use and coordination of railway, highway and inland waterway, the United States Shipping Board is responsible for domestic coastal and ocean transportation, Federal Energy Regulatory Commission is responsible for interstate petroleum and natural gas piping transportation, the Federal Court is responsible for the interpretation, implementation and judgment of the Constitution and transportation regulatory laws, and the review of the decisions made by various regulatory commissions, the related administrative sectors such as Department of Transportation, Department of Commerce, Department of Energy and Department of Defense are responsible for transportation-related administrative affairs. The legislative organs are responsible for promulgating general transportation polices and setting up and authorizing the various regulatory institutions, which, together with the corresponding organs of state level, form the administrative organ system of the USA logistics market.  
In an economical and social environment with highly developed logistics, the USA government has set up the strategic goal of driving the development of social economy by that of modern logistics industry through the guidance of macro government policies, with both its near-term and long-term goals made very explicit. In its National Transportation Science and Technology Strategy" for the period up to 2025, the goals of the transportation industrial structure or the transportation science and technology progress is to build " a safe, efficient, sustainable, and secure transportation system that is international in reach, intermodal in form, intelligent in character and inclusive in nature." Its vision is to build an efficient flexible transportation system that the economic growth and trade development need to promote the growth of the US economy and its regional and international competitiveness; and to improve the transportation system structure so as to increase the throughput capacity of the national transportation infrastructure in a balance with the operation efficiency. 
2.4.2 The logistics industry in Japan 
Since introducing the modern logistics management concept in an all-round way in 1956, Japan has made great efforts to carry out the building of its domestic logistics modernization and taken the R&D and development of the logistics industry reform as the most important core subject of the national economy, which is characterized by the following aspects. 
Firstly, improving the construction of various types of logistics infrastructural facilities in an all-round way. The Japanese government has carried out  the construction of various kinds of logistics infrastructural facilities, including express highway net, new trunk railroad transportation net, coastal port facilities, hub airports, circulation collection-distribution centers across the country, and invested in logistics transportation system, which has both pulled the domestic demand of manufacturing and provided the guarantee for a solid logistics hardware supply to the logistics market expansion. 
Secondly, continuously improving the level of production logistics management. The development of auto manufacturing industry has provided the space for the development of Japanese production logistics management means. The continuous occurrences of new logistics management modes such as "zero inventory" management and just-in-time production management, the continuous increase of various logistics management systems such as logistics center and central logistics center , and the continuous application of logistics software such as logistics networking system and logistics vehicle dispatching system have fully verified that Japan is one of the most successful countries in the world in combining the logistics management means with the industrialized production. 
Thirdly, establishing the strategy of sea-shipping-driven economic development. As a traditional sea-shipping country, the Japanese government has taken the shipping as the lifeline of the domestic economic development. In recent years, it has adjusted a part of its logistics development strategy, advocated high value-added logistics, given the priority to the development of logistics information technology and strived to achieve the progress in logistics internationalization, systemization, standardization and collaboration.
With the leap-forward progress of high technology and the popularization of computer information network, the traditional logistics has been turned into the logistics of modernization sense, whose main contents are rational transportation, automatic warehousing, standard packing, mechanized handling, integrated processing and distribution, and networking information management. The Japanese government and the related industries have achieved a common recognition long before in that the development level of a modern logistics has become an important mark of the integrated power of a country. 
The Japanese logistics industry has been developing with the development of modern science and technology and market, the improvement of the market mechanism and the continuous change of the requirements of manufacturers and clients. With the continuous development of the transportation infrastructure and transportation means, the logistics efficiency, cost and pattern have all undergone a great change.
According to the data of 2000 international logistics fair, the proportion of the logistics cost in the sales volume of the Japanese main manufacturing reduced from 10.16% to 8.09% during the twenty years from 1975 to 1999. The proportion of the macro logistic cost in the Japan's GDP was reduced from 10.6% in 1991 to 8.09% in 1997, lower than the figure of 10.7 % of the USA. 
In terms of the main body structure of logistics activities, the Japanese logistics operation is developing towards professionalization. To intensify their own logistics management and reduce the total cost of logistics activities, many manufacturing type enterprises have begun to strip their logistics function from the production function, and set up professional subsidiaries or acquired the professional logistic service from third-party logistics enterprises. As a result, a large number of logistics subsidiaries and professional logistics companies have occurred and a logistic industry has been gradually formed. It can be seen from the change in the cost proportion of various logistics operation forms in Japan since 1975 that the ratio of the cost of the internal logistics of enterprises to that of logistics subsidiaries or third-party logistics enterprises has seen a radical change since the nineties. 

Moreover, the Japanese logistics enterprises have been not only developing their professional and automation level at a very high speed but also attached extreme importance to the handling means of logistics information. Almost all professional enterprises process and control their logistics information through a computerized information management system, and provide clients with an all-sided information service. A large number of IT companies in Japan have been directly benefited from the demand on logistics information platforms and logistics information systems.
The rapid development of the Japanese logistics industry is directly related to the guidance of the logistics-related macro policies issued by the Japanese government. The Japanese government held the high-speed development of logistic industry was of great strategic significance to improving the vitality of its national economy, and therefore, issued the policy for developing the logistics industry in 1997. The basic goal of this policy was to further improve the construction of logistics infrastructural facilities and realize a logistics operation at international level by 2001. The three specific goals were: (1) to provide the most convenient and charming service in the Asia-Pacific region: (2) to reduce the logistics cost to a level that it would not hinder the industrial competitiveness; and (3) to reduce the environmental load. For realizing the above three basic goals, the government also set three principles in the policy implementation, which were (1) integrated implementation based on mutual cooperation; (2) satisfying the diversified client demands (all-sided implementation mode); and (3) promoting the competition to invigorate the market. Under the guidance of these three principles, goals for each logistics field were further set, including some specific targeted values in the policy implementation such as some key control values of pallet utilization rate, and the retention time at temporary sites. 
In the policies concerning the development of logistics industry issued by the Japanese government, the construction and improvement of logistics infrastructure are the major contents. As a good logistics market and an operation mechanism had basically formed and the logistics infrastructural facilities had reached a basic scale in Japan, the government thought the construction and perfection of some major logistics infrastructural facilities should be given priority in investment by macro policy regulation. The logistics infrastructural facilities to be constructed and perfected include: (1) infrastructural facilities capable of satisfying the client requirement on multi-mode selection (stress on the cooperation between infrastructural facilities); (2) those capable of eliminating the logistics bottleneck links: (3) international center ports and air ports such as high-grade trunk highways, regional high-grade highways, and railroads of ports and airports; those capable of increasing the cargo transportation capacity of the main trunk railroads; international sea-container collection-distribution centers, multi-functional international collection-distribution centers, and domestic trade collection-distribution centers; and airports in the municipality circles. 
At the same time of making the macro planning of constructing the major logistics infrastructural facilities, to further raise the logistics operation efficiency, the Japanese government has started a series of policy reforms, aiming to further relax the regulation on the logistics industry so as to enable it to develop more energetically fully in conformity with the market operation regularity. These policies include: (1) abolishing the regulation on logistics supply-demand, which relaxes the previous restriction by laws and regulations on new logistics projects. For example, new projects are more easy to get an approval as long as they accord with the national safety and technical standards; (2) adjusting the rules of safety (such as the conformity with the international rules and stricter technical standards); (3) flexible implementation of the law on the cargo transportation industry. In addition, the Japanese government has also started the technical upgrading of the logistics system, which includes: (1) the informatization of logistics system: promoting the paperless import & export and port formalities, one package service and logistics EDI;(2) the standardization of logistics system: the JIS international integration of containers and pallets and the promotion of whole process palletizing transportation; and (3) the improvement of other technical development and commercial conventions. To ensure the implementation of its comprehensive logistics policies, the related sectors of the Japanese government have jointly set up a policy propelling system to guarantee the implementation of the related policies in a cooperative way by the central governmental sectors, local governments, logistics enterprises and clients. This system includes the cooperation between the related sectors of the central government and the cooperation between local governments (the future structure of regional logistics); and the annual tracking and investigation of the policy implementation status.
2.4.3 The logistics industry in Germany 
Germany lies in the EU's geographical center and is the most important goods transit place of this region. The logistics industry is the third industry in Germany, next to only trade and auto manufacturing, and an important pillar in the German national economy. In 2006, the output value of the German logistics industry was as high as 170 billion euro, accounting for 7.5% of the country's GDP, 50% higher than that of France and UK, its main rivals in Europe, and almost the sum (182 billion euro) of Italy, Spain and Holland. The report of "2006 Top Hundred European Logistics Enterprise" issued by Frauhofer institute showed that the output value of the German logistics industry amounted to 23% of the total output value of 730 billion euro of the western Europe (the original 15 EU members plus Norway and Swiss), far ahead in the European region. In recent years, the German logistics industry has kept a greater than 5% growth, higher than that of the other economic sectors. The insiders forecasted that this strong growth will continue in the future. 
The output value of the transportation business amounts to 44% of the total of the German logistics industry, ranking the first, and next to it is that of logistics management and control business (30%), and that of warehousing and goods handling business (about 26%). The volume of the contracted logistics business was 45 billion euro, amounting to 26.3% of the total output value of the logistics industry, and has a great growth potential. It is pointed out in the research report made by German Railway Co., Ltd that the contracted logistics business still has a 77% potential remaining to be tapped and utilized. 
German logistics enterprises are large and strong. DPWN is one of the global largest logistics service providers and has three well-known brands (DHL, German Postal and Postal Bank) involved in the logistics-related express delivery, postal and finance service respectively. In 2006, this group had a business volume of 60.5 billion euro and a profit of 3.87 euro. It has 520,000 employees in more than 200 countries and regions, and is one of transnational enterprises having the most employees. Since the acquisition of BAX, the US top logistics operator, German Railway Co., Ltd. has become an outstanding one in the international logistics market. In 2006, it had a business volume of 30.05 billion euro, profit of 1.68 billion euro, and 229,000 employees. Others such as P&O Trans European, Hellman and Fiege groups are also very active logistics suppliers in Germany and rank in the front in Europe.
The development and application of logistics technology of Germany leads the world. Its bar-code identification system has been widely adopted in the world and the logistics information systems such as EIR and AIM developed by German enterprises have greatly improved the work efficiency of logistics links. The German hoisting technology is rather advanced, with the unit hoisting capacity reaching 1250t.
The logistics industry in Germany is in the leading position in Europe and in the world, which has been benefited from the following superior conditions. 
(I) Germany is an economic power in the world. Its economic power ranks the third in the world, only next to the USA and Japan. Its 2006 DGP was 2.3 trillion euro, far ahead of other European neighbors, amounting to 17% of the EU GDP. The annual direct foreign investment flowing into Germany ranks in the front in Europe. Germany has a population of more than 82 billion people, a large market and strong purchase power; high-level education and occupational training which provide the economic circle with sustainable qualified technical labors; more than 360 higher learning schools (of which 167 are universities of applied technology) and many world well-known research institutes that constitute a high density knowledge network and possess strong R&D and innovation capacities; and new registered patents whose number and quality both rank in the world front. 
(II) Germany has a developed foreign trade. Since 2003, Germany has kept its title of world export championship. In 2006, the total German export volume was 896 billion euro, a growth of 14%, with the trade surplus once again creating a historical record. In terms of the total export volume, Germany ranks the world second, only next to the USA.
(III) Germany has perfect infrastructure. Germany has the Europe densest transportation network, with both the densities of highway and railway twice the European average level. There are logistics parks in all large cities in Germany, with an average scale of about 1.4 million square meters per park, combining organically the land transport (railway and highway) and the water transport (inland waterway) systems.
(IV) Germany has a superior geographical position. Germany lies in the geographical center of EU. Since the largest eastward expansion of EU in 2004, its geographical center position has been reinforced. Especially when Romania and Bulgaria entered the EU, the EU geographical center moved eastward 115 km to the Mrrholz Village, 42km east of Frankfurt. Presently, about half of the EU people live within 500km around Germany.　

 (V) EU's eastward expansion has brought new commercial opportunities. When the EU made its first eastward expansion in 2004, the annual report of "European Attraction" issued by Ernst & Young AG said that Germany had become the most welcomed logistics center of the EU as it was near to clients and suppliers, which was once again verified by the 2006 annual report. The EU eastward expansion has provided Germany foreign trade with new power and growth points. The statistics showed that the 2006 export growth of Germany to Poland was as high as 29%.
(VI) Germany has a strongly competitive technical force of logistics industry. Presently, there are altogether 60,000 logistics enterprises in Germany with 2.5 million employees, accounting for 8% of the whole employment in Germany. It is forecasted that the logistics-related jobs will continue to increase and the logistics industry is creating new jobs. Moreover, a great proportion of its technical forces have received higher education, with 95% of its workers having the basic foreign language skills, which is the greatest competitive superiority in the logistics industry involved in international business. However, the labor cost of the logistics industry has not risen correspondingly. Considering the factor of productivity, the unit labor cost of most business sectors of its logistics industry is near to the average level of 25 EU countries, and even lower than that of its greatest rivals in Europe, France and UK.
Germany administers the logistics industry by a market operation mode combining the government supervision and control and the enterprise autonomous operation, and the government's role in promoting the development of the logistics industry is mainly shown in the following aspects.
(I) Mastering and spreading most advanced theories and technologies  Germany has attached great importance to the R&D and application of logistics theory and technology. The government has granted financial aids to the scientific research institutions, and promoted the cooperation between the scientific research institutions and enterprises so as to promote the application of scientific research achievements and enable the industry to gain a global competitive superiority. To suit the development trend of logistics globalization, the German government has formulated the basic and universal standards for the logistics infrastructure and equipment, and the compulsory standards for safety and environment, and supported the industrial society to work out the standards for various kinds of logistics operations and services, the standard of logistics terms, and the qualification standard of logistics practitioners so as to guarantee smooth logistics activities. The German government has also adopted various measures for promoting the development of logistics education.
(II) Performing the functions of planning, building and coordination of the logistics industry  The government has made an overall program for the development of the logistics industry, built logistics infrastructure such as highways, railways and ports according to the need, and coordinated various transpiration modes to form integrated networks. Meanwhile, it has put forward the specific implementation principles for the development of the logistics industry, worked out the corresponding policies and regulations, and carried out supervision, control, coordination and administration of the logistics industry so as to promote its healthy development. 　

 (III) Making the strategic investment in the logistics industry  The German government has formulated the transportation strategy of forming a system with the long-distance transportation conducted mainly by railway and waterway, and the interconnection and collection-distribution conducted mainly by highway, and promoted its implementation by a large scale strategic investment on the logistics parks. Presently, more than 20 logistics parks have been in service, and the number will increase to 30 to 40 by 2010. The practice indicates that the construction and development of logistics parks has not only promoted the development of the logistics industry, but also brought along the economic development of the cities they are located, increased the local employment and taxation, enabled a more orderly urban freight transportation, alleviated the urban road traffic, and greatly reduced the emission of greenhouse gases and air pollution. In addition, the German government has continuously increased its investment on the technical fields of communication and information, and further improved the logistics efficiency and speed up the logistics process by building new cargo transit stations and new logistics centers.
(VI)Promoting the environment protection  In view of the characteristics of the logistics industry, the German government has, at the same time of considering the industrial development and social public interests, paid more and more attention to the impact of the logistics industry on the environment, and held that there is no contradiction between the environment protection and the promotion of logistics development. The government has supervised and guided the logistics enterprises in reforming their logistics links such as transport, warehousing, packing, handling, circulation processing and management and other systematic works to reduce the environment pollution and resource consumption so as to realize the goal of green logistics.
Moreover, German Society of Logistics, the largest logistics professional association in Germany, has actively assisted the government in logistics planning, policy formulation and management coordination. Its functions also include carrying out the training of logistics employees and logistics research, guiding the industrial development, holding seminars to spread new projects, editing and publishing related periodicals, providing information and consultation service to its members and organizing the appraisal among its members. Presently, this society has been expanding its size, forming a denser network and playing a greater and greater role in promoting the development of the German logistics industry.  
2.4.4 The logistics industry in France

The logistics industry in France started later than the USA and Japan but has developed very rapidly, which is closely related to the whole economic development level of France, the government's promotion and the continuous improvement of the business process and operation efficiency of logistics industry, and is also the result of the development of information technology. Presently, there are more than 5400 logistics enterprises in France with 887,000 employees. Their business volume accounts for 8% ~12% of the total of French enterprises, and the sales volume of logistics market surpasses 120 billion euro, amounting to 9% of the French GDP. However, more and more French manufacturing and retail enterprises think the logistics as high-cost activity and should be outsourced. Presently, 40% of the French enterprises have outsourced partial or whole of their logistics activity, and this proportion has been growing steadily. The foreign companies have occupied 30% of the logistics outsourcing market in France. 

France lies in the center of Europe and connects the north and south of Europe. It is the main market and distribution channel in Europe, which provides an important opportunity for the development of its logistics service. As a natural logistics hub, it can expand its logistics service according to the demand in Europe. The World Bank report pointed out that France is one of the important ports for entering the Middle and Eastern Europe, the North Africa and the Middle East. Though having unstable politics, these regions have a rapidly expanding consumption market. The French logistics market has been on rise and its annual growth of 5% is higher than that of its GDP, with the outsourcing segment growing the rapidest, twice to three times that of the whole logistics market. In recent years, the outsourcing logistics has been growing steadily, with an average annual growth being about 10%. The slowdown of the world economy has made some impacts on the French logistics market, but its general trend should be rising, with a somewhat slower rate. 

The survey made on the European and US entrepreneurs showed that, in Europe except Holland, Belgium and Luxembourg, France is the second most attractable country in setting up a logistics platform. A growing number of global companies including many US enterprises have set up or remove their Europe distribution centers in France, as it has a superior strategic position at the cross-roads of the markets of UK, Germany, Italy and Spain, and has become the vanguard of consumption market.  

The French government has laid stress on the construction of infrastructure. The perfect transportation conditions have enabled the French logistics industry to gain a good adoption and development in various transportation means such as sea-shipping, highway, airway, waterway and railway, which have a rational structure and ratio. The air transport in France ranks the fifth in the world and the third in Europe. The freight volume of the Port of Paris alone amounts to 20% of the EU total air freight volume, and the French air transportation has been growing at an annual rate of 6%. The total business volume of its 250 air freight agents, 540 professional websites and 450 overseas organizations is US$ 760 million. There are 27 airports in France that provide service to 130 countries, with the weekly scheduled flights being 6200. The US FedEx has set up its largest overseas platform hub in Charles de Gaulle Airport, with 77000 m2 warehouses and 2000 employees (2006). The steady growth of Paris air traffic is far ahead of its European neighbors. France has 966,000 km long highway, including 10,380 km express highway, which is the best protected and has the least blockage in Europe (the average vehicle number per km road is 30 in France, 44 in EU countries and 65 in Germany). The highway transportation industry is highly scattered, and its 37,000 enterprises have 296,000 employees, with 75% being drivers. In recent 20 years, its highway freight volume has grown steadily while the number of trucks has not increased in the same period, which is about 540,000 units, indicating its economic scale and also the improvement of its productivity and organizational capability. 82% of the French companies outsource their freight transport to the transportation companies, with the freight course being 131 km on average, and the remaining 18% companies conduct the freight themselves, with the average course being 42km. The railways in France are invested by the country and SNCF is the only operator of railways in France, which currently has a business route of 31,800 km, an accumulated freight volume of more than 55 billion ton-km, of which 24% goods were transported by highway-railway through transport, amounting to 14% of the European market. The transport waterway in France is 8500 km long, with the annual waterway freight volume being about 100 million ton-km. The waterway routes connect completely the main ports in the north and south of Europe, and pass the Rhine River-Rhone River's north-south axis connecting the most important markets in EU. Of the 15 ports in France, there are 5 European terminals, namely Le Havre, Marseilles, Dunkirk, Bordeaux and Nantes. Le Havre is the largest port in France and also the largest foreign trade port and the container port ranking the first, with its 2007 throughput reaching 2.6 million TEUs, accounting for 60% of the total of the French ports. Marseilles is the most important one in the Mediterranean Sea, which connects the hinterland of the North Europe via the dense express highway, railway and waterway nets. In 2004, it handled 916,000 TEUs and 94 million t logistics volume.

With the liberalization of European postal service, the French express delivery business has been developing very rapidly. The average piece of domestic express delivery is 100kg and the average price per kg is US$ 0.32, and the average piece of global express delivery is 28kg and the average price per kg is US$ 28.5. The operation of international express delivery is very active in France and the express delivery companies providing an all-sided service all have their business in France. For example, FEDEX has a European center in France, and UPS, DHL and TNT all have very important operations in France. 

Most of the enterprises in France have set up a special logistics service sector, and this is the case for 60% of the small and medium-sized enterprises having less than 100 employees, 93% of the enterprises with more than 500 employees having logistics service, 67% of the building enterprises and 90% for auto and aviation enterprises. Of the enterprises with a logistics service sector, according to different trades, 37% have their logistics business led by the corporate manager office, 30% led by the manufacturing sector, 16% led by the commercial sector and 7% led by the administrative and financial sectors. About 46% enterprises have complete logistics functions including supply, production, finished product warehousing and distribution. However, still some enterprises think logistics is only the process of transportation.

As early as in 1991, France had built over ten logistics service platforms in North Calais Region located in the center of Europe, and in Brussels Region, Wallon Region and Flemish Region in Belgium. The logistics center in North Calais Region is the second largest one in France, and the one in Dourages in the Delta occupies a land area of 260hect, and a warehousing area of 330,000 m2. More than 500 well-known investment enterprises including Toyota, Benz, Columbia Sportswear, Coca Cola and US Robotics have been attracted to set their European distribution centers in this region, which employ 75,000 people. Paris Region is the most advanced logistics center in France, which has a warehousing areas of 956,000 m2, and 12 million customers, and is an intelligent platform hub connecting the large ports, highways, railroads and airports in France. 

France is the only country in Europe that has fully adopted digital communication and its logistics informatization is characterized by rapid development, high start point and good effects. The French logistics industry is growing by 5% annually on average and its logistics informatization by 10%. The industries with a high degree logistics informatization mainly include auto manufacturing and aviation industry, and some mature logistics information management software has been formed, including port management, forwarding business system, transportation management and warehousing management software. 

The goal of the logistics informatization in France is centered on improving the efficiency not simply for benefits. The improvement of logistics service is mainly realized by the transportation chain improvement, adoption of e-procurement, and development programming for enhancing the "supply chain management" and "efficient response to customers." The planning has been designed to center on how to shorten the supply time and raise the supply efficiency. As a result, the suppliers and distributors have established a close strategic cooperative relation, and formed a system for a close collaborative work staring from final users to producers, so as to satisfy customers and reduce the cost to a maximum extent. It is based on a zero-paper quality and information flow, and strives to avoid any shortage from the commodity flow from the production base to the payment of final customers.

By the end of 2007, 200 million people joined the online e-commerce transaction in France, and 37,000 merchant websites registered in the seven payment platforms in France, with 13,000 being new registers. In 2005, 56% of the merchant websites realized less than ten orders per month on average. But in 2007, 60% of them increased their realized orders from ten to 10000 orders. The e-commerce success in France is closely related to the control of e-logistics. With the development of software technology and upgrading, e-logistics has fully been integrated into the rapid development of e-commerce. The logistics outsourcing and reorganization, and a seamless linkage between systems and enterprises, and in fund flow, logistics and information flow have been realized via networking. Such linkage has a foreseeing function, and can provide a transparent visualized function between the upstream and downstream enterprises to help the enterprises realize a best control and inventory management. Meanwhile, the full application of advanced information technological means such as client relation management, commerce intelligence, computer-phone integration, geological information system, global positioning system and Internet, and of logistics management technologies and logistics modes such as distribution optimized dispatching, dynamic supervision and control, intelligent transportation, and warehousing optimized management, has provided the e-logistics with a set of advanced, integrated information technological means, providing a strong technical support to the setting up of supply chain system of enterprises.

2.5 World position of the Chinese logistics industry
2.5.1 China economy was the first to bottom out

The growth of China's GDP in 2008 exceeded the expectation. The data released by the State Statistics Bureau showed that China's 2008 GDP was 30,067 billion yuan, a year-on-year growth of 9%, over-fulfilling the goal. China has pursued the policy of boosting domestic demand and turned its mode for promoting economic growth from relying on investment and export to relying on consumption, investment and export coordination. The total social retail sales volume in 2008 was 10,848.8 billion yuan, a year-on-year increase of 21.6%, an increase of growth rate of 4.8 percentage points over the previous year. To cope with the change of external economic situation, China has made a great adjustment in its monetary policy since August 2008. In the second half of 2008, the central bank lowered the benchmark interest rates for loans for five times, cut the required reserve ratios for four times, began to lower the interests in September and cancelled the credit line control, explicitly changing the "tight monetary policy" to "moderately easy monetary policy".

The report on the trend of the global main economies released in February 2009 by the Research Center of World Economy & Politics of Chinese Academy of Social Sciences pointed out that the future trend of the world four main economies, namely the US, EU, Japan and China, would follow the routes of U, W, L and V respectively. Obviously, China would be the first to bottom out and recover. The report held that the US economy was still in great decline stage and would experience a long-term slow decline to the bottom. The unprecedented governmental economic rescue plan cannot stop its economy from being trapped in 1-2 year declining tendency. European countries have released their respective economic stimulus plans, but the economic trend of the USA will decide the future European economy in a certain sense. In the future 1-2 years, European economy may not be able to strongly recover, but may maintain an oscillation for a long time. The Japanese economy has fallen to the bottom since the eighties last century, though a continuous 10-quarter growth was seen during this period. It was hit by an added blow of the financial crisis. With the export downturn, JPY's great appreciation, and limited Japanese economic stimulus plan, the Japanese economy has once again fallen into a long term recession.

China has been benefited from the improvement of its economic micro management level and the formulation and implementation of the policy combining the market means and government behaviors. China's contribution to the global economic growth during the global financial crisis may surpass 35%. However, the key in China's realization of a V-type economic reverse and re-entry of the rapid growth channel lies in whether its policies can effectively propel the economic structure reform, change the economic growth mode, and promote the service for the people's livelihood. Akashi Kadokura, representative of Japan BRICs Research Institute held that China's four trillion RMB plan for stimulating the domestic demand would effectively propel the growth of the Chinese economy. With a huge domestic market behind, China would be the first to go out of the financial tsunami.
Table 2‑4  Main macroeconomic indexes of China,  2007- Q12009   Unit：%

	Name of index
	2007
	2008
	Q1 2009 

	GDP growth rate
	11.9
	9.0
	6.1

	Growth rate of the industrial added value of enterprises above designated size
	18.5
	12.9
	5.1

	Growth rate of the investment in social fixed assets
	24.8
	25.5
	28.8

	Growth rate of social consumable retail volume 
	16.8
	21.6
	15.0

	Export growth rate 
	25.7
	17.2
	-19.7

	Import growth rate 
	20.8
	18.5
	-30.9

	Rise of overall consumer price level 
	4.8
	5.9
	-0.6

	M0 growth rate
	12.1
	12.7
	10.9

	M1 growth rate
	21.0
	9.1
	17.0

	M2 growth rate
	16.7
	17.8
	25.5


Date source: "Report on China's Foreign Trade Situation" released by the Ministry of Commerce  

2.5.2 China has made remarkable contribution to the global trade

In 2008, under the influence of the international financial crisis, the world trade greatly slowed down its growth rate, and the global economy was transiting from a strong growth period stimulated by the developing countries to an evident uncertain period. WTO's 2008 "World Trade Report" pointed out that not all global social classes were benefited from the international trade. Due to technical reform, trade protectionism and different infrastructure conditions, the imparity had not been correspondingly reduced by the intensified trade liberalization.

"2009 Global Economic Outlook" released by the World Bank on December 10, 2008 forecasted that, under the impact of the decline of global economy triggered by the financial crisis, the world trade volume in 2009 will drop by 2.1%, which will be the first downslide since 1982, and the export volume of developing countries will also decreased greatly. At the meantime of the sudden turn for the worse of Europe-USA economies at the storm center, the emerging market countries suffering a smaller impact of the crisis are considered to be a sheltering harbor of the global trade. WTO forecasted that developing countries and CIS countries in 2009 may have a higher trade growth than developed countries, continue to be the main driving force for the global trade growth, and keep the position of largest surplus economies.  

The report also pointed out that the growth rate of the global economy in this year and next will greatly slow down, and the world trade in next year will see its first decline since 1982. The global economic growth rate in 2008 was 2.5 % and will be 0.9% in 2009. The developing countries will have a growth rate of 4.5% while the high-income countries will see a negative growth. The economy of developed countries may have a growth of -0.1% and the US economy is expected to have a growth of -0.5%, Japanese economy -0.1%, and the countries in the euro area will have the most serious recession and a growth of -0.6%. Meanwhile, the economic growth of developing courtiers is facing a rapidest decrease since the World War II, with the growth rate decreasing from 7.9% in 2007 to 4.5% in 2009. The growth of the BRIC countries will also decline sharply. The global trade in 2009 will decrease by 2.1%. Moreover, the average petroleum price in 2009 will be US$ 75 a barrel and the food price will decline by 23%.

In 2008, China's total import & export volume was US$ 2561.63 billion, a growth of 17.8%, a decrease in the growth rate by 5.7 percentage points, including the export volume of US$1428.55 billion, a growth of 17.2%, a decrease in the growth rate of 8.6 percentage points; and the import volume of US$11133.09 billion, a growth of 18.5%, a decrease in the growth rate of 2.3 percentage points. Due to the continuous improved comprehensive competitiveness and adaptability to the change of the international market of China's export enterprises, and the certain hysteresis of the impact of the international financial crisis, in the first ten months, China's foreign trade kept a steady growth, with the volume of imports & and exports being US$ 2188.67billion, a growth of 24.4%，including the export volume of US$1202.33billion, a growth of 21.9%, and the import volume of US$986.34 billion, a growth of 27.6%. The monthly volume of imports & and exports in July, August and September all surpassed US$ 240 billion, a historical record. However, with the deepening and extension of the international financial crisis, China's foreign trade situation experienced a reverse in November. The volume of imports & exports was reduced by 9% on a year-on-year basis, with the export volume decreasing by 2.2%, which was the first decline since July 2001; and that of import decreasing by 17.9%. In December, China's volume of imports & exports further declined by 11.1%, with that of export decreasing by2.8% and that of import by21.3%. Chinese government has taken a series of policy measures for ensuring the growth, expanding the domestic demand and regulating the structure, which have achieved preliminary effects. Since 2009, China's macro economic situation has seen a series of active changes. The government has continuously taken policy measures in conformity with WTO rules such as regulating the export rebate rates, and made great efforts to improve the domestic environment for the operation of import and export enterprises, which have helped ease the temporary difficulties of these enterprises so as to benefit the steady development of China's foreign trade. The World Bank held that trade is still China's most powerful competitiveness. Though this financial turbulence has impacted the Chinese economy, especially its export channel, China's trade will outperform the total global trade in next year.

Table 2‑5  Total volume of China's imports and exports, 2000-2008   Unit: US$ 100 million 

	Year
	Total volume of imports & exports
	Growth rate (%)
	Total export volume
	Growth rate (%)
	Total import volume 
	Growth rate (%)
	Balance 

	2000
	4742.97
	31.5
	2492.03
	27.8
	2250.94
	35.8
	241.09

	2001
	5096.51
	7.5
	2660.98
	6.8
	2435.53
	8.2
	225.45

	2002
	6207.66
	21.8
	3255.96
	22.4
	2951.70
	21.2
	304.26

	2003
	8512.07
	37.1
	4383.71
	34.6
	4128.36
	39.9
	255.34

	2004
	11547.92
	35.7
	5933.69
	35.4
	5614.23
	36.0
	319.46

	2005
	14221.18
	23.2
	7619.99
	28.4
	6601.18
	17.6
	1018.81

	2006
	17606.86
	23.8
	9690.73
	27.2
	7916.14
	20.0
	1774.59

	2007
	21738.33
	23.5
	12180.15
	25.7
	9558.18
	20.8
	2621.96

	2008
	25616.32
	17.8
	14285.46
	17.2
	11330.86
	18.5
	2954.59


Source:  China Customs 

2.5.3 Chinese factors helped recover the prosperity of the global shipping industry

It was publically recognized in the world that the previous "blowout" of the global shipping industry was from "Chinese factors" to a very great extent. However, the present US financial tsunami is leading to a world economic downturn, and the shipping industry is no exception. The world economic slowdown has also led to the decrease of the demand on bulk commodities such as iron ore and coal, breaking the balance between the supply and demand of shipping. Especially, the export decrease of VCRD led to the reduction of iron ore transportation, directly causing a plummeted BDI index. Therefore, since the second half of 2008, world shipping giants such as Maersk have adopted measures, such as merging shipping routes, reducing shipping capacity, canceling the orders for new ships, closing branches and cutting staff size, to minimize the loss. As a result, the growth of port container throughput has decreased, and some small and medium shipping enterprises closed. The decrease of export enterprise number has led to the reduction of port throughput, and the carrying capacity of the Chinese shipping lines has exceeded the market demand. The freight price of the Asia-America shipping route has dropped from US$ 1,000 early this year to the present US$ 300 ~400 per TEU. The Baltic index of integral freight rate of dry bulk goods has once again dropped to a new low point, and is now lower than the BEP of shipping enterprises. 

The Chinese shipping industry has also been trapped. Taking standard containers as example, the average freight rate for the transport from Tianjin, Dalian, Qingdao, Shanghai, Ningbo, Shenzhen, Xiamen and Guangzhou to Port of Antwerp dropped by 30.8% in October from August, and this was also the case for dry bulk shipping market. It is commonly held that the breakeven point of the shipping industry should be at about 3,000 points. This means that, at the present point, a greater part of the ship owners are losing. There are signs that the Chinese shipping industry has declined for the first time after a consecutive five-year running at high level.

The president of BIMCO said the previous "blowout" of the shipping industry was from "Chinese factors" to a very great extent. Due to this world economic downturn, BDI index may stay at a low point for the future several years. For its recovery, the Chinese power is very important. Some reviewers of the global shipping industry held that China will play a very great role in this shipping crisis. Especially, China has invested 4 trillion yuan for stimulating the domestic demand and put a huge investment in railway and highway, and has the world largest iron and steel industry. In addition, China is developing its western area and the construction of railway and other infrastructure projects in the western area will promote a high growth and create jobs to a great extent. 

China's opening shipping market will help the world shipping industry to bottom out. By the end of 2007, 146 domestic and foreign international container liner companies had acquired the qualification of container liner transport in China for import and export via the ports in China, including 39 domestic companies and 107 domestic companies. The international container liner companies have opened more than 1100 international container liner routes that call at Shanghai, Ningbo, Qingdao and Yantian, with container space for more than 8million TEUs, including more than 6 million TEUs attached to the Chinese shipping routes from Maersk, CMA CGM, MSC, HLC, K-Line and Evergreen international container liner companies. Foreign companies have occupied 63% the Chinese container market, and 70% of the sea-borne container traffic and 70% of the general cargo are carried by foreign shipping companies.

2.5.4 The strength of the Chinese international logistics has greatly increased. 

In recent 30 years, the modernization construction of the Chinese waterway transportation has made world-striking achievements. Its sea transport fleet was developed from a capacity of over 16 million DWT and the world over tenth place in the early period of reform, to 119million DWT capacity and the world' fourth by the end of last year.  Its port's cargo throughput and container throughput have ranked first in the world for consecutive five years. In 2007, the container throughput exceeded 100 million TEUs for the first time, there were 14 large ports capable of handling 100 million t cargo, and the total carrying capacity of ships surpassed 100 million tons.

The World Bank, International Freight Forwarders Association, Global Express Delivery Association and Finland University of Economy conducted the ranking of the logistics competitiveness of 150 countries in terms of customer clearance, freight rate, infrastructure quality, cargo tracking, rate of on-time arrival and domestic logistics competition. China was ranked the 30th.

In 2008, China's ship building raised its world market share from 22.9% in 2007 to 29.5%, and got 37.7% and 35.5% of the world new ship orders and orders at hand of the world market respectively. The Chinese ship enterprises above designated size completed an industrial added value of 118.3 billion yuan, a year-on-year growth of 61.2%, and realized a total profit of 28.34 billion yuan, a year-on-year growth of 50.5%. The export value of the ship industrial enterprises during January and December was 212.2 billion yuan, a year-on-year growth of 56.1%. According to the customs statistics, the ship export value of 2008 was US$19.57 billion, a year-on-year growth of 59.9%. London Lloyd's Register of Shipping held that, though some Chinese shipyards have lost some orders due to the financial crisis, it is a good chance for some advanced shipyards to reorganize the operation mode, including improving the shipyard environment and raw material efficiency, and designing other types of conceptual ships, which will inevitably raise the ship building quality and the competitiveness of the Chinese shipyards. In the future ten years, China will no doubt rapidly grow into an international sea-shipping power.
Chapter 3  Factors Influencing the Development of the Chinese Logistics Industry 

3.1 Influence of the financial crisis

The US financial crisis has directly led to a remarkable decline of the Chinese export, and China's international logistics industry has been dealt a heaviest blow. The year-on-year growth rates of China's total social logistics volume and the added value of the logistics Industry in 2008 decreased by 6.7 and 1.9 percentage points respectively over 2007, and those of the freight traffic and freight turnover volume, 1.7 and 10.2 percentage points respectively over 2007. The logistics demand has continued the downward trend this year. For example, SinoTrans has had an evidently contracted logistics demand due to the production reduction and stop of its VIP clients. The VIP client loss rate of S.F. Express (group) is 2.6 times of the same period last year. In this January, the nonferrous metals and coal inventories of China Materials Storage & Transport Co. rose by 76% and 97% year-on-year respectively due to an unsmooth flow.

It was reflected by some major enterprises that the business income had generally declined since October 2008. The logistics volume of the top ten clients of China Railway Modern Logistic Technology Co. Ltd had dropped more than 30% since October. In this January, the business income of COSCO dropped 20% on a year-on-year basis and that of ZJS dropped 57%. Most of the logistics enterprises experienced a great profit decrease or even a loss, and some enterprises in some areas began to withdraw from the logistics industry.

The reflow of the funds advanced of logistics enterprises has slowed and logistics enterprises have an increased risk of bad debt due to the bankruptcy of the upstream clients or their malicious dodging of debts. Many logistics enterprises are hard to carry on the operation in the current period, and have to relax or give up the original plans, leaving a hidden hazard to the follow-up development. For example, some enterprises stationed in the logistics base of Beijing Airport have postponed, removed, or cancelled the capital increase plan. COSCO Logistics had an added circulating fund shortage of one billion yuan in 2008 and had to delay its logistics core resource and IT investment plan.

The evident impacts of export reduction on the logistics industry are seen in shipping, ports and international forwarding industries. Many ship owners have combined their shipping routes or even cancelled the orders for new ships so as to reduce the loss. Due to the surplus of carrying capacity, the bulk cargo carriers from the Middle East gulf via India western coast to China have practiced "zero rent". To reduce the loss, shipping enterprises have begun to optimize the shipping routes, reduce the cost and seek for new performance growth points so as to tide over the difficult times. A large number of ocean routes have been combined or cancelled, and not a few small and medium-sized inland shipping enterprises are hard to continue their operation, with the ships suspending or half-suspending the service. The BDI index reflecting the international shipping industry prosperity had been kept at about 5000 points. On May 20, 2008, BDI hit its historical high point-11793 points, and five months later, dropped to below 1000 points barrier. Now, it is wandering in the vicinity of 800 points. According to the statistics of the National Development and Reform Commission, in the first three quarters of 2008, the waterway freight traffic was 2.161 billion t, a growth of 11.7%. The waterway turnover increased by 6.5% year-on-year, a drop in the growth rate of 12.8 percentage points. Of the shipping enterprises of Ningbo Port, more than 70% ship operation was dealt a blow, with about 30% ships being suspended or half-suspended. The Q3 financial report of China Shipping Container Lines showed a loss of 270 million yuan, this had been the first loss in a single quarter since its A share was listed. All electric power plants and steel plants along the Yangtze River were operated at a limited production. In Wuhan Steel, some metallurgical furnaces were stopped for repair to avoid the risk. The group's annual traffic plan was hard to complete and some transport ships may reduce the carrying capacity or be moved out of service. The group's ship building industry had seldom received orders since the Q2, seriously affecting the completion of the production task and economic benefits of the year. The Q3 financial report of COSCO showed its container traffic was about 1.5 million TEUs, a year-on-year increase of 3.3%, and the total income of container shipping was reduced by 7.8%. Its Q3 business income was 33.22 billion yuan, a year-on-year increase of 27%, and its Q3 net profit was 5.56 billion yuan, a year-on-year increase of 17.5% while the midyear growth of the two items was 116.7% and 100.9%.

  The export decline has also greatly affected the port enterprises. According to the statistics of the National Development and Reform Commission, the first three quarters of 2008, the cargo throughput of the ports above designated size was 4.47 billion t, a year-on-year increase of 14.4%, including 1.5 billion t foreign trade cargo throughput, a year-on-year growth of 11.2%, a drop of growth rate of 0.2 percentage points compared with the first half of the year. The container throughput was 94.48 TEUs, a year-on-year increase of 14.9%, a drop of growth rate of 2.2 percentage points over the first half of the year and a drop of 8% over last year. According to the flash report of the Waterway Transport Department of the Ministry of Transport, in October, the cargo throughput of the ports above designated size was expected to be 470 million t, a year-on-year increase of 6 %, a drop of growth rate of 0.2 percentage points over the previous month, and a consecutive three-month decline. The container throughput in October was expected to be 10.65 million TEUs, a year-on-year increase of 8.2%，staying at a single digit increase for continuous two months. Influenced by the global financial crisis and economic slowdown, Port of Shanghai revised its goal of container throughput for 2008 from 30 million TEUs to 28.5 million TEUs, a reduction of five percentage points.  

As China has a high dependence on foreign trade, the impact of the international trade decline has begun to transmit to the various segments of the logistics industry:

Highway transport: The transport cost was on rise, the freight volume on decrease, the carrying capacity was relatively surplus and the freight rate had to keep at a low level. In the previous years, the highway freight rate would generally rise by 20% ~ 30% from September. But in 2008, the freight rate did not rise but dropped greatly. The price index of carload freight was 60.2 in November, a decrease of 3.9 percentage points over the previous month; that for break-bulk high density cargo and for break-bulk low density cargo was 66.9 and 133.6 respectively, a drop of 4.6 and 11.9 percentage points over the previous month respectively. It was known from some highway freight enterprises in Henan and Northeastern region, since July, the cargo sent to the Yangtze River Delta and Pearl River Delta regions was reduced by about forty percent over the previous years. The truck traffic of Baodingwei, Jinpeng and Changcheng large freight stations in Shenzhen was reduced by about 20% on average. In TransFar Hangzhou logistics base, despite a daily 3000 truck traffic as usual, the freight rate was kept at the low level of slack season, increasing the pressure on the existence of freight enterprises.

Warehousing industry: The warehousing statistics provided by China Materials Storage & Transport Association showed, in the second half of 2008, the average warehousing period was prolonged somewhat, indicating slack sales of the goods owners. Meanwhile, the lengthening of goods warehousing had produced certain impact on the income of the warehousing enterprises. In other logistics service fields, there were enterprises bankruptcy cases due to loss. It was expected the impact of the global economic decline would become gradually evident the next year, which would mainly represented by letting rate decrease, rent decrease and client decrease. 

Enterprise logistics: Under the joint influence of reduced consumer demand and export growth rate, the enterprise product inventory period was prolonged, the inventory amount rose, and the fund turnover efficiency decreased, leading to an evidently rising enterprise logistics cost.

Express delivery industry: Under the influence of various unfavorable factors, some express delivery enterprises suffered a loss or even were closed down. For example, a well-known enterprise of express delivery experienced a serious decline of business volume due to the production reduction, suspension or even close-down of a large number of manufacturing enterprises in south China, and it suffered a loss for the first time in 2008 since its establishment 15 years before. 

3.2 Good policy environment 

The Chinese government has attached great importance to the development of logistics industry. In October 2007, Hu Jintao pointed out in his report delivered at the 17th CCP Congress that China should "develop modern service industry and improve the proportion and level of service industry". This is an important way to speed up the economic development mode and propel the optimization and upgrading of industrial structure. In 2007, it was pointed out in the fifth part of No.1 document issued by the CPC Central Committee and the State Council of "Several Opinions of on Actively Developing Modern Agriculture and Effectively Building a New Socialist Countryside" that China should improve the rural market system and develop a logistics industry suitable to modern agriculture. It was pointed out that "a developed logistics industry and a perfect market system are an important guarantee for modern agriculture. We must reinforce the construction of rural circulation infrastructure, develop a modern circulation mode and new type circulation trade form, foster a diversified multi-level main body of market circulation, and establish a unified open market system with orderly competition". In March 2007, in the No. 7 document (2007) of the State Council of "Several Opinions of the State Council on Accelerating the Development of Service Industry", it is pointed out, in the paragraph about "making great efforts to develop a production-oriented service industry", that China should " give priority to the transportation industry, improve logistics professionalization and socialized service level, and energetically develop third-party logistics. In September, the State Council called a working meeting on the Chinese service industry in Anhui, taking the acceleration of the development of service industry, especially the productive service industry, as a major strategy and basic policy for China's "Eleventh Five-Year Plan". 

In March 2008, the General Office of the State Council issued No. 11(2008) document "Opinions on Several Policy Measures for Speeding up the Development of Service Industry". In the institutional restructuring of the State Council in 2008, the set-up of the Ministry of Transport integrating the functions of the former Ministry of Communication, Civil Aviation Administration of China and the State Post Bureau, and the Ministry of Industry and Information Technology, and the institutional and function changes of sectors such as the National Development and Reform Commission has produced a positive impact on the development of logistics industry. The member units of the inter-ministry meeting of the modern logistics work of China have actively implemented the tasks to promote the development of modern logistics industry. The program for the development of the Chinese modern logistics industry made under the guidance of the National Development and Reform Commission is under the examination and approval of the State Council, and the guidance opinions on propelling the joint development of manufacturing and logistics industries are under study. The Ministry of Commerce has issued the "Guidance Opinions on Accelerating the Development of the Modern Logistics in Circulation Field", and is planning to conduct the pilot tests. The Ministry of Finance has set up a special fund for supporting the construction of rural logistics system. The State Taxation Administration has approved including 184 enterprises into the fourth batch pilot logistics enterprises for taxation reform. The Ministry of Industry and Information Technology has issued the "Guidance Opinions on Speeding up the Construction of National and Regional Public Information Platforms of Modern Logistics". The Ministry of Transport and the Ministry of Railway are accelerating the construction of logistics channels. The Ministry of Transport has issued "Measures for the Administration of Express Delivery Market". The State Post Bureau has formulated related plans, policy and standards. The local governments at all levels have formulated the plans, issued the policies, increased the fund input, and supported the establishment of logistics trade associations, further improving the policy environment for logistics industry development. 

The Chinese government has formulated the program for restructuring and revitalizing ten major industries in its development policies for coping with the world financial crisis. The logistics industry and the other nine ones, including steel, auto, ship, petrochemical textile, light, equipment manufacturing and electronic information, have become the major fields of the Chinese industrial policy at this time. The National Development and Reform Commission of China held that, as an important branch of the service industry, logistics industry is closely related to the other nine industries including steel, auto, ship, petrochemical textile, light, equipment manufacturing and electronic information, plays an important role of their link, and is an important carrier in their relation with domestic and foreign markets, therefore enabling the formation of an organic integrity of these ten large industries. 

On March 13, 2009, the State Council formally distributed the "Plan for Restructuring and Revitalizing the Logistics Industry". It is pointed out in the Plan that the international financial crisis has produced a great impact on the Chinese real economy, and the logistics industry, as an important service industry, has been seriously affected. The formulation and implementation of the plan for restructuring and revitalizing the logistics industry is not only the need for promoting a steady and rapid development and industrial upgrading of the logistics industry itself but also the need for its service and support to the adjustment and development of other industries, the consumption expansion and job creation, which is of important significance to promoting the industrial structure regulation, converting the economic development mode and enhancing the national economy competitiveness. The plan points out that logistics industry is a composite service industry integrating transport, warehousing and information, and an important component of the national economy as it involves a wide field and many jobs, and plays a big part in promoting production and pulling consumption. It plays an important role in promoting the industrial structure regulation, converting the economic development mode and enhancing the national economy competitiveness. To cope with the international financial crisis, fulfill the overall requirement of the CPC central committee and the State Council of guaranteeing the growth, expanding the domestic demand and regulating the structure, promoting a steady rapid development of the logistics industry, and fostering new economic growth points, it is formulated as the action plan of comprehensive coping measures of the logistics industry for a period of 2009-2011.

China has formulated various logistics industry-related special plans. The "Medium and Long-Term Development Plan for Integrated Transport" complied by the National Development and Reform Commission was approved and promulgated by the State Council. In accordance with the "Development Plan for Grain Modern Logistics", the National Development and Reform Commission issued the "Provisional Measures for the Administration of Modern Grain Logistics" and allocated 300 million yuan to support 60 grain logistics projects. The " Layout Plan for China's Inland Waterways and Ports" complied by the Ministry of Transport has been approved by the State Council and the "China Layout Plan for Coastal Ports", have constituted a development plan system of water transport infrastructure. The Ministry of Transport has issued the "China Layout Plan for Highway Transport Hubs" made based on the "China Layout Plan for Main Highway Hubs", which specifies 179 state highway transport hubs, including 12 combined hubs. The "Layout Plan" covers more than 60% of the cities above prefecture level, 84% open ports and all main costal ports. The State Post Bureau has issued the "Eleventh Five-Year Plan of Postal Industry", carried out the first statistical survey of express delivery service, and preliminary set up a work frame integrating the economic development of all ownership systems of postal industry. Hebei, Shanghai, Jiangsu, Zhejiang, Shandong, Chongqing and Ningbo have completed their logistics development plans according to their local economic and social development reality, which specify the guidance thinking, development goal and major points, key links and related policies for the regional logistics development, playing a good role in guiding the development of local logistics industry. Some provinces such as Zhejiang and Chongqing are working on compiling the municipal city, and county (city, district) logistics development plans and professional logistics plans. 

  The market access policy for logistics enterprises was relaxed. The State Administration for Industry and Commerce approved listing "logistics" in the enterprise registration catalog, permitting the qualified enterprises to be registered as logistics ones. By the end of 2007, the number of logistics enterprises registered with the industrial and commercial authorities was 52725. The Ministry of Commerce revised "Rules for Implementing the Administrative Provisions on International Freight Forwarding Industry", and reformed and improved the registration system of international freight forwarding enterprises. In 2007, 4891 international freight forwarding agency enterprises were registered according to law. By the end of the year, the number of the international freight forwarding agency enterprises on record reached 16733. The Supplementary Provisions (II) to the "Provisions on Foreign Investment in Civil Aviation Industry" jointly issued by the Civil Aviation Administration of China, the National Development and Reform Commission and the Ministry of Commerce permitted Hong Kong and Macao air freight forwarding enterprises qualified as Hong Kong and Macao service providers to set up joint venture, cooperative or solely-funded air freight sales agency enterprises on the mainland, with the registered capital and other related requirements being the same as for domestic enterprises. The Civil Aviation Administration of China has further relaxed the access to the domestic air freight market and encouraged the establishment and development of airway logistics enterprises. 

The supervision of the logistics market has been enhanced. In 2007, the industrial and commercial administrative authorities investigated and handled 4378 complaints involving transportation and logistics fields, and 683 administrative monopoly cases involving local protection and regional blockade. The Ministry of Transport rectified the international sea-shipping market environment, crack down on the illegal behaviors of "zero freight rate" and "negative freight rate" of some international shipping routes, and collected a penalty of more than 11 million yuan. The State Postal Bureau has issued the first Chinese "Standard of Express Delivery Service", "Catalog for the Guidance of Articles Prohibited from Post and Handling Measures", "Administrative Provisions for the Safety of Postal and Delivery Enterprises", "Measures for the Administration of Express Delivery Market" and "Measures for the Supervision and Administration of Universal Postal Service", enhancing the mail security and supervision system. 

The General Administration of Customs has improved the customs clearance environment. The General Administration of Customs energetically promoted the pilot tests of custom clearance by "declaration at local customs and release at port customs", cross-border rapid clearance and regional document examination centers; and speed up the implementation of advanced declaration system of shipping bills, carried out the reform of paperless clearance and propelled the pilot test of "bonded zone- port cooperation" and the building of e-ports. The General Administration of Customs, jointly with the State Administration of Quality Supervision, Inspection and Quarantine, issued the "Notice on the Online Inspection of Commodity Inspection & Quarantine Certificates for Customs Clearance", and promoted the customs-inspection & quarantine cooperation mechanism so as to further optimize the export clearance environment. 

The State Taxation Administrative issued No. 208 [2005] document "Notice on the Taxation Policy Concerning Pilot Logistics Enterprises", specifying the taxation policy for the pilot logistics enterprises and their subordinated enterprises (hereinafter referred to as pilot enterprises), which was effective as of January 1, 2006. It specifies that the transport income from providing transport service in transport business shall be taxed in line with the item of business tax for "transport industry", and the invoices of goods transport shall be drawn up. The business tax shall be levied in line with the item of business tax for "service industry" for the income not accounted as separate taxable income. For enterprises contracting transport business, the business tax shall be levied on the total income after subtracting the freight cost paid to the other transport enterprises. For pilot warehousing enterprises which contract warehousing business and forward a part of it to other units but collect the total price, the business tax shall be levied on the total income after subtracting the warehousing cost paid to the other warehousing partners.
3.3 Domestic economic environment 

According to the preliminary statistics of the State Statistics Bureau, the GDP of 2008 was 30.067 trillion yuan, a growth of 9% over the previous year, and by quarters, 10.6 % in Q1, 10.1% in Q2, 9.0% in Q3 and 6.8% in Q4. Though the GDP in Q4 dropped to 6.8%, the annual GDP was kept at a growth of 9%, a high value.

Table 3‑1  China GDP and growth rate, 2003-2008

[image: image5]
According to IMF's most recent estimation, the average growth of the world economy in 2008 was 3.7%, with that for developed economies being 1.4% and that for new type developing economies being 6.6%. Therefore, the 9% growth of China was outstanding. China economy kept a 9% growth in the difficult times and its contribution to the world economic growth exceeded 20%. 

On the whole, the national economy in 2008 saw a rapid growth, lowered stable prices, optimized structure and improved people's living. In terms of industrial sectors, the primary industry achieved an added value of 3400 billion yuan, a growth of 5.5%; the secondary industry, 14618.3 billion yuan, a growth of 9.3%; and the tertiary industry, 12048.7billion yuan, a growth of 9.5%. The added value of the primary industry accounted for 11.3% of the GDP, a rise of 0.2 percentage point over the previous year; that of the secondary industry 48.6%, a rise of 0.1 percentage point over the previous year; and the tertiary industry 40.1%，a decline of 0.3 percentage point. In 2008，the total grain output reached 528.5 million t, an increase of 5.4% over the previous year, realizing a consecutive five-year growth. The growth of the industrial production slowed down, and the annual added value of the industrial enterprises increased by 12.9% over the previous year, with the growth rate dropping by 5.6 percentage points. The investment kept a rapid growth and the investment structure was somewhat improved. 

Table 3‑2  Comprehensive situation of the three large industries, 2007-2008 

	Name
	2008
	2007

	
	Added value (100 million yuan)
	Year-on-year increase (%)
	Proportion 

(%)
	Added value (100 million yuan)
	Year-on-year increase (%)
	Proportion 

(%)

	GDP 
	300670
	9.0
	100
	246619
	11.4
	100

	Primary industry
	34000
	5.5
	11.3
	28910
	3.7
	11.7

	Secondary industry 
	146183
	9.3
	48.6
	121381
	13.4
	49.2

	Tertiary industry
	120487
	9.5
	40.1
	96328
	11.4
	39.1


Source: Statistics bulletin released by the State Statistics Bureau

The total volume of retail sales of consumer goods in 2008 was 10,848.8 billion yuan, an increase of 21.6% over the previous year. By regions, the total volume of urban retail goods was 7373.5 billion yuan, a growth of 22.1%; and that of county and below county areas was 3475.3 billion yuan, a growth of 20.7%. In terms of sectors, the total volume of wholesale and retail trade industry was 9119.9 billion yuan, a growth of 21.5%; that of hotels and catering industry was 1540.4 billion yuan, a growth of 24.7%; and that of other trades was 188.5 billion yuan, a growth of 3.7%.

The consumer price index in 2008 rose by 5.9%, with the food price index rising by14.3%, and the price index of investment in fixed assets, 8.9%. The ex-factory price index of industrial products rose by 6.9%, with that of production means rising by 7.7%, and that of livelihood means rising by 4.1%. The purchasing price index of raw material, fuel and power rose by 10.5%, the production price index of farm produces rose by 14.1%, and the price index of agricultural means of production rose by 20.3%. The price index of real estate sales in 70 large and medium cities rose by 6.5%, with that of newly built housing rising by 7.1% and that of second-hand housing by 6.2%, and the price index of housing rental rose by 1.4%。

The total value of goods imports & exports in 2008 was US$ 2561.6 billion, a growth of 17.8% over the preceding year, including that of exports of US$1428.5 billion, a growth of 17.2% and that of imports of US$ 1133.1billion, a growth of 18.5%. The import and export balance (subtracting the import value from the export value) was US$ 295.5 billion, an increase of US$ 32.8 billion over the previous year. 

Table 3‑3  Total volume of goods import & export and growth rate, 2008 

	Indicator 
	Absolute value, US$100 million 
	Year-on-year increase %

	Total volume of goods import & export
	25616
	17.8

	Volume of goods export 
	14285
	17.2

	   Including: general trade 
	6626
	22.9

	    Processing trade  
	6752
	9.3

	     Including: mechanical and electrical products 
	8229
	17.3

	       Hi-tech products
	4156
	13.1

	 Including: state-owned enterprises
	2572
	14.4

	       Foreign-invested enterprises
	7906
	13.6

	        Other enterprises
	3807
	27.9

	Volume of goods import 
	11331
	18.5

	   Including: general trade 
	5727
	33.6

	    Processing trade  
	3784
	2.7

	     Including: mechanical and electrical products 
	5387
	7.9

	       Hi-tech products
	3419
	4.3

	 Including: state-owned enterprises
	3538
	31.1

	       Foreign-invested enterprises
	6200
	10.8

	        Other enterprises
	1593
	25.7

	Balance between export and import (import deducted from export)
	2955
	—


Source: Statistics bulletin released by the State Statistics Bureau

Table 3‑4  Total volume of goods import & export and growth rate, 2004-2008 
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Source: Statistics bulletin released by the State Statistics Bureau

The total value of goods imports & exports in 2007 was US$ 2173.8 billion, a growth of 23.5% over the preceding year, including that of exports of US$1218 billion, a growth of 25.7% and that of imports of US$ 955.8 billion, a growth of 20.8%. The value of exports was US$ 262.2 billion more than that of imports, an increase of US$ 84.7 billion over the previous year. Since its WTO entry in 2002, China's foreign trade has kept a growth of greater than 20% for consecutive six years, the import and export value has doubled, leading to a continuous growth of the total volume of social logistics.

In 2008, the number of newly approved foreign directly invested enterprises in non-financial fields was 27514, a decrease of 27.3% over the previous year. The actually used foreign direct investment was US$ 92.4 billion, a growth of 23.6%, with that for manufacturing industry amounting to 54.0%; that for real estate industry 20.1%; that for rental and commercial service 5.5%; that for wholesale and retail industry 4.8%; and that for transport, warehousing and postal industry 3.1%.

In 2008, the total outward direct investment in non-financial fields was US$ 40.7billion, a growth of 63.6% compared with US$ 18.7 billion in 2007. The accomplished business revenue of overseas contracting projects was US$ 56.6 billion, a growth of 39.4% over the previous year; and that of overseas labor cooperation US$ 8.1 billion, a growth of 19.1%. 

3.4 Market environment 

In 2007, propelled by the strong development of the economy and trade, the global container trade volume kept a high speed development, and reached 130 million TEUs, a growth of 10.3 %. This was the six consecutive year for it to keep a growth of greater than 10%. The Chinese economy had kept a two-digit increase for continuous five years and the volume of imports and exports had grown by twenty percent for continuous six years, bringing along a sustained rapid growth of the total volume of social logistics. Manufacturing enterprises implemented process reengineering and outsourced their logistics business, releasing the logistics demand and promoting the growth of the social logistics volume. Meanwhile, manufacturing enterprises demanded for high-end logistics service and for supply chain solutions, which could integrated the logistics activities of the upstream and downstream enterprises from a viewpoint of supply chain. The change in market demand promoted the expansion and structural upgrading of the Chinese logistics industry.

With the sustained economic development and improved market environment, the logistics market in China became the "hotspot" of foreign investment. In 2005, the foreign investment began to purchase Chinese logistics enterprises. In 2007, YRC Worldwide purchased Shanghai Jiayu Logistics Company, Schneider Logistics purchased the main operation assets of Baoyun Logistics and Menlo Worldwide purchased Chic Logistics. Foreign logistics enterprise were rushing into the Chinese market by means of their superior fund, technology and management, developing from joint venture to solely owned enterprises, from single business to integrated logistics service, and from central cities to a country-wide logistics network. In ocean shipping and international express delivery, the foreign enterprises occupied a dominant position.  

With an increased logistics demand and intensified market competition, the logistics essential factors were in full shortage, which included insufficient existing warehousing capacity, difficult acquisition of land for new logistics facilities, greatly increased cost; tight railway carrying capacity, uneasy booking of some sea shipping routes, and certain shortage of highway carrying capacity; shortage of development fund and difficult financing; and seriously insufficient high-end managerial talents, continuous rising cost and reduced stability of operational employees. Meanwhile, the substandard competition in the trade was intensified, especially the basic service such as transportation and warehousing, with the "price war" between enterprises of the same trade going fiercer. 

Due to the above factors, the average profit of logistics industry further declined. The average gross profit rate of some logistics enterprises declined from 30% in 2002 to below 10% in 2007, that for warehousing enterprises was only 3-5%, and that for transport enterprises was only 2-3%. A loss could occur due to a slight unexpected event, and some small and medium-sized logistics enterprises began to withdraw from the logistics industry. 

In 2007, the international oil price soared. On December 31, 2007, the forward price of light crude oil to be delivered in February 2008 at New York Futures Exchange closed at US$ 95.98 per barrel, a rise of 57.22% compared with the closing price for 2006. The forward price of Brent North Sea crude oil to be delivered in February 2008 at London International Petroleum Exchange closed at US$ 93.85 per barrel, a rise of 54.21% compared with the closing price for 2006. According to the statistics of the Associated Press, the average price of crude oil per barrel in New York Futures Exchange in 2007 was US$75.41, higher than that of US$ 66.25 in 2006. In 2004 and 2005, it was US$ 41.47 and US$ 56.7 respectively.

Because of the continuous rise of the petroleum price at the international market, the domestic oil products experienced a price inversion. The under-capacity production of some local oil refineries and the increased diesel consumption in winter led to a tight supply of diesel in some regions in China. The market report issued on October 29 by the China Chamber for Commerce for Petroleum Industry of the National Association of Industry and Commerce showed that the diesel in Beijing, Shijiazhuang, Taiyuan, Rizhao, Nanjing, Hangzhou, Nanchang, Changsha, Yunnan and Xi'an was in a continuously tight supply and 90# gasoline was in shortage in some regions. To alleviate the supply-demand contradiction caused by the price inversion of domestic oil product price to the crude oil price, the National Development and Reform Commission decided to raise the prices of gasoline, diesel and jet oil each by 500 yuan per ton from zero hour on November 1. The diesel price rose on average by 86% in November 2007 compared with that in 2002, which increased the cost of logistics enterprises. The oil price amounted to 35~ 40% of the total cost of logistics enterprises.

The railway freight rate was raised. In November 2007, the National Development and Reform Commission and the Ministry of Railway issued the "Circular Concerning the Adjustment of Railway Freight Rate" to unify the state railway freight and raise the average freight per ton/km from the current 9.05 fen to 9.25 fen, with the operating price raised from 5.75 fen per ton/km to 5.95 fen per ton/km.  

The fuel oil surcharge was slightly adjusted. In November 2007, the National Development and Reform Commission and the Civil Aviation Administration of China adjusted the fuel oil surcharge of domestic passenger airlines: that for sector distance below 800km per passenger was raised from the current 50yuan to 60 yuan and that for sector distance above 800km from 80yuan to 100yuan.  

The freight rate of international waterway market soared. Ocean shipping carried more than 90% of the foreign trade freight volume and the imported bulk crude material freight volume. Due to the rapid expansion of demand, the price of international shipping market soared. The BDI (Baltic dry index) continuously hit new records. Especially in the second half of 2006, it began to rise violently, broke the 10000 barrier on October 10, 2007 and reached the peak of 11033 points on October 29, 2007.

The container sea freight rate was low in the early period and rose in the later period. According to the China composite index of export container freight rate released by Shanghai Shipping Exchange, the average composite index in 2007 rose by 5% over 2006, and the composite index at the end of 2007 rose by 12% compared with  that at the end of 2006. The rise of the indexes of Asia-Europe shipping routes and Persian Gulf routes was most remarkable. The annual average rise in the index of the freight rate for China-Europe/Mediterranean routes was as high as 16-18%, and that for China-Australia/New Zealand, China-South Asia/Persian Gulf was about 10%.  

The fluctuation of highway freight rate increased. The highway freight rate index released by China Federation of Logistics & Purchasing showed that the highway freight rate fluctuated in a high-low way. With the reduced carrying capacity and the demand increase during the Spring Festival, the composite index reached the peak of 84.6 around February, and dropped to the bottom around July. The index then rose gradually with the cost pressure and the gradually increased demand, and after October, with the advent of the peak season, it began to rise greatly and reached 68.5 in December. 

Table3‑5   Index of highway freight rates during January and September, 2007 

	2007 
	Composite
	Car load
	High density part cargo
	Low density part cargo

	Jan 
	78.0
	66.1
	72.9
	145.0

	FEB
	84.6
	71.4
	79.6
	152.2

	MAR 
	79.5
	65.6
	75.7
	148.2

	APR
	66.7
	58.4
	62.2
	116.5

	MAY
	64.9
	56.8
	60.6
	112.6

	JUN
	65.9
	57.0
	62.0
	113.1

	JUL 
	64.4
	57.7
	59.4
	106.9

	AUG
	65.6
	57.7
	61.2
	112.3

	SEP
	65.9
	58.2
	61.4
	111.5

	OCT
	66.2
	58.2
	61.5
	114.0

	NOV
	67.7
	60.3
	62.5
	117.2

	DEC
	68.5
	60.3
	63.7
	118.0


To keep a sustained economy stability and control the rapid growth of investment, the state raised the legal reserve ratio for ten times and the bank deposit and loan interest rates for six times in 2007. By the end of 2007, the legal reserve ratio was raised to 14.5%, and the one-year lending benchmark rate to 7.46%. It was still very difficult for logistics enterprises especially small and medium-sized ones to get a loan.

In March 2007, China Federation of Logistics & Purchasing called a "Symposium on Financing of Private Logistics Enterprises" in Beijing. It was reflected at the meeting that, with the continuous expansion of operational scale and business scope of logistics enterprises, their demand on both short and long term financing was on rise but the social fund supply was in shortage, making the supply-demand contradiction in financing even protruding. The main problems included lack of effective normal financing channels, difficulty and inequality in getting bank loans, lack of a sound financing guarantee system, imperfect social capital market, lack of other financing modes and a financial service system adaptable to the need of logistics enterprise development. Insufficient development fund restricted the sustained development of logistics industry, and seriously affected the tendency of its stable and rapid development.

From January 1, 2007, the new tenure tax rate was adjusted by a big margin, with a general rise being one to three times. However, in the implementation of this adjustment, local governmental sectors had a great right scope. The tenure tax rates in some regions were raised by three to ten times by raising the land grade and re-defining the land usage. As warehousing industry occupied a large land area but had a low output, the rise of tenure tax brought very serious impact on its operation. The survey made by China Federation of Logistics & Purchasing showed that the surveyed 63 logistics enterprises would therefore increase a cost of greater than 60 million yuan, an average increase of one million yuan. Meanwhile, it became more difficult to get a land plot for new logistics infrastructure. As a result, new construction and expansion projects were delayed, and the current warehousing capacity was insufficient to satisfy the rapid expansion of logistics scale. 
Chapter 4  Analysis of the Chinese Logistics Industry in 2008

4.1 Operational characteristics of the logistics industry in 2008

In 2008, though China was tested by rain, snow and freezing and Wenchuan earthquake disasters and the severe challenge of international financial crisis, its logistics industry realized a steady but rapid development, providing a basic support to the development of social economy. However, the logistics demand evidently slowed down, and the year-on-year growth rate of the main logistics economic indexes dropped to varying degrees. 

4.1.1 The total volume of social logistics grew 19.5%.

2008 saw many major events. The severe natural disasters of rain-snow-freezing and Wenchuan earthquake, the traffic limit and environment control during Beijing Olympic period, the drastic fluctuation of oil price and the introduction of fuel tax all had impacts on the logistics industry, and especially, the impact of the international financial crisis was immeasurable. In such a severe situation, the Chinese logistics industry evidently slowed down its growth rate but still kept a rapid growth. In 2008, the total volume of social logistics in China was 89.9 trillion yuan, a year-on-year increase of 19.5%, which kept a rapid increase tendency but at a growth rate 6.7 percentage points lower than that of 2007. 

With respect to the composition of the total social logistics volume, the total volume of industrial product logistics was 79.86 trillion yuan, a year-on-year growth of 20.8%, amounting to 88.8% of the social logistics total volume, which was still the main factor leading to the growth of the total social logistics volume. The total volume of import logistics was 7.86 trillion yuan, a year-on-year growth of 8.2 %, amounting to 8.7% of the social logistics total volume. The total volume of farm product logistics, that of renewable resource logistics and that of unit and resident logistics increased by 17.6%, 3.8% and 14% respectively. 

4.1.2 The total cost of social logistics grew 16.2%

The total cost of social logistics of China had a tendency of increase, and continuously grew from 3 trillion yuan in 2004 to 5.45 trillion yuan in 2008, a growth of 80% in five years, reflecting a general explosive expansion of the Chinese logistics scale in the previous years. Its annual average growth rate was kept at greater than 10%. Against the world financial crisis in 2008, it kept a high speed growth of 16.2%, a drop of 4.4 percentage points over 2007, which was a remarkable growth during a global economic downturn.

Table 4‑1  Total cost of social logistics of China in 2004-2008 

	
	2004
	2005
	2006
	2007
	2008

	Total logistics cost (100 million yuan)）
	30000
	33860
	38414
	45406
	54542

	Year-on-year growth (%)
	16.6
	12.9
	13.5
	18.2
	16.2


Source: the National Development and Reform Commission

Table 4‑2  Chart of variation trend of China's total cost of social logistics in 2004-2008 
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The ratio of the total social logistics cost of China to its GDP was on decline from a long-term viewpoint, which decreased from 20.2% in 1998 to18.1% in 2008, a not great drop. Against the rapid growth of China's GDP in recent years, the proportion of the total logistics cost still decreased, reflecting the improvement of the overall efficiency of China's social logistics.  

Source: the National Development and Reform Commission

Table 4‑3  Ratios of the total logistics cost to GDP in 1998-2008 (%)

	Year
	Freight cost 
	Warehousing cost 
	Management cost
	Total social logistics cost

	1998
	10.3
	6.7
	3.2
	20.2

	1999
	10.6
	6.0
	3.3
	19.9

	2000
	10.1
	6.0
	3.2
	19.4

	2001
	9.9
	5.9
	3.1
	18.8

	2002
	10.0
	6.1
	2.9
	18.9

	2003
	10.4
	5.9
	2.6
	18.9

	2004
	10.6
	5.6
	2.6
	18.8

	2005
	10.2
	5.8
	2.5
	18.5

	2006
	10.0
	5.9
	2.4
	18.3

	2007
	10.0
	6.1
	2.3
	18.4

	2008
	9.51
	6.3
	2.3
	18.1


Source: China Federation of Logistics & Purchasing 

Table 4‑4  Chart of variation trend of the ratio of China's total logistics cost to its GDP
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Source: China Federation of Logistics & Purchasing

In terms of the composition of the total social logistics cost, the freight cost was 2866.9 billion yuan, a year-on-year increase of 13.2%, a drop of 6.4 percentage points in the growth rate over 2007, and amounted to 52.6% of the total social logistics cost, a drop of 1.8 percentage points over 2007. The reduction in the freight cost growth and in its proportion in the total social logistics cost reflected the decrease of logistics demand. 

The freight cost was 1892.8 billion yuan, a year-on-year increase of 21.8%, a drop of 0.7 percentage point in the growth rate over 2007, and  amounted to 34.7% of the total social logistics cost, an increase of 1.8 percentage points over 2007.

The management cost was 694.5 billion yuan, a year-on-year increase of 14.3%, a drop of 5.6 percentage points in the growth rate over 2007, and  amounted to 12.7% of the total social logistics cost.

Table 4‑5  Analysis of China's total cost structure of social logistics in 2008 

	Item
	2008 (100 million yuan) 
	Year-on-year growth (%)
	2007 (100 million yuan)
	Year-on-year growth (%)

	Total social logistics cots
	54542
	16.2
	45406
	18.2

	Freight cost
	28669
	13.2
	24708
	17.6

	Warehousing  cost 
	18928
	21.8
	14943
	21.2

	Management cost
	6945
	14.3
	5755
	13.6


Source: China Federation of Logistics & Purchasing

Table 4‑6  Comparison of the total costs and growths of freight, warehousing and management in 2008 
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Source: China Federation of Logistics & Purchasing

Table 4‑7  Structure of the total social logistics cost of China in 2008
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Source: China Federation of Logistics & Purchasing

4.1.3 The added value of logistics industry grew 15.4%.

The added value of the Chinese logistics industry in 2008 was 1996.5 billion yuan, a year-on-year growth of 15.4%, a drop of 4.5 percentage point in growth rate over 2007, which amounted to 16.5% that of the service industry, a drop of 0.1 percentage point over 2007, and to 6.6% of the GDP, 0.3 percentage point over 2007.

Table 4‑8  Statistics of the added values of the Chinese logistics industry in recent six years 

	Year 
	Added value of logistics industry (100 million yuan)
	Growth over the previous year (%)
	Proportion in that of service industry (%)
	Proportion in GDP (%)

	2003
	9112
	15
	16.2
	6.7

	2004
	10776
	18.3
	16.6
	6.7

	2005
	12271
	13.9
	16.8
	6.7

	2006
	14120
	15.1
	17.1
	6.7

	2007
	16981
	20.3
	17.6
	6.9

	2008 
	19965
	15.4
	16.5
	6.6


Source: China Federation of Logistics & Purchasing

4.1.4 The polarization of logistics industry was accelerated 

According to the statistics of some major logistics enterprises, influenced by the main factor price rise of fuel, labor and land, the operational cost of the logistics enterprises in the first three quarters in 2008 had a year-on-year increase of 36%. Due to the operational pressure of the upstream enterprises, clients drove down the price and delayed the payment, leading to a tight fund chain and rising operational risk of logistics enterprises. The "polarization" was intensified. On one side, the logistics resource and market were further concentrated to the superior enterprises, and on the other side, powerless and featureless enterprises began to withdraw the market. In the fierce market competition, superior logistics enterprises, according to client demand, regulated and optimized the product structure, and made efforts to develop value-added business and innovative service. The statistics showed that the traditional freight volume in the first three quarters had a year-on-year increase of 14.8%, that of warehousing volume 17.1% and that of new logistics business such as distribution, processing and packing reached 33.6%. The new business modes such as cold chain logistics, inventory financing, collection on delivery, vender-managed inventory, bonded zone-port cooperation, highway-port logistics, scheduled truck flights, Milkrun, fresh delivery and network warehousing had strong risk-resistance and good development prospect. 

4.1.5 Enterprise logistics was adjusted and optimized 

Propelled by competition, manufacturing enterprises introduced modern logistics concept and technology to integrate, optimize or outsource the original logistics system so as to raise their core competitiveness. Logistics enterprises speeded up the capacity building and enhanced the deep cooperation with the manufacturing enterprises, with the cooperation field extending from sales logistics to production logistics and purchasing logistics, the cooperation contents from traditional logistics outsourcing to those in new service fields such as work-station distribution, purchasing agency and financing supervision, and the cooperation scope from single logistics links to whole-process logistics and supply chain integration. The National Development and Reform Commission and many local governments actively guided and propelled the cooperation between the two industries, further raising the socialization of manufacturing enterprise logistics. In the circulation field, experts forecasted that in 2008, the total volume of retail sales would break 10 trillion yuan, and that of production means would surpass 26 trillion yuan. The modern logistics provided a strong support to the development of circulation industry. Large chain supermarket enterprises improved their own logistics system, small and medium-sized enterprises and e-commerce enterprises assisted by third-party logistics distribution, and wholesales markets of various kinds carried out processing-distribution integrated service, which all achieved new progress. 

4.1.6 Regional logistics enhanced the cooperation. 

In 2008, the cooperation of regional logistics was propelled. Advocated by the governmental authorities of Jiangsu, Zhejiang and Shanghai and led by the trade association, the cooperation alliance of modern logistics in the Yangtze River Delta region was officially established, and some alliance members had carried out substantial cooperation in some business fields. Shanghai, Chongqing and Sichuan signed the Framework Agreement on the Cooperation in Facilitating Port Customs Clearance, aiming to strengthen the cooperation in port inspection, port resource, port logistics, customs declaration and inspection, and e-ports. Port of Tianjin set up "waterless ports" in inland cities to realize the seamless connection between inland foreign trade ports and Port of Tianjin. With the strengthening of the regional logistics cooperation and construction of logistics infrastructure, logistics clusters were forming. The "Report of the Second Survey on Logistics Parks (Bases) in China" released in midyear by China Federation of Logistics & Purchasing showed that there were about 475 logistics parks (bases) in China, with 122 in operation, amounting to 25.7% , 219 under construction, amounting to 46.1%, and 134 under plan, amounting to 28.2%. The logistics parks in east, south and north coastal economic zones amounted to 54.7% of the total. Logistics clusters were forming around sea ports, airports, inland ports, manufacturing industrial parks due to the logistics demand growth. It can be predicted that logistics parks will be one of the main forms of logistics integration development. 

4.1.7 The financial crisis affected China

In 2008, the financial crisis triggered by the US sub-prime crisis was intensified, and rapidly developed from local regions to the globe, transmitted from developed countries to emerging market countries and developing countries, and extended from financial field to real economic field, growing into an international financial crisis with historically rare, extremely strong impact and very wide spreading scope. Under the influence of the international financial crisis, the world economy evidently slowed down its growth and the demand of international market on the Chinese commodities declined. In November 2008, the export volume of China saw its first negative growth, a year-on-year decrease of 2.2%. China GDP grew 10.4% in the first half of 2008, dropped to 9.9% in the third quarter and was expected to be about 9% for the whole year. The purchasing manager index (PMI) of manufacturing industry released by China Federation of Logistics & Purchasing was below 50% for consecutive three months and was 41.2% in December, and the index of new export orders was only 30.7%, indicating an increased downward pressure and evident shrinkage of the Chinese economy.

After September 2008, the impact of the international financial crisis on the Chinese logistics industry gradually appeared. It was mainly expressed in the following ways. Firstly, the growth rate of physical quantity dropped. In November 2008, the growth rate of the cargo throughput of ports above designated size dropped 2.1 percentage points year-on-year; that of the container throughput declined by 8.3 percentage points year-on-year; that of highway freight volume and freight turnover dropped 7.3 and 7.2 percentage points respectively. Secondly, the market price fluctuated evidently. Though the freight cost still rose, the freight rate had to be maintained at a low level due to reduced cargo quantity and relatively surplus carrying capacity. On December 3, the costal (bulk) price index released by Shanghai Shipping Exchange showed a year-on-year decrease of 50%. Thirdly, the operational difficulty was further intensified. The logistics enterprises generally suffered market shrinkage, business reduction, cost rise, profit decline and fund shortage. And there were illegal events such as forced goods-taking, flee-away from factory and in-way theft of goods.   

Presently, this financial crisis was not at its bottom yet but further deepened its impact on the logistics industry, and the serious effects would further appear. With respect to the operational environment, 2009 might be the most difficult year in the 30-year development of the Chinese logistics industry. In view of the reality of the economic operation and logistics development in China, the Chinese logistics industry will enter the stage of slowing growth and structural adjustment. 

4.2 Development of regional logistics 

4.2.1 The port logistics was expanded 

In 2007, the cargo throughput of the ports above designated size in China was 5.21 billion tons, a growth of 13.4% over the previous year, including foreign trade cargo throughput of 1.78 billion tons, a growth of 12.6%. The port container throughput was 111.79 million TEUs, a growth of 21.5%.

By 2007, there were fourteen 10 million-ton grade large ports. Of them, the cargo throughput of Port of Shanghai was 561 million tons, ranking the first in the third consecutive year, and its container throughput broke 26 million TEUs, a year-on-year growth of 20.4%, surpassing Hong Kong to rank the second in the world. The container throughput broke 20 million TEUs and reached 21 million TEUs, ranked the fourth in the world. The throughput of Port of Yingkou was expected to grow about 27% and be more than 120 million tons. Yantai Port (including Longkou Port) had a throughput of 101 million tons, becoming a new member in above 100 million-ton-grade ports in China. In 2007, Port of Shanghai, Port of Shenzhen, Port of Qingdao, Port of Ningbo, Port of Guangzhou and Port of Tianjin in China ranked among the top 20 ports in container throughput in the world. To further improve the port function and expand the opening to outside, the construction of bonded port zone was propelled in Shanghai in 2005, and the construction projects of bonded port zones in Tianjin and Dalian were also approved successively. On October 11, 2007, Hainan People's Government declared that the establishment of bonded port zone in Port of Yangpu was approved by the State Council, which was the fourth one in China. 

4.2.2 City logistics circles were developed

Heilongjiang Province is making great efforts to build "Harbin-Daqing–Qiqihaer Industrial Corridor" which takes these three cities as the backbone. During the "Eleventh Five-Year Plan" period, the Ministry of Railway and Heilongjiang Province will jointly invest and start the construction of Harbin-Daqing–Qiqihaer intercity railway. To ensure a smooth circulation of industrial products, the construction of logistics parks and distribution centers in the region of this industrial corridor have been accelerated and the planning and construction of logistics systems such as Harbin Longyun Logistics Center and Daqing Logistics Park have begun. 

Liaoning, an only coastal province in the northeast region, is building a "five point-one line" coast economic belt, creating a new opening-to-outside pattern. The belt comprises five ports for foreign trade, namely Port of Dalian, Port of Yingkou, Port of Jinzhou, Port of Dandong and Port of Huludao, four express highways, namely Beijing-Shenyang, Pan-Hai-Ying, Shenyang-Dalian, and Harbin-Dalian, and two electrified railways, and three civil airports, namely Dalian, Dandong and Jinzhou airports, laying a good logistics foundation.  

In Hubei, an "8+1" city circle with Wuhan as the center has formed, enabling the development of a regional logistics system with Wuhan as the center. In the future five to ten years, the stress will be on the construction of Wuhan logistics circle, Yangluo Port Logistics Park of transit type, Dongxihu Logistics Park of distribution type and logistics bonded zones in Wuhan city circle by taking advantage of its developed regional integral transportation system. Meanwhile, logistics bases in Huangshi, Ezhou, Huanggang, Xiaogan, Xianning and Xiantao will also be built. It is aimed to build Wuhan into a logistics center in the central region that radiates to the Central China, connects China and is oriented to the world.  

In 2007，Sichuan Province and Chongqing signed the "Agreement on Promoting the Sichuan-Chongqing Cooperation in Building the Sichuan-Chengdu Economic Zone". To support the progress in the cooperation, it was planned to speed up the city logistics circle and build a new growth pole in the central and western regions in China, which will take Chongqing and Chengdu as the cores, and cover 14 cities along express highways, express railways and golden waterways such as Chengdu and Mianyang, and the 23 districts and counties in Chongqing one-hour reach economic circle.

Guangxi, a junction connecting the southwest, south and central south China and ASEAN market, will play an increasingly more important role. The logistics integration network plan of Guangxi, which will surround the Beibu Gulf economic zone, includes the construction and expansion of large transport infrastructural facilities including important ports such as Port of Fangcheng, Port of Qinzhou and Port of Beihai, Chongzuo-Qinzhou, and Yulin-Beihai Tieshan Port express highways, coastal railways and Nanning Airport, and the construction of a number of large logistics projects connecting sea ports, airports and frontier ports, which have been gradually carried out. It is of great significance to enhancing the economic radiating power of CAFTA and realizing the Pan-Beibu Gulf economic cooperation. 

4.2.3 Regional logistics cooperation was extended. 

Shanghai, Zhejiang and Jiangsu in the Yangtze Delta area propelled jointly the construction of logistics infrastructure and planned to set up an integrated transport network. It was planned to realize the connection of the major transport corridors in the area, to study and work out a unified management of the border transit and local transport of "container trucks", and to realize a mutual recognition of the qualification confirmation made by the transport authorities of the related provinces and municipality; to speed up the construction of the projects of express highways connecting Shanghai, Jiangsu, Zhejiang and Anhui, and from Hangzhou to Pukou, and the early preparatory work of the projects such as the crossing-river channel from Chongming, Shanghai to Haimen, Jiangsu, and the highways connecting Sutong Bridge and Hangzhouwan Bridge so as to ensure the express highway connection in the delta area; to coordinat and propell the construction of Nanjing-Hangzhou railway, Shanghai-Nantong railway, Shanghai-Zhapu railway; to promote the planning and construction of civil airports and related ground transport infrastructure in the delta area; to play the port cluster role and jointly speed up the construction of the international maritime shipping center in the Yangtze River Delta area; and to accelerate the multimodal transport in the Yangtze River basin by taking advantage of the gold water course of the Yangtze River.   

Under the Guangdong-Hong Kong cooperation framework, Guangdong and Hong Kong actively promoted the construction of trans-border large infrastructural facilities and the port cooperation, opened five shipping routes from ports such as Shekou in Shenzhou to Hong Kong International Airport, added four pairs of Guangdong-Hong Kong through passenger trains, and prolonged the opening time of six Shenzhen-Hong Kong customs ports. Especially, the super logistics infrastructure in Shenzhen laid a solid foundation for making the logistics industry greater and stronger through the coopeation between Shenzhen and Hong Kong. In 2007, the total container throughput of Shenzhen and Hong Kong ranked the first in the World.

The cooperation in "facilitating the port customer clearance" went deeper. The "Memorandum on the Cooperation in Building Facilitated Customs Clearance in the Yangtze River Delta Area" was signed by Shanghai, Zhejiang and Jiangsu to further promote the mutual communication and information sharing through the local e-port platforms of the three regions so as to form a customs clearance coordination mechanism including online declaration, inspection and operation; and the trans-customs trans-inspection jurisdiction coordination mechanism in declaration, document examination and inspection. Guangzhou customs raised the concept of "one-stop customs clearance" and created several novel customs clearance modes suitable for different regions and customs ports. Now, Guangzhou Customs has implemented the mode of "declaration at local customs and release at port customs" in cooperation with 15 customs in Pan Pearl River Delta area including Haikou, Nanchang, Nanning, Guiyang, Changsha, Gongbei, Jiangmen, Shenzhen, Huangpu and Chongqing, realizing the real application of this new mode in sea, land and air transport and raising the logistics turnover efficiency in this area.

4.3 Logistics parks (bases) developed rapidly

Logistics parks (bases) are a new type of operation occurring in the development of modern logistics industry in China in recent years, and of important significance to improving the organization level and intensification degree of logistics. According the second survey report of the logistics parks (bases) in China conducted by China Federation of Logistics & Purchasing, China has a large total size of logistics parks (bases). The number of the logistics parks in the east coastal economic region is 97 and ranks the first in the eight large economic regions in China; and that in the south coastal region, 96; in the north coastal region, 67; in the southwest region, 56; in the northeast region, 48; in the middle reaches of Yellow River, 47; in the middle reaches of Yangtze River, 43; and in the northwest region, 21.  

Table 4‑9  Distribution of logistics parks in China by regions


[image: image11]
Compared with the first survey (2006), the total number of the logistics parks increased from 207 in 2006 to 475. Of them, the number of the logistics parks in operation increased from 50 in 2006 to 122, an increase of 144%; that of the logistics parks under construction increased from 65 in 2006 to 219, an increase of 237%; and that of the logistics parks under plan increased from 92 in 2006 to 134, an increase of 45.7%, as shown in Fig. 2 and Fig. 3.

Table 4‑10  Distribution of the logistics parks at different states in the economic regions in China 

	Economic region 
	In operation 
	Under construction 
	Under planning 
	In total

	East coastal 
	32
	41
	24
	97

	South coastal
	25
	31
	40
	96

	North coastal 
	22
	29
	16
	67

	Northeast
	18
	24
	6
	48

	Middle reaches of Yellow River
	7
	25
	15
	47

	Southwest 
	3
	36
	17
	56

	Middle reaches of Yangtze River
	12
	25
	6
	43

	Northwest
	3
	8
	10
	21

	In total 
	122
	219
	134
	475


The national standard of China "Classification and Basic Requirements of Logistics Parks" classifies the logistics parks into (1) freight service type logistics parks; (2) production service type logistics parks; (3) commercial and trade service type logistics parks; and (4) comprehensive service type logistics parks. The comprehensive service type logistics parks in China are the most, accounting for 75%, followed by freight service type logistics parks18%, production service type logistics parks 3%, commercial and trade service type logistics parks 2%, and logistics parks of other types 2%.

With the thriving of logistics parks in the countries, the development of logistics parks showed an evident regional difference. With respect to the macroeconomic layout, the Chinese coastal economic chain composed of east, south and north coastal economic areas is a region where the economic development is the most active in China. In 2006 and 2007, the total GDP of these three areas amounted to 60.7% and 60.5% of China's GDP respectively, and their economic level was at the absolutely leading position in China. The rapid development of coastal economic areas have directly stimulated the internal demand on modern logistics service in these areas, which is presented by relatively developed logistics infrastructure, high development level of logistics, vigorous logistics demand market, and urgent internal need for building and developing logistics parks. 

In the Northwest Integrated Logistics Park, an important logistics park of inland port type in Shanghai, two bases with an area of 35,000 km2 were built during the Tenth Five-Year Plan period, which undertake the present 50% of Shanghai's urban goods distribution service. Its high efficiency integrated operation has radically changed the pattern of traditional freight, enabling mutual penetration of commercial circulation and logistics, and promoting the formation of a large market and large circulation pattern. By March 2008, the park introduced 89 domestic and foreign modern logistics enterprises, its cargo traffic was 198 million tons, and its tax payment rose from 20 million yuan in 2001 to 580 million yuan in 2007. 

Beijing Airport Logistics Base set up the business invitation guideline of "being based on aviation logistics enterprises, and taking professional type and headquarter settlement type logistics enterprises as the main body, industrial integration as the main link, and hi-tech circulation processing and manufacturing enterprises as supplement". It built a good industrial platform for well-known domestic and foreign logistics enterprises and realized a stride lead from zero to 156 million yuan tax revenue in five years.    

Zhejiang TransFar Logistics Base occupies a 560mu land area and was built with a total investment of 300 million yuan. It was put into operation in April 2003. Now, it has gathered more than 540 logistics enterprises and controlled a social transport network of nearly 400,000 trucks. Through the integration of logistics service resources, logistics demand resources, logistics carrier resources and logistics management service resources, it provides logistics service to more than 20000 manufacturing enterprises and commercial and trade enterprises of certain size in Hangzhou and its surrounding areas, helping them reduce about 40% logistics cost. It has become an integrated modern logistics base serving the economy of Hangzhou Bay and the Yangtze River Delta region, with the tax payment increased from 40 million yuan in 2004 to 120 million yuan in 2007, when its business volume was 3 billion yuan.

Shanghai Waigaoqiao Bonded Logistics Park was inspected and enclosed jointly by eight ministry and commissions including the General Administration of Customs on April 15, 2004, and was formally put into operation on July 15 the same year. In 2006, its cargo traffic value was US$ 18.2 billion, amounting to 78.3% of the total of the eight bonded logistics parks in China. With the gradual deepening and better application of bonded zone-port cooperation policy, the continuous rise of its policy superiority, functional superiority and positional superiority, and the continuous increase of its radiation and driving role, the business volume of stationed enterprises in this logistics park has been continuously rising, and a preliminary pattern of bonded zone-port and regional development has formed.

Shandong Ganjagou International Logistics Park employs more than 55,000 people, and provides professional and integrated service to more than 11,000 clients, with its client network covering 31 provinces, municipalities and autonomous regions. It has made an active contribution to optimizing resource allocation, and promoting the development of regional modern logistics and social employment. Qinghai Zhaoyang Logistics Park began its construction in 2006, and it has introduced more than 300 enterprises and related institutions, created more than 3,000 jobs and greatly improved the surrounding environment. 

From the viewpoint of the investment and construction mode and the policy guidance of logistics parks, the governmental sectors have played a vital role in the construction and development process of logistics parks in China, and the governments at all levels have played a guiding role in promoting their construction.

4.3.1 China logistics demonstrative and experimental bases
With the scientific development concept as the guidance, the China Federation of Logistics & Purchasing has been continuously promoting the development of China’s modern logistics industry and has devoted itself to summarizing and promoting the advanced experience of logistics enterprises. By the end of 2009, 55 logistics companies with representativeness, advanced operation concept and innovated operation mode have been selected as "China logistics demonstrative bases” and "China logistics experiment bases" through enterprise volunteer application and strict expert review in accordance with the "Measures for the Examination and Acceptance Inspection of China Logistics Demonstrative Bases and China Logistics Experiment Bases", playing a role of guidance, inspiration and reference. 
4.3.1.1 China logistics demonstrative bases

The demonstrative bases refer to the logistics entities that can successfully employ and innovate domestic and foreign logistics theories, establish a complete creative perfect logistics operation and management system, gradually form clear service characters and operational mode, lay stress on working out integral development strategy and scientific plan of enterprise, cultivating and introducing high-end logistics talents and applying advanced logistics technology and equipment, achieve remarkable results in optimizing supply chain management, reducing logistics cost and improving core competitiveness so as to realize evident social and economic benefits, take a leading position in their respective sectors with practical experiences of innovation and spreading values, and have certain influence and good demonstrative significance in the logistics industry. There are listed as follows: 

1. Haier Group

2. PG Logistics Enterprise Group Co., Ltd.
3. China Merchant Logistics Group Co. Ltd.
4. China Shipping Logistics Co. Ltd.
5. South Enterprise Group Co., Ltd.
6. Beijing ZJS Express Co. Ltd.

7. China National Materials Storage & Transport Corporation

8. Beijing Glorious Land Agricultural Co., Ltd.

9. Wuhu Ande Logistics Co., Ltd 

10. China Postal Logistics Co., Ltd.
11. Shandong Gaijiagou International Logistics Co., Ltd. 

12. Beijing Airport Logistics Base Development Center

13. China Railway Modern Logistics Technology Co., Ltd.
14. Zhejiang Transfar Logistics Base Co., Ltd.
15. Shanghai Modern Logistics Investment Development Co., Ltd. 　

16. China Railway Express Co., Ltd.
17. Shenzhen Baodingwei Logistics Co., Ltd.
18. Yuancheng Group Co., Ltd.

19. Zhangjiagang Port Group Co., Ltd.

20. Beijing Tobacco Logistic Center 

21. SF Express (Group) Co., Ltd.

22. Chengdu Transfar Logistics Base Co., Ltd.

23. Beijing Wumart Stores Group Co., Ltd.
4.3.1.2 China logistics experiment bases 

China logistics experiment bases refer to the logistics entities that can actively make continuous exploration in developing modern logistics, apply logistics theory to promote enterprise logistics business reorganization, transfer from traditional logistics to modern logistics, build regional logistics centers and social distribution centers, develop the third-party logistics, promote logistics technical progress, have and implement a scientifically rational overall plan and goal, develop soundly, achieve outstanding results in integrating logistics resources, developing special logistics service or integrated logistics service and be of typical significance of their respective sectors. They are listed as follows:  

1. Shenzhen Longgang Pinghu Logistics Base Development Service Center 
2. Shenzhen China Shipping Logistics Co., Ltd. 
3. Beijing Wumart Stores Group Co., Ltd.
4. Henan Yuxin Transportation Development Co., Ltd.
5. Shanghai Hongxin Logistics Co., Ltd.
6. Beijing New Building Materials (Group) Co., Ltd.
7. Beijing Foton Logistics Co., Ltd.
8. Hunan Apower Co., Ltd.
9. Shanxi Shengtang Logistics Distribution Co., Ltd.
10. Zhengzhou Transportation Group Co., Ltd. 
11. Huizhou Jinze International Logistics Park Management Co., Ltd. 
12. Zhongshan Materials Group Co., Ltd.
13. Fengli Group Co., Ltd.
14. Zhangjiagang Jingang Logistics Center Co., Ltd.
15. Hunan Quanzhou Medicine & Food Logistics Distribution Co., Ltd.
16. Anhui Xunjie Logistics Co., Ltd. 
17. Hunan Western Commercial Trade Logistics Park
18. Handan Transportation Group Co., Ltd.
19. Kailun (Group) Logistics Branch 
20. Jiangyin Changjiang Port Comprehensive Logistics Park
21. Shaanxi Huayu Yougang (Group) Co., Ltd.
22. Jiangyin Changjiang Petrochemical Industrial Park
23. Hunan Jinxia Modern Logistics Park
24. Guangdong Linan Logistics Development Co., Ltd.
25. Linyi Aolong International Logistics City Co., Ltd. 
26. Tangshan Seaport Yuanda Logistics Co., Ltd.
27. Shanghai Huier Logistics Co., Ltd.
28. Jinlin Longguo Logistics Co., Ltd.
29. Wujiang Economic Development Zone Logistics Center
30. Dongguan Humen Port Group Co., Ltd.
31. China Western Modern Logistics Port 
32. Gentrans Group International Logistics Co., Ltd. (Tianjin China Shipping International Freight Co., Ltd.)
Chapter 5  Development of Main Sub-industries

5.1 Transport industry

China's transport industry is mainly benefited from the continuous input of the country in the infrastructure. In 2008, the country completed the investment of 793 billion yuan in highway and waterway infrastructural construction, including 664.5 billion yuan investment in highway construction, a growth of 2.4%, 75.9 billion yuan in coastal port construction, an increase of 5.5% and 18.1billion yuan in inland river construction, a growth of 9%. With the investment increase and the active high technology development and application, the transport efficiency was further raised. However, at the same time of the good external conditions of transport economy created by a sustained rapid development of the national economy, the rapid growth of investment and industrial production resulted in a continuous increase in the demand for energy and raw materials, insufficient transport supply, and increasing urban traffic jam, leading to a stronger call for improving the urban transport conditions.

Table5‑1  Total passenger-cargo traffic volume in 2008 

	Index
	Unit
	2008
	Growth over the previous year, %

	Total freight volume 
	100 million t
	244.53
	9.3

	Railway
	100 million t
	33.01
	4.6

	Highway
	100 million t
	181.75
	10.9

	Waterway 
	100 million t
	29.73
	5.7

	Civil aviation
	100 million t
	403.02
	0.3

	Total freight turnover volume
	100 million FTK
	103453.47
	3.5

	Railway
	100 million FTK
	25118.04
	3.7

	Highway
	100 million FTK
	12998.53
	14.5

	Waterway 
	100 million FTK
	65218.25
	1.5

	Civil aviation
	100 million FTK
	118.65
	1.9

	Total passenger volume
	100 million passenger-trips
	239.6
	7.7

	Railway
	100 million passenger-trips
	14.56
	10.6

	Highway
	100 million passenger-trips
	220.7
	7.6

	Waterway 
	100 million passenger-trips
	2.42
	6

	Civil aviation
	100 million passenger-trips
	1.92
	3.3

	Total passenger turnover volume
	100 million passenger-km 
	23304.74
	7.9

	Railway
	100million passenger-km
	7728.34
	7.1

	Highway
	100 million passenger-km
	12636.02
	9.8

	Waterway 
	100million passenger-km
	74.82
	-3.8

	Civil aviation
	100million passenger-km
	2865.56
	2.6

	Freight throughput of coastal ports above designated size 
	100 million t 
	42.85
	10.4

	Including foreign trade freight throughput
	100 million t
	17.83
	7.7


Source: the Ministry of Transport 

5.1.1 Railway transport industry 

In 2008, the railway freight traffic in China was increased over the previous year, especially the passenger traffic. The daily car loading of railway was 144868 units, a growth of 3.1% over the previous year, including 120455 units of the state railway, an increase of 2.3%. The volume of freight dispatched and that of freight turnover of railway in China was 3.29 billion ton-km and 2482.8 billion ton-km, a growth of 4.5% and 3.7% respectively, including 2.74 billion ton-km and 2337.5 billion ton-km of the state railway, a growth of 3.7% and 3.5% respectively. The volume of passengers dispatched and that of passenger turnover of railway in China was 1.456 billion passenger-trips and 772.8 billion passenger-km, a growth of 10.6% and 7.1% respectively, including1.44 billion passenger trips and 768.8 billion passenger-km of the state railway, a growth of 10.6% and 7% respectively

Table 5‑2  Statistics of the main production indexes of China's railway in 2003-2008 

	index
	2003
	2004
	2005
	2006
	2007
	2008

	Volume of passengers dispatched (10000 passenger trips)
	97260
	111764
	115583
	125656
	131704
	146193

	Volume of passenger turnover (100 million passenger-kilometer) 
	4788.61
	5712.17
	6061.96
	6622.12
	7217.25
	7778.6

	Volume of freight dispatched (10000 t)
	223480
	248130
	268349
	287095
	314474
	329035

	Volume of freight turnover (100million ton-km)
	17091.8
	19110.57
	20535.87
	21714.68
	23953.88
	24817.46

	Volume of coal dispatched (10000 t)
	101028
	116784
	129038
	137864
	159889
	169146

	Volume of converted turnover (100million ton-km) 
	22035.26
	25000.94
	26787.99
	28576.52
	31432
	32884.89

	Average transport density (10000ton-km/km)
	3018
	3360
	3551
	3707
	3978
	4127

	Total construction investment (100 million yuan)
	692.26
	723.06
	1098.52
	1765.06
	2010.78
	3602.12

	Capital construction investment (100 million yuan)
	528.62
	531.55
	880.18
	1542.5
	1789.99
	3375.54

	Length of railways in operation (km) 
	73002
	74408
	75438
	77084
	77966
	79687

	Investment in locomotives & cars (100 million yuan)
	167.66
	178.32
	265.79
	323.29
	570.59
	566.35


Source: the Ministry of Transport 

5.1.2 Highway transport industry 

In 2008, China completed an investment of 688.064 billion yuan in highway construction, a year-on-year growth of 6.0%, an increase in the growth rate of 1.9 percentage points, including 304.978 billion yuan investment in major highway projects, a year-on-year decrease of 6.3%, and 177.922 billion yuan investment in road net transformation, a year-on-year increase of 27.1%, an increase in growth rate of 34.9 percentage points. It built 126,500 km new highways and transformed 291,500 km existing highways in the year. China now had 2.7785 million km highways above designated grade, an increase of 243,100 km over the end of the previous year, amounting to 74.5% of the total length of highway, an increase of 3.8 percentage points over the end of the previous yea; and 60300 km express highway, an increase of 6,433 km over the end of the previous year. The highway density continuously increased and the accessing level rose remarkably. The density of highway in China was 38.86 km/100km2, an increase of 1.53 km/100km2 over the end of the previous year.

The highway passenger and freight traffic of China grew rapidly. The highway passenger traffic volume and turnover volume were 22.1 billion passenger trips and 1263.6 billion passenger-km, a growth of 7.6% and 9.8% respectively over the previous year. The highway freight volume and turnover were 18.17 billion t and 1,299.9 ton-km, a growth of 10.9% and 14.5% respectively.

In 2008, China built 6,433 km express highway, increasing the total length of express highway open to traffic to 60,300 km, continuing to be the second in the world. According to China's development plan for express highway net issued in 2005, China is making great efforts to speed up the construction of the main framework of the state express highway net, which is planned to be basically completed by 2020, when the total express highway open to traffic in China will reach 100,000 km.

5.1.3 Port and inland river transport industry 

China's waterway transport market has developed rapidly. A modern port system with rational layout, clear layers and complete functions has been built, five professional transport systems have been formed, and a high-grade state inland waterway network composed of "two transverse-one longitudinal- two net waterways" has been basically completed. The basic establishment of the waterway transport market has enabled the comparative superiority of inland river transport to be displayed. The Yangtze and Beijing-Hangzhou canal have become the world busiest river and canal with the biggest traffic. The sustainable development capability of waterway transport has been greatly increased, and China has become a big power in ports, waterway transport and container transport, with its port throughput and container throughput ranking the world first for consecutive five years. In 2008, China's waterway transport increased with a small margin. Its waterway passenger traffic and turnover volume were 240 million passenger trips and 7.48 billion passenger-km, a rise of 6% and a decline of 3.8% over the previous year respectively; and its waterway freight traffic and turnover volume were 2.97 billion t and 6,521.8 billion ton-km, a rise of 5.7% and 1.5% over the previous year respectively.

In 2008, China's port production kept a growth. Its freight throughput of ports above designated size was 5.87 billion t, an increase of 11.5% over the previous year, including 1.92 billion t cargo volume of foreign trade, a growth of 7%, and container throughput of 126.26 million TEUs, an increase of 12.2%.

Table 5‑3  Passenger and freight throughputs of some port enterprises in China in 2008

	Some port enterprises
	Freight throughput(10000t) 
	Foreign trade cargo throughput (10000t) 
	Container throughput (1000TEUs）
	Passenger traffic volume (10000 passenger trips)

	Shanghai International Port (Group) Co., Ltd.
	36800
	25500
	28000
	　

	Tianjin Port (Group) Co., Ltd.
	35593.2
	18244.7
	8503
	　

	Qingdao Port Group Co., Ltd.
	30029
	　
	10020
	　

	Qinhuangdao Port Group Co., Ltd. 
	24954.71
	2729.23
	402.465
	5.216

	Guangzhou Port Group Co., Ltd.
	24057
	6269.1
	8654.684
	53.161

	Dalian Port Group Co., Ltd.
	18518
	8070.9
	4502.8
	377.4

	Rizhao Port (Group) Co., Ltd. 
	15102.2
	9979.6
	708.555
	　

	Yingkou Port Group Co., Ltd. 
	15085
	2684.55
	2036.4
	40.258

	Yantai Port Group Co., Ltd. 
	11189.21
	3791.96
	1531.505
	407.3005

	Lianyun Port Group Co., Ltd. 
	10060.12
	5508.4
	3000.495
	10.2432

	Shenhua Huanghua Port Co., Ltd. 
	7931.18
	1701.91
	4.11
	　

	Tangshan Port Co., Ltd. 
	7644.69
	2333.86
	240.406
	　

	Zhanjiang Port (Group) Co., Ltd. 
	5955.87
	3944.26
	240.407
	　

	Xiamen Port Holding Group Co., Ltd. 
	5283.2
	3903.11
	3857.872
	91.4289

	Jinzhou Port Co., Ltd. 
	4723
	365.4
	650.058
	　

	Fangcheng Port Group Co., Ltd. 
	3701.281
	2967.89
	225.738
	　

	Dandong Port Group Co., Ltd. 
	3259.2
	422.7
	222.2
	9.8319

	Longkou Port Group Co., Ltd. 
	3039.46
	1530.42
	155.296
	　

	Hainan Port Holding Group Co., Ltd. 
	2613.55
	76.48
	346.391
	526.53


Source: the Ministry of Transport 

Table 5‑4  Top ten ports in ISO freight container throughput in China in 2008

	Rank
	Name of port 
	Throughput (10000TEUs)
	Year-on-year (%)

	1
	shanghai
	2798
	7

	2
	Shenzhen 
	2140
	1.5

	3
	Ningbo-Zhoushan
	1122.6
	19.04

	4
	Guangzhou
	1100.13
	18.8

	5
	Qingdao 
	1032
	9.06

	6
	Tianjin 
	850
	19.7

	7
	Xiamen 
	503.46
	10.26

	8
	Dalian 
	450.27
	18.08

	9
	Lianyungang
	300.05
	48.22

	10
	Yingkou
	203
	7.48


Source: the Ministry of Transport 
5.1.4 Air transport industry 

In 2008, China had altogether 158 civil aviation airports open to traffic (excluding those in Hong Kong and Macao, hereinafter inclusive), including 152 airports open to scheduled flights in 150 cities. The passenger throughput of the airports in China in 2008 was 405.76 million passenger-trips, up by 4.7% over the previous year, including 367.983 million passenger-trips of domestic routes, up by 5.36% over the previous year (including 10.276 million passenger-trips of the routes from the mainland to Hong Kong and Macao, down by 3.94% over the previous year), and 37.78million passenger-trips of international routes, down by 4.42% over the previous year. The cargo and mail throughput was 8.834million t, up by 2.61% over the previous year, including 5.64 million t of domestic routes, up by 2.61% over the previous year (including 439 000 t of the routes from the mainland to Hong Kong and Macao, down by 6.49% over the previous year), and 3.194million t of international routes, up by 2.60% over the previous year. The number of aircrafts taking-off and landing was 4.226 million times, up by 7.2% over the previous year, including 3.791million times of transport, up by 5.79 % over the previous year. The number of aircrafts taking off and landing included 3.838 million times of domestic routes (including 110 000 times of the routes from the mainland to Hong Kong and Macao, down by 3.70 % over the previous year), and 388,000 million times of international routes, up by 2.08% over the previous year.

Of the airports, 44 had an annual cargo and mail throughput of more than 10 000 t, one more airport over the previous year, and their cargo and mail throughput amounted to 98.83% of the total of all airports. The cargo and mail throughput of the airports in Beijing, Shanghai and Guangdong amounted to 57.42% of the total of all airports. The cargo and mail throughput distribution by regions in China were 18.30% in north China, 3.76% in northeast China, 46.32% in east China, 19.34% in central south China, 9.57% in southwest China, 1.79% in northwest China and 0.92% in Xinjiang region.

Table 5‑5  Statistics of traffic volume of various routes of civil aviation flights of China 

	Route 
	Statistics item 
	Unit 
	2008 
	2007 
	growth（%）

	Domestic route
	Total turnover volume 
	10000 ton-km
	2462700
	2353072
	4.7

	
	Passenger traffic volume 
	10000 passengers
	17681.5
	16884
	4.7

	
	Cargo and mail traffic volume 
	ton
	2839048
	2845422
	-0.2

	Hong Kong and Macao routes
	Total turnover volume 
	10000 ton-km
	87756
	94370
	-7

	
	Passenger traffic volume
	10000 passengers
	498.5
	541.2
	-7.9

	
	Cargo and mail traffic volume
	ton
	156515
	166813
	-6.2

	International route 
	Total turnover volume 
	10000 ton-km
	1272018
	1299922
	-2.1

	
	Passenger traffic volume
	10000 passengers
	1509.5
	1692.2
	-10.8

	
	Cargo and mail traffic volume
	ton
	1191103
	1173063
	1.5


China's transport industry has many problems remaining to be solved, including mainly insufficient trans-region trunk transport channels, unnetworked inter-province trunk highways, too heavy load of the current trunk railways and inadaptability of the carrying capacity to the market demand. The highway and railway have a low density, with the highway density being 18.87 km/100 km2 and the railway being 0.75 km/100 km2, leaving a large room for increase. The related sectors need to further strengthen the coordination between various transport means, and to form more integrated transport junctions with comprehensive functions by a planned construction of transport facilities.  

Moreover, the road-nets are irrational, the rapid transport road-net systems have not been formed, and the transport structures are single in most large and medium-sized cities. Large volume rapid rail transport modes such as subway and light rail are lacked in megalopolises. Compared with developed countries, China's express railway is still at start, and it has a low percentage of high-grade highways, small number of large professional ports for containers and petroleum products, and low overall technical level of equipment.

Table 5‑6  Ranking of air traffic volume of main civil airports in 2008 

	Airport 
	Rank 
	Passenger throughput (person)
	Rank
	Cargo and mail throughput (t)
	Rank
	Taking-off and landing (time) 

	In total 
	　
	405762104
	　
	8833590.1
	　
	4226742

	Beijing/capital
	1
	55938136
	2
	1367710.3
	1
	429646

	Guangzhou
	2
	33435472
	3
	685867.9
	2
	280392

	Shanghai/ Pudong
	3
	28235691
	1
	2603027.0
	3
	265735

	Shanghai/Hongqiao
	4
	22877404
	5
	415726.3
	6
	185304

	Shenzhen 
	5
	21400509
	4
	598036.4
	5
	187942

	Chengdu 
	6
	17246806
	6
	373067.3
	7
	158615

	Kunming 
	7
	15877814
	7
	236347.7
	8
	150353

	Hangzhou 
	8
	12673198
	8
	210793.0
	10
	118560

	Xi'an 
	9
	11921919
	15
	117084.5
	9
	121992

	Chongqing 
	10
	11138432
	12
	160256.4
	11
	112565

	Xiamen 
	11
	9385436
	9
	195462.9
	13
	92785

	Wuhan 
	12
	9202629
	17
	89852.8
	12
	98372

	Nanjing 
	13
	8881261
	10
	187604.1
	14
	91242

	Changsha 
	14
	8454808
	20
	71151.9
	16
	85339

	Haikou 
	15
	8221997
	19
	74062.5
	19
	66411

	Dalian/Zhoushuizi
	16
	8205454
	14
	129388.1
	17
	73082

	Qingdao
	17
	8200367
	13
	130450.2
	15
	87828

	Shenyang 
	18
	6807235
	16
	102487.5
	20
	62531

	Sanya 
	19
	6006300
	32
	29298.9
	25
	47373

	Zhengzhou 
	20
	5887598
	21
	64655.3
	21
	62288

	Urumqi 
	21
	5817274
	18
	77748.1
	22
	59462

	Harbin
	22
	4985212
	23
	58695.3
	26
	46364

	Jinan 
	23
	4828746
	24
	48875.3
	23
	52557

	Tianjin 
	24
	4637299
	11
	166558.1
	18
	70279

	Fuzhou 
	25
	4533889
	22
	60152.5
	28
	45336

	Guiyang 
	26
	4324085
	25
	41967.9
	27
	46259

	Taiyuan 
	27
	4312910
	31
	31511.4
	24
	47909

	Guilin 
	28
	4259410
	33
	27419.4
	29
	42919

	Wenzhou 
	29
	3976546
	29
	36847.7
	30
	38697

	Ningbo 
	30
	3574352
	26
	39768.8
	33
	34002

	Nanning 
	31
	3394846
	28
	37637.8
	31
	35718

	Nanchang 
	32
	3331776
	36
	23571.2
	32
	34292

	Changchun 
	33
	3049767
	30
	36511.1
	36
	29366

	Hefei 
	34
	2525294
	35
	23844.0
	34
	32141

	Lanzhou 
	35
	2212306
	37
	21747.9
	40
	23897

	Hohhot 
	36
	2121905
	40
	13310.7
	39
	26529

	Lijiang 
	37
	1881745
	68
	1279.5
	46
	19428

	Yantai 
	38
	1707498
	34
	25207.6
	41
	23595

	Wuxi 
	39
	1642497
	27
	39569.2
	48
	16380

	Yinchuan 
	40
	1642342
	42
	11734.8
	47
	17111

	Xishuang Banna
	41
	1637454
	49
	5192.4
	49
	15872

	Quanzhou 
	42
	1401958
	43
	11213.7
	50
	14677

	Beijng/Nanyuan
	43
	1357038
	41
	13243.0
	51
	12245

	Zhuhai 
	44
	1121831
	44
	11139.3
	35
	30430

	Shantou 
	45
	1091095
	46
	8491.4
	52
	11753

	Shijiazhuang 
	46
	1043688
	38
	15343.9
	38
	28953

	Zhangjiajie 
	47
	1019961
	69
	1163.2
	53
	10396


Source: CAAC 
5.2 Express delivery and parcel service industry  

The number of express delivery enterprises registered in China reached more than 5000 and the express delivery and parcel deliver business kept a steady rapid development in recent two years. The statistics made by the State Post Bureau showed that, in 2008, the postal business volume of China reached 140.7 billion yuan, a year-on-year growth of 15.9%, and the business income was (excluding the direct business income of postal banking) 96 billion yuan, a year-on-year growth of 14%, including that of express delivery of 40.7 billion yuan, a year-on-year increase of 18.8%, amounting to 43.2% of the total income of the postal industry.

The postal industry of China witnessed an average 12.2% increase of total business volume, and 15.5% increase of business income. Especially, the express delivery service industry grew even more rapidly, with its business volume increasing by 22.7% on average and its business income increasing by 18.6% on average. Even in 2008 when it was greatly impacted by the international financial crisis, its business volume and income also increased by more than 20%. It dispatched a total of 7.3 billion postal correspondences, a year-on-year growth of 5%; 16.32 billion newspapers, a year-on-year growth of 8.4%; 1.04 billion periodicals, a year-on-year growth of 6%; and 260 million remittances, a year-on-year growth of 15.5%.  

The express delivery enterprises above designated size in China saw an accumulated business income of 40.84 billion yuan, a year-on-year increase of 19.2%, a growth rate increase of 0.9 percentage point over the previous month; and an accumulated business volume of 1.51 billion pieces, a year-on-year increase of 25.9 %, a growth rate increase of 1.5 percentage point over the previous month. The business income of express delivery increased by 210 million yuan this month, and the business volume increased by 19.318 million pieces over the previous month. The business incomes of in-city, trans-city, international, and Hong Kong-Macao-Taiwan express delivery amounted to 7.6%, 52.4% and 36% respectively of the total of express delivery, and their business volumes accounted for 7.6%, 52.4% and 36% of the total of express delivery respectively. The in-city express delivery had a business volume of 400 million pieces, a year-on-year increase of 20.7%, and a business income of 3.1 billion yuan, a year-on-year increase of 5%; the trans-city express delivery had a business volume of one billion pieces, a year-on-year increase of 30.2%, and a business income of 21.42 billion yuan, a year-on-year increase of 24.4%; and the international and Hong Kong-Macao-Taiwan express delivery had a business volume of one billion pieces, a year-on-year increase of 9.5%, and a business income of 14.72 billion yuan, a year-on-year increase of 13.5%. The percentages of the business incomes of the express delivery in east, central and west China regions were 81.4%, 9.6% and 9% respectively, and their percentages of business volume were 78.5%, 11.5% and 10% respectively. 

The express delivery is most developed in Guangdong, Shanghai and Beijing in China. In 2008, the year-on-year increases of business volume and business income of express delivery in Guangdong were 41.5% and 18.3% respectively, those in Shanghai were 20.7% and28.3%, and those in Beijing were 41.9% and 23.8%. 

According to the statistics of the State Post Bureau, the postal industry kept a steady rapid development in 2008. The accumulated income of the postal enterprises and the express delivery enterprises above designated size in China (excluding the direct business income of postal banking) was 96.02 billion yuan, a year-on-year growth of 14%, and the total business volume reached 140.18 billion yuan, a year-on-year growth of 15.5%.

China Express Association was set up in 2008. The association will play roles of bridging and advisor in promoting the industrial development, and will exercise functions of "service, coordination and self-discipline". It will, according to the need of the industrial development, make use of various kinds of resources inside and outside the industry, gradually set up a basic platform for mutual exchange, management consultation, technical training, business promotion and technical upgrading, carry out investigations and advisory service on hotspot, challenges and focus issues concerned by member units so as to promote the development of enterprises and improve their operation and management level. 

In 2009, the State Post Bureau will formulate "Measures for the Administration of Express Delivery Market Access", establish the access and withdrawal mechanism of express delivery market, and implement the qualification certification of express delivery enterprises and practitioners so as to realize a legal access, lawful operation and orderly withdrawal of market operators. The State Post Bureau will also set up the classified administration measures for express delivery enterprises for implementing classified management and guidance. It will exercise a strict administration over league enterprises of express delivery, and standardize the league agreements between individuals and enterprises and normalize the disposal of emergent events.  

Table 5‑7   Development conditions of China's postal industry in 2008 

	Item 
	Unit
	Accomplished in this month
	Accumulated in the year
	Year-on-year growth (%)

	I. Postal business income 
	100 million yuan 
	99.2
	960.2
	14.0

	Including: business income of express delivery
	100 million yuan
	37.7
	408.4
	19.2

	II. Total volume of postal business 
	100 million yuan
	127.9
	1401.8
	15.5

	Including: correspondence 
	10000 pieces
	59395.2
	729775.1
	5.0

	Parcel 
	10000 pieces
	855.4
	7936.7
	-12.9

	Express delivery 
	10000 pieces
	15168.2
	151329.3
	25.9

	Accumulated number of newspapers subscribed and sold 
	10000 copies
	143198.7
	1631837.6
	8.4

	Accumulated number of periodicals subscribed and sold 
	10000 copies
	8922.8
	104166.0
	6.0

	Money remittance 
	10000 pieces
	2310.1
	26409.8
	15.5


Note: 2008 postal business income excluded the direct income of postal banking. 

Source: the State Post Bureau

5.3 Warehousing industry 

According to the survey on 69 large warehousing enterprises in 27 provinces, autonomous regions and municipalities in China that was conducted by China Materials Storage & Transportation Association, in 2008, most of them were in good operation. Their main business income was 20.9 billion yuan, up by 27% over the previous year, a growth rate drop of 37 percentage points. The total profit was 320 million yuan, up by 15% over the previous year, a growth rate drop of 24 percentage points. The cargo throughput was 85.96 million t, up by 6.6% over the previous year, a growth rate drop of 3.44 percentage points. The times of cargo turnover was 9.5, down by 2.4 over the previous year. The global economic recession led to the decline of warehousing indexes beginning in October, and by the end of December, the trade business volume of warehousing industry dropped by 27.5% and the sport market business volume decreased by 10%, leading to a decline of warehousing business income of 16%. Of the total warehousing business income, the percentage of the income of traditional storage business was reduced while that of innovative value-added service was raised. The survey on the 69 enterprises showed that, of the warehousing logistics business income, the income of storage and loading-unloading amounted to about 41% while that of value-added service 59%, fully indicating the traditional warehousing is turning into modern logistics industry at an increasingly rapider speed.

The construction of new type logistics centers and logistics parks is on increase. The survey conducted by China Federation of Logistics & Purchasing and China Logistic Association showed that there are 375 logistics parks that are built, under construction or under planning in China, an increase of 268 logistics parks compared with the data of the survey made two years before, including 122 in operation, 219 under construction and 134 under planning. Three giants of international express delivery industry have built their logistics bases in China in succession. UPS built a logistics center in Shanghai and Shenzhen respectively, which used 96 000 m2 and 130 000m2 land areas respectively. FedEx built a logistics center in Guangzhou, occupying a land area of more than one million m2. DHL invested US$ 175 million in building its Asia-Pacific transit center in Pudong. US ProLogis built more than 60 logistics centers in more than 20 cities in China, with a built warehousing area of 1.65 million m2 and 1.17 million m2 in-construction area. On December 24, Singapore GIC Real Estate Pte Ltd declared that it had purchased ProLogis' assets in China, including the above logistics real estate and 3.47 million m2 reserve land. Therefore, GIC Real Estate Pte Ltd has surpassed any other single warehousing enterprise in size in China, ranking the first in the warehouse capacity in China. 

5.4 Development of industrial logistics 

5.4.1 Steel logistics 

In 2007, China's crude steel output reached 489 million t, a growth of 16.8%, being still the world largest crude steel producer. With the rise of client requirements and material costs, steel enterprise speeded up the separation and integration of logistics resources to reduce resource waste, provide value-added service and build a steel supply chain system satisfying the market demand. 

The logistics system development of large and medium-sized steel enterprises experienced a gradual evolution process. Most of Chinese steel enterprises were invested and built by the state. Influenced by the "large and all-inclusive" thinking and the planned economics system, the steel-related logistics resources such as warehousing, transport, loading-unloading, handling, processing and distribution were scattered in various sectors of enterprises and lacked professional integration, causing a great resource waste. In view of this, a number of steel enterprises such as Wugang, Shougang, Angang and Taigang first carried out the transformation of their internal logistics process, set up unified logistics sectors or professional logistics companies. A unified purchasing was implemented or even a purchasing alliance was set up to gather small orders into a large one so as to display the size superiority. The collection of small scattered demand orders by the purchasing alliance directly led to the concentration of logistics information, and provided the foundation for scaled transport, warehousing and distribution, thus greatly reducing the transport vehicles and saving the purchasing and logistics cost. 

The processing and distribution center of steel logistics can realize a deep processing and distribution to the end clients, and has become the hotspot link in the present steel supply chain. Baogang took the steel processing and distribution centers as an important link of its integral strategy, which increased from only a few to more than 30. Major domestic steel enterprises such as Angang, Wugang, Baogang and Taigang also adopted measures of joint venture and cooperative venture to set up logistics centers and parks for processing and distribution near their strategic clients. Steel trade service enterprises such as SinoSteel and Minmetals also made investment and formed a processing and distribution systems covering various steel varieties and sizes. Many steel circulation enterprises of various sizes also invested in building a number of processing and distribution centers. According tot the statistics, there are more than 200 professional, well equipped and qualified steel processing and distribution centers in China, with most of them located in cities in the economically developed regions in east and central south China and being capable of handling cold-reduced sheet, electric steel, stainless steel plate and hot-rolled medium plate and coil. 

A new steel circulation mode was gradually formed. The modern steel logistics mode adopting the online e-transaction of steel products and their raw materials through e-commerce, and the cutting and distribution by steel processing and distribution centers across China to realize "e-transaction+cutting processing+express distribution", is the orientation for the steel production enterprises and steel circulation enterprises to realize modern steel logistics. Presently, 80% of the domestic steel enterprises have adopted e-commerce and realized fruitful online transaction. In 2007, Baogan's annual total volume of online transaction broke 10 billion yuan, a growth of 40% over the previous year. Baogang's Bsteel Online transaction integrates sales, purchasing and distribution. Its sales logistics platform has realized whole-process visualized logistics and e-purchase and distribution, effectively controlling the logistics cost and greatly raising client's satisfaction while providing value-added service.
5.4.2 Auto logistics 

With the further development of China's opening to the outside world of economy, the scale benefit of logistics market has been expanding (including the volume of logistics outsourcing market that reached 60 billion yuan, an annual growth rate of over 20%. 90% of the Fortune 500 enterprises in China have chosen logistics outsourcing). It is mainly because China economy has kept a steady growth and the auto consumption has increased rapidly. China has now become the world third auto consuming country, with the auto output ranking the fourth in the world. The related experts forecasted that China's car population will reach 14.66 million units by 2010 and 72 million units by 2020. The high speed development of auto industry has brought a double growth space for China's auto logistics. More and more auto manufacturers have inclined to outsourcing the logistics business, with the scope covering the incoming auto parts, entire car and after-sale auto parts fields. Frequently occurring new auto models, shortened auto R&D cycle and rapid increase of auto part demand have led to a huge logistics market attracting numerous logistics enterprises.

Table 5‑8  China's auto sales in 2003-2008 Unit: 10000 units

	
	2003
	2004
	2005
	2006
	2007
	2008

	Auto
	439
	507.2
	575.8
	721.6
	879.2
	938.1

	Commercial car
	149.4
	180.1
	178.7
	204
	249.4
	262.5

	Passenger car
	289.6
	327.1
	397.1
	517.6
	629.8
	675.6

	Auto growth
	34.20%
	15.50%
	13.50%
	25.30%
	21.80%
	6.70%

	Growth of commercial car
	10%
	21%
	-1%
	14%
	22.30%
	5.30%

	Growth of passenger car
	53%
	13%
	21%
	30%
	21.70%
	7.30%


Source: China Association of Automobile Manufacturers

Table 5‑9   Sales trend of China's commercial and passenger cars in 2003-2008


[image: image12]
The most recent statistics showed that the final sales volume of China's auto market in 2008 was 9.38 million units, up by about 6.7% compared to the annual new car sales in 2007, including 6.7556 million passenger cars and 2.65 million commercial cars. In terms of manufacturing enterprises, FAW-VW, SVW and SGM occupied the top three of passenger car sales in China. In addition, FAW Toyota, Dongfeng Nissan, BYD and DYK grew rapidly and BYD emerged unexpectedly in China's independent brands while Chery Motors lose its leader's position of independent brands in 2008. The top best sellers of car manufacturers were in the order of FAW-VW, SVW, SGM, FAW Toyota, Dongfeng Nissan, Chery, Guangzhou Honda, Beijing Hyundai, Geely and ChangAn Ford, which sold altogether 3.28 million units, amounting to 65% of the total sales volume of passenger cars. On the whole, the sales volume of China's independent brands in China's passenger car market amounted to 26% of the total, evidently lower than 29% in 2007. After a continuous three years' two digit growth during 2005 and 2007, the growth rate of auto market slowed down. It is expected that the auto sales growth will be 5~6%.  

With the rapid development of automobile industry, auto logistics enterprises providing professional service to auto manufacturers have rapidly grown up, which directly transport the cars just coming down off the production lines in auto manufacturing enterprises to auto distributors in all places, realizing a zero-kilometer commitment to clients. The emerging auto logistics enterprises has led to a more professionalized social division of labor and promoted auto circulation. The cost of auto logistics in China amounts to about 10% of the gross product output of the auto industry. 

December 10, 2003, GEFCO, the largest auto logistics service provider in Europe, signed the agreement on setting up China's largest joint venture of auto logistics with Datian Group Corporation of China in Beijing. In May 2004, BLG, the logistics enterprise in cooperation with Benz in Germany came to Beijing to seek for a partner of Benz parts transport. On September 10 of the same year, TNT, a giant of international express delivery, announced in Shanghai that it would integrate its express delivery, logistics and direct mailing and its Chinese headquarters has removed from Beijing to Shanghai to compete in the auto logistics in China.   

The development of the Chinese modern auto logistics has extended from entire car logistics to incoming parts and after-sale spare parts logistics, and a new pattern of modern auto logistics has formed, which takes entire-car logistics as the main and the incoming/after-sale spare parts as the important sectors. 

Internationally, the percentage of logistics cost in GDP is used to measure the logistics development level of a country. The lower the percentage is, the more advanced the development level is. Presently, the logistics cost in China amounts to 21.3% of its 2004 GDP, and this figure of Japan is 12% and of the USA, only 9.9%. According to the statistics and analysis of the US logistics industry, the average internal rate of return (IRR) of logistics enterprises majoring in transport is 8.3%, that of warehousing 7.1% and that of integrated service 14.8%. The IRR of most Chinese auto logistics enterprises is about 1%. The truck transport cost of China is three times that of Europe or the USA as the empty loaded-rate of the truck transport in China is about 37%, with the figure of auto logistics enterprises being as high as 37%~40%, leading to return-driving resource waste and high transport cost. It suggests that the auto logistics suppliers in China must help clients further reduce the cost and provide them with more value-added service so as to win their satisfaction, respect and trust, and improve their competition. 

A number of logistics enterprises with preliminary scale, advanced management experience and steady freight source are leading the auto logistics market of China. ANJI-TNT Logistics owns 8 ships, 438 train wagons, more than 1700 lighter vehicles, and 32 distribution centers, with its main clients including auto manufacturers such as SVW, SGM, FAW, and DFAC. Changjiu Logistics has 1056 self-owned special transport vehicles and more than 1,000 outsourcing vehicles all equipped with GPS, and more than ten warehousing bases in China. It has made great efforts to develop multi-modal transport and set up a country-wide logistics network. Chongqing Changan Minsheng APLL Logistics listed in Hong Kong has widely integrated social resources including more than 60 vehicle fleets, four shipping companies, three railway transportation companies, four container transportation companies, two air transportation companies and more than 30 warehousing companies, thus building a logistics service base. 

The cooperation between logistics enterprises and auto manufacturers is developing in depth and scope. ANJI-TNI has planned to build itself into an intelligent logistics enterprise with the optimization of supply chain as the goal, and to realize resource integration and network bases in terms of hardware, and process standardization and information integration in terms of software. It has improved the efficiency and quality of logistics service by supply chain-oriented decision-making optimization technology so as to improve the response speed and competition of its client supply chain. Changjiu Logistics has been dedicated to the linkage of whole auto logistics, provided and implemented auto supply chain solutions in view of client need, and actively carried out cooperation in incoming parts logistics and international logistics.   

The low entry threshold and disorder market competition have affected the sound development of auto logistics market. Presently, the auto logistics industry has a large number of enterprises and most of them are concentrated in entire-car highway transport, with most transport companies operating at small scale, low level and low efficiency. The industry now has more than 12000 special transport trucks. Only a few of the transportation companies each own more than 300 car-carrying trucks and most of them each have only a hundred or so or several tens of car-carrying trucks. The auto logistics service is still at its low end stage with serious product homogeneity. Some manufacturers stress only on the price of transportation, and the "war of price' has become a typical competitive means at this stage in auto logistics market, leading to a further reduction of the industrial profit.  

With the continuous increase in the automobile export volume of China, the contradiction of unsteady auto export logistics has become more and more outstanding. Presently, China's ocean shipping carrying capacity for automobiles is seriously insufficient. On one hand, the manufacturing of China's automobile ro-ro ships lags behind, and on the other hand, Japanese and South Korean enterprises have controlled the international automobile ro-ro ship market. In clear contrast to China's automobile ocean shipping enterprises, nine large Japanese and South Korean shipping enterprises, six of Japan and three of South Korea, have generally signed long-term cooperation agreements with their native large auto manufacturers. Therefore, the auto manufacturers in Japan and South Korea can get a lower price than their Chinese counterparts, and their auto logistics involves scattered or remote shipping routes. China's automobile export has more batches characterized by small batch and scattered terminals, leading to an increased cost of export logistics, unfavorable to China's automobile export. 

5.4.3 Retail chain 

In 2008, the nominal growth and real growth of the total sales of social retail goods were 21.6% and 14.8% respectively, creating a high speed record and indicating good effects and hope of the policy of boosting domestic demand. Since the fourth quarter of 2008, the central government has issued economic stimulating policies aiming at expanding domestic demand with unprecedentedly scale and strength, which will propel the Chinese economic growth mode into a strategic turning period. The demand-driving economic growth will accelerate continuously, create a larger space for the retail industry and promote a new change in the Chinese retail industry. 

The retail chain enterprises have strengthened the investment in logistics distribution centers and modernized logistics networks. In 2007, the second phase project of Wal-Mart Tianjin logistics distribution center was completed and put into use, which has an operation area of 44,000 m2, and a daily handling capacity of 330,000 boxes, four times that of its original center. It can support the distribution to at most 90 Wal-Mart shops, covering its shops north of the Yangtze River. Yum Brands Hangzhou Distribution Center was opened. Presently, Yum Brands has 16 distribution centers in China, with its distribution network covering more than 400 cities across China and providing distribution service to its more than 2300 restaurants in China. Ikea Sweden Home Furnishings' Asia-Pacific Region Logistics Distribution Center in Fengxian, Shanghai has started construction. It will become Ikea Group' largest distribution center in Asia-Pacific region and Shanghai, Ikea's investment focus, will become Ikea Group's logistics warehousing center region. Wumart Group cooperates formally with Okamura Corporation, a well-known Japanese professional logistics enterprises, in building North China Distribution Center to replace successively Wumart' existing three scattered distribution systems. The center under planning will use over 200 mu land area and have a warehousing operational area of about 60,000 m2 in the first phase of construction. It is expected to be fully built in two years. Gome has raised a great sum of fund to build regional logistics centers and logistics platforms so as to improve its whole supply chain benefit and save the logistics cost.    

The retail chain industry directly faces consumers and is required to have a rapid response to customers and high customer service ability. The application of modern logistics technology and management means has improved the coordinated development of all links on supply chains. In 2007, Suning successfully implemented the ERP system, broke the regional restriction, realized a dynamic management of commodity data, unified the marketing, logistics and purchase on one finance-centering platform, re-established the upstream-downstream relation of its supply chain and improved the operational efficiency of the whole supply chain. Jingkelong's fresh food distribution center has adopted the cooperation with production places, food inspection, whole-process cold chain management and unified distribution to enable customers in all its supermarkets to buy "quality-assured vegetables, meats and fruits", becoming an important link in its strong logistics support systems.  

The annual survey made by China Chain Operation Association showed that, in 2008, the sales volume of the top 100 chain stores reached 1,199.9 billion yuan, a year-on-year increase of 18.4%, amounting to 11.1% of the total volume of social retail goods. The total number of the shops of the top 100 enterprises reached 120,775, a growth of 10.6 % after eliminating the special factors, a lowest growth rate in recent ten years. Against a violently changing market environment in 2008, the top 100 chain enterprises actively regulated their operation strategies to keep a steady development, and made a great contribution to stimulating domestic demand, promoting consumption and stabilizing employment, thus becoming a key force in "promoting consumption to guarantee the growth" called on by the state. In 2008, the top 100 chain enterprises in China provided direct jobs to over two million people, opened 23,844 new shops, including 20000 countryside shops and becoming the main force in "ten thousand villages and thousand townships" project. The remaining 3,844 shops involved a direct investment of nearly 20 billion yuan, with an average investment per shop exceeding 5 million yuan. 

GOME Electrical Appliances group had a total sales volume of 104.59 billion yuan, again raking the first among the top 100 chain enterprises in China, followed by Suning Appliance Group, Bailian Group, China Resource Vanguard and Dashang Group which had total sales volumes of 102.34 billion yuan, 94.33 billion yuan, 63.8 billion yuan and 62.55 billion yuan and ranked from the second to the fifth respectively. 

Table 5‑10  Top 50 of China's commercial chains in 2008

	Rank
	Name of enterprise
	Sales volume (10000 yuan)
	Growth rate (%)
	Total number of stores(store)G
	Growth rate (%)

	1
	GOME Electrical Appliances Co., Ltd 
	10459378
	2.2 
	1362
	33.5 

	2
	Suning Appliance Group Co., Ltd
	10234242
	19.7 
	812
	28.5 

	3
	Bailian Group Co., Ltd
	9432939
	8.3 
	6418
	-0.6 

	
	Including Lianhua Supermarket Co., Ltd
	5004726
	8.2 
	3932
	4.2 

	     
	Hualian Supermarket Co., Ltd
	1501219
	-3.9 
	1946
	-7.7 

	     
	Hualian GMS Shopping Center Co., Ltd
	404380
	8.0 
	20
	0.0 

	     
	Haomeijia Decoration & Building Materials Co., Ltd
	253000
	-17.9 
	25
	-10.7 

	4
	China Resource Vanguard Co., Ltd
	6380000
	26.8 
	2698
	10.1 

	
	Including Suguo Supermarket Co., Ltd
	3035800
	15.1 
	1802
	2.5 

	5
	Dashang Group Co., Ltd
	6255500
	24.6 
	150
	3.4 

	6
	Carrefour (China) Management Consultation Service Co., Ltd
	3381912
	14.1 
	134
	19.6 

	7
	Consen Investment (China) (RT-Market) Co., Ltd
	3356700
	31.1 
	101
	18.8 

	8
	Wumei Holding Group
	3020002
	8.1 
	2010
	6.6 

	
	Including Beijing MerryMart  
	409427
	32.8 
	32
	3.2 

	     
	Yinchuan Xinhua Department Store Carrefour (China) Management Consultation Service Co., Ltd
	330477
	12.1 
	58
	7.4 

	     
	Zhejiang Supply and Sales Supermarket Carrefour (China) Management Consultation Service Co., Ltd
	200000
	25.0 
	1920
	6.7 

	9
	Wal-Mart (China) Investment Carrefour (China) Management Consultation Service Co., Ltd
	2782197
	30.6 
	123
	20.6 

	10
	NGS Supermarket (Group) Co., Ltd
	2667544
	20.7 
	3330
	3.2 

	11
	Chongqing General Trading (Group) Co., Ltd
	2625481
	18.4 
	294
	11.8 

	
	Including Chongqing Department Store Co., Ltd
	823600
	18.3 
	115
	16.2 

	12
	Yum Brands Inc. China Division
	2620000
	21.9 
	2700
	12.5 

	13
	Jiangsu Five Star Appliance Co., Ltd
	2300000
	6.7 
	256
	2.8 

	14
	Hefei Department Store Group Co., Ltd
	1940000
	23.8 
	125
	26.3 

	
	Including its Hejiafu Chain Super Market Co., Ltd
	172075
	36.7 
	88
	225.9 

	15
	Shandong Commercial Group Corporation (Yinzuo Group) 
	1871594
	34.8 
	164
	69.1 

	16
	PC MALL High Technology Co., Ltd 
	1795432
	17.9 
	195
	25.8 

	17
	A Best Supermarket Co., Ltd
	1749260
	4.4 
	105
	5.0 

	18
	New Cooperation Joint-Stock Trade Chain Group Co., Ltd 
	1700000
	41.3 
	71061
	36.7 

	
	Including Jiangsu New Cooperation Changkelong Chain Supermarket Co., Ltd
	151800
	49.1 
	666
	29.3 

	19
	Trust-Mart Management Consultation Service (Shanghai) Co., Ltd 
	1640000
	17.1 
	104
	3.0 

	20
	NWDS China Co., Ltd
	1480000
	5.7 
	33
	6.5 

	21
	Wuhan Zhongbai Group Co., Ltd
	1424000
	25.1 
	630
	10.5 

	
	Including Wuhan Zhongbai Chain Bulk Supermarket Co., Ltd 
	1123442
	16.8 
	626
	10.6 

	22
	Wenfeng Great World Chain Development Corporation 
	1410139
	4.4 
	913
	7.3 

	23
	Liqun Group Co., Ltd
	1386877
	13.3 
	866
	3.1 

	24
	Shanghai Kangcheng Storage Co., Ltd (TESCO) 
	1350000
	8.0 
	61
	10.9 

	25
	Lotus
	1300000
	10.2 
	76
	8.6 

	26
	Jinjiang Metro Cash & Carry Co., Ltd 
	1264631
	14.4 
	38
	2.7 

	27
	Changchun Eurasia Group Co., Ltd 
	1213044
	21.3 
	18
	63.6 

	28
	Beijing Wangfujing Department Store (Group) Co., Ltd 
	1200000
	13.2 
	17
	6.3 

	29
	Wuhan Department Store (Group) Co., Ltd 
	1150000
	24.4 
	59
	22.9 

	
	Including Wuhan Department Store Bulk Purchase Chain Co., Ltd
	590309
	34.3 
	53
	35.9 

	30
	Parkson Retail Group Limited 
	1069110
	18.7 
	40
	-2.4 

	31
	Ren Ren Le Chain Group Co., Ltd 
	1050000
	27.5 
	73
	28.1 

	32
	Beijing Jingkelong Co., Ltd 
	986400
	31.5 
	243
	31.4 

	33
	Anhui Merchant Group Co., Ltd
	985484
	7.0 
	3125
	28.3 

	
	Including Anhui Commercial Capital Co., Ltd 
	633662
	5.8 
	650
	82.6 

	     
	Anhui Merchant Nongjiafu Co., Ltd 
	175930
	8.8 
	1806
	4.7 

	     
	Anhui Merchant Group Food Co., Ltd
	175892
	9.4 
	669
	89.0 

	34
	Rainbow Department Store Co., Ltd 
	946650
	26.7 
	32
	10.3 

	35
	Jiangsu Times Supermarket Co., Ltd 
	904378
	18.6 
	67
	11.7 

	36
	Beijing Hualian Hypermarket Co., Ltd
	861845
	16.4 
	65
	14.0 

	37
	Yintai Department Store (Group) Co., Ltd  
	857300
	79.7 
	18
	125.0 

	38
	Shandong Jiajiayue Group Co., Ltd 
	853150
	17.7 
	456
	10.9 

	39
	Shandong Xinxing Group Co., Ltd 
	839824
	39.506
	470
	21.4 

	40
	Shandong Weifang Department Store Group Co., Ltd
	835332
	15.6 
	317
	15.7 

	41
	Auchan (China)Investment Limited 
	815200
	24.7 
	31
	55.0 

	42
	Wuhan Zhongnan Commercial Group Co., Ltd
	770861
	11.9 
	41
	-18.0 

	
	Including its Fair-Price Chain Branch 
	409300
	15.5 
	31
	19.2 

	43
	Yonghui Group Co., Ltd
	701576
	37.7 
	205
	18.5 

	44
	B&Q(China) Investment Limited 
	700000
	0.0 
	67
	6.3 

	45
	Beijijng Dixingtong Trade Co., Ltd 
	660762
	17.0 
	1284
	16.6 

	46
	Zhengzhou Dennis Department Store Co., Ltd 
	611000
	44.4 
	46
	17.9 

	47
	McDonald (China) Limited
	610000
	10.9 
	1000
	14.9 

	48
	Inner Mongolia Little Sheep Catering Chain Co., Ltd 
	608800
	19.8 
	380
	6.4 

	49
	Beijing New Yansha (Group) Co., Ltd 
	553738
	17.1 
	10
	11.1 

	50
	Liaoning Xinglong Happy Family Business Group
	547956
	27.6 
	11
	37.5 


Source: China Chain Operation Association 

Notes: (1) The sales volumes in the table include those of chain shops operated in corporate brands by way of company-operated stores, franchise outlets and output management: (2) the enterprises with the sales volumes or number of shops mainly from franchisees are not listed in this table, but in "2008 Top 100 Franchise Enterprises; (3) Beijing Hualian Hypermarket Co., Ltd is subordinate to Beijing Hualian Group and its sales volume is a component of the group's sales volume.
5.4.4 E-commerce logistics 

The Internet population of China has been growing at a high speed in recent years, rose by 23.4%，53.3% and 41.9% in 2006, 2007 and 2008 respectively, and reached 298 million people in 2008. The rapid growth of internet users and the further improved convenience and security of online shopping have led to an explosive growth of online shopping. According to the iResearch's survey, the registered online shopping population reached 120 million, a year-on-year increase of 185%. The online sales volume in 2008 rose by 128.5% based on a growth of 90.4 % in 2007, and broke 100 billion yuan to reach 120 billion yuan. Viewing from the present economic situation and future development, the online shopping in China has entered its high speed growth period with the following reasons: firstly, the employment pressure is promoting a rapid growth of online shopper population; secondly, the purchasing power of post-80's and post-90's generations that is the largest purchasing group has further increased; and thirdly, the 3G service has made opening online shops and online shopping even more convenient and rapider. The rapid growth of online shopping will energetically bring along the development of related industries such as retail, logistics, finance and information technology. 

The development of e-commerce depends on the establishment of modern logistics distribution system. Many B2B electronic trading markets have their own independent logistics warehousing distribution systems. For example, China Taiyuan Coal Trading Center has developed its business by relying on its three-level distribution system. With the expansion of business scale, these logistics warehousing facilities have been continuously increased and perfected. Some large B2C e-commerce websites have their own logistics systems, such as DangDang and JOYO. To realize a rapid expansion, DangDang carried out a large scale transformation of its original logistics system in 2007. However, most of e-commerce enterprises outsource their logistics to third-party logistics enterprises. For example, Alipay formed an alliance with Tianjin DTW Group and ZJS Express in June 2005 to set up China's first e-commerce third-party alliance, which integrated also Broad Asia International Courier in November 2005, and, based on the "full loss compensation" system, introduced the "recommended logistics loss compensation system". In November 2006, Alibaba introduced, jointly with China Post, the business of "e-commerce express delivery", which was formally put into practice on January 10, 2007. Most of e-commerce enterprises cannot own their own independent logistics distribution system due to the cost and operation size reasons, and it is their inevitable selection to choose the cooperation with third-party logistics enterprises in the logistics link of their e-commerce activity.

Presently, the further impelling of domestic e-commerce is seriously restricted by logistics bottleneck. Most e-commerce enterprises rely on third-party logistics service companies to carry out their logistics distribution. However, most of China's domestic express delivery companies set up their provincial, municipal or regional business networks in league mode, and the organizations in a league do not compete very much due to little interest involved, leading to inferior implementation and backward management technology and system. Moreover, these small and medium-sized express delivery companies seldom have their own special vehicles and mostly rely on entrusting trains or long-distance buses by way of packaged transport, which is liable to errors or losses in the transport process, and to a worrying service quality and speed.  

5.4.5 Grain logistics 

The data released most recently by the State Statistics Bureau showed that, China's total grain output in 2008 reached 1057 billion jin, up by 5.4% and 53.8 billion jin more over the previous year, and a growth of 3.2% compared to the record figure of 1998, realizing a five-year consecutive growth for the first time in recent 40 years. In 2008, the average grain yield per mu of China was 330 kg, up by 4.2% and13.4 kg more than the previous year which saw a historical record, realizing historical highs in five consecutive years for the first time since the foundation of the New China. The contribution of the unit yield increase to the total output growth was greater than 80%, the highest for recent five years. The contribution of the thirteen main producing provinces (regions) to the grain output increase was greater than 80%. Summer grains, early rice, autumn grains including rice, wheat, corn and soy bean all achieved a bumper harvest and growth. The composite fine quality rate of grains reached 65%, up by 3.7 percentage points over the previous year, and the varieties, quality and structure of grains were further optimized. 

The Chinese rice output amounts to 31% of the world total, ranking the first in the world, and its rice trade volume amounts to 3.6% of the world total. China has a composite grain production capacity of over 1000 billion jin and its grain self-sufficiency rate has been kept above 95% for consecutive ten years. Its per capita grain surpasses the world average, and the grain reserve rate is far higher than the grain security warning line. In the end of the 90s last century, the state implemented a policy of purchasing all farmers' surplus grains at protective prices to protect and stimulate farmers' initiative in developing grain production. Meanwhile, the grain risk fund was set up to support the development of grain production in the major grain-producing areas and to increase the grain reserve. The vertical system of central grain reserve was further perfected, and the reserve system improved. The state made continuous investment in building a number of grain depots. As a result, a central, provincial and prefecture-county three-level reserve system has been preliminarily formed, raising the state grain security capacity.

The grain producing areas in China are mainly concentrated in the Northeast region, and the middle and lower reaches of Yellow River, Huai River, Hai River and Yangtze River while the main sales areas are concentrated in coastal economically developed areas in southeast China, a dislocated distribution. On one side, the commercial grain export places tend to concentrate. The number of provinces from which grains can be exported is greatly reduced compared to the previous years, and that of regions in grain shortage is increasing. On the other side, the acceleration of urbanization and grwoth of floating population have increased the demand of urban areas and sales areas on commodity grains, leading to an increasing higher pressure on balancing the inter-regional grain supply and demand. Due to the rather backward grain circulation means and the low application level of grain "bulk loading, bulk storage, bulk transportation and bulk unloading", a seamlessly connected trans-province transportation of grain logistics is far from forming, imposing a barrier to forming a rapid grain transition and supply capacity and a bottleneck restricting the composite grain supply capacity of China. To ensure grain security and its cost optimization, the state has been paying increasingly greater attention to the development of grain logistics. In September 2007, the release of "Plan of Grain Modern Logistics Development" indicated that grain logistics was lifted to the state strategic level.

According to the "Plan", China will build a number of main grain logistics points suitable for bulk loading and unloading in the major grain collection & distribution places and transport hubs, perfect the collection & distribution transport networks, realize an effective connection between railway, waterway and highway, and rational transition between trans-province and in-province short-distance transport modes, and raise the rapid grain transit capability. A modern bulk grain transport project considered as the world's most advanced one in Beiliang Port, Dalian, China was completed and passed acceptance inspection. The grain logistics railway warehousing and distribution center project in southwest Zhejiang was implemented. In October, the State Development and Reform Commission issued the 2007 investment plan for grain modern logistics construction projects in supporting the construction of bulk grain transit warehousing on the important logistics channels and nodes for the state grain macro regulation. On November 1, the State Development and Reform Commission held the working meeting on implementing China's plan for grain modern logistics development, and deployed the work for developing "four- bulk" transport of grain. Correspondingly, local construction of grain logistics centers, grain logistics nodes and grain logistics channels were accelerated. The survey of grain logistics facility construction projects of China showed that, by the end of May 2007, there were altogether 342 projects that started the construction after 2006 and completed the early period work, each using an investment of over 10 million yuan.  

In recent years, modern information technology has been gradually applied in China's modern grain logistics. The State Grain Administration and the grain bureaus of provinces, autonomous regions, municipalities and prefecture-level cities have built their own information centers. The grain e-commerce represented by Zhengzhou Grain Wholesales Market and Dalian Commodity Exchange have realized online real-time transactions, and the grain logistics informatization has been developing rapidly. The State Development and Reform Commission used the treasury bond fund of to carry out the pilot projects of farm product wholesales market informatization construction in China, and the grain wholesales market informatization has stepped on the information "express highway". Presently, the informatization building of most grain wholesales markets in China have been completed, and on this basis, some of grain wholesales markets have carried out the second or third phase of informatization transformation on their own fund. 

5.4.6 Medicine logistics 

With the continuous expansion of basic medical insurance system of urban residents, and the full-advance of rural new type cooperative medical service, the huge potentiality of domestic medicine consumption market has gradually appeared, energetically propelling the rapid development of pharmaceutical industry. Influenced by the international finance crisis and world economic recession, the growth of pharmaceutical industry in 2008 dropped to some extent but the industry still kept a good development tendency characterized by a steady growth of production and sales, rapid growth of export, benefit growth drop from a high level and still good integral benefits. 

In 2008, the pharmaceutical industry of China realized a total industrial output value of 866.68 billion yuan, a year-on-year growth of 25.7%, and a total sales volume of 825.36 billion yuan, a year-on-year growth of 26.5%, including 175.6 billion yuan and 221.9 billion yuan of chemical raw materials and chemical finish products, a year-on-year growth of 22.6% and 25.8% respectively; 167.6billion yuan and 39.48 billion yuan of Chinese patent medicines and Chinese herbal slices, a year-on-year growth of 22.1% and 33.6% respectively; 73.84 billion yuan of biomedical products, a year-on-year growth of 31.8%; and 73.43 billion yuan and 38.37billion yuan of medical equipment and apparatus, and hygienic materials and medical articles, a year-on-year growth of 31.3% and 39.1% respectively. The growth rate of its four branches of hygienic materials and medical articles, Chinese herbal slice processing, medical equipment and apparatus manufacturing, and biochemical products was higher than the average of the industry while that of its three branches of chemical finish product, chemical raw materials and Chinese patent medicines was lower than the average of the industry.
Presently, there are 16500 pharmaceutical wholesales enterprises, nearly 140,000 drug retail enterprises, 120,000 drug retail stores, and more than 6,300 pharmaceutical enterprises. It is explicitly stated in the "Eleventh Five-Year Plan of Pharmaceutical Industry" issued by the State Development and Reform Commission that it is planned to cultivate five large pharmaceutical groups each with a sales volume of over 5 billion yuan, and ten medicine commercial enterprises each with a sales volume of over 3 billion yuan, and develop about five local enterprises into international pharmaceutical enterprises. In the new medical reform plan, the centralization of medicine circulation industry is also among the major points. The policy guidance will promote the centralization of domestic medicine circulation market, an irreversible trend. Large medicine commercial enterprises, with large scale and complete network, can be operated at minor benefit, meeting the requirements of the basic medicine system, and their modern logistics technology, management means and brand awareness will help them win governmental bids. 

The large medicine-related logistics centers that were put into operation in 2007 including Jiangsu Yabang Medicine Logistics Center, Cherizon Medicine Food Logistics Port, Chongqing Pharmaceutical's logistic center, and Sinopharm Holding's Tianjing Logistics Center and Medicine Logistics Center. The large medicine logistics projects started in 2007 including China-Asean (Tongji) Medicine Logistics Center involving 79mu land area and 145 million yuan investment made by Guangxi Tongji Medicine Group, Nantong Suzhong Medicine Logistics Center involving an investment of 280 million yuan, and Chongqing Modern Medicine Logistics Center jointly invested by Shenzhen Neptunus Group, Chongqing Jinguan Technology (Group) Corporation and Chongqing Huabo Medicine Group Co., Ltd.   

By means of these modern logistics centers, the logistics capacity of large medicine circulation enterprises has been greatly raised. Sinopharm Holding, by virtue of its logistics centers in Shanghai, Tianjing and Guangzhou and country-wide logistics distribution network, has attracted many transnational companies such as Bayer, Novartis, GSK, and Boehringer Ingelheim, opening the prologue of combination of medicine retail and modern logistics. Chongqing Medicines' Heping Logistics Center covers chain drug stores and some township clinics and health centers within a 200km radius. Cherizon Group's Cherizon Medicine Food Logistics Port set up a special medicine public bonded warehouse with the approval of Changsha customs. Beijing Pharmaceutical, a medicine-consumable distribution service provider for Beijing Olympics, ensured a sufficient supply of medicine, consumables and apparatus for Beijing Olympics as required by the special purchase plan made by Beijing Organizing Committee for Olympic Games. Jointown Pharmaceutical Group has modern logistics centers in Wuhan, Shanghai, Zhengzhou, and Urumqi, and is building logistics centers in Jiangsu, Beijing and Hebei. The state-owned and private medicine logistics enterprises, while making themselves stronger and larger, are penetrating into difference-based operation fields. Some large medicine circulation enterprises have begun to carry out outward expansion. Three A-share listed companies under Shanghai Industrial Investment Holding are under reconstruction. Nanjing Medicines has developed from a regional enterprise into a trans-regional medicine group through acquisition and reconstruction. Sinopharm Group has purchased in succession Ningxia Pharmaceutical and Tianjin Taiping Pharmaceutical, and been sorting its subsidiaries since last year, making the marketing organizational structure flat.    

The foreign investment is accelerating its penetration into medicine logistics industry from technical support to fund input. For example, Jointown Pharmaceutical introduced US$ 60 million risk investment fund and set up a joint venture with Japan's Itochu Corporation. Guangzhou Pharmaceutical formally signed an agreement on setting up a joint venture with Alliance BMP, a European medicine logistics enterprise. Shanghai Pharmaceutical cooperated with Japan's Suzuken Co. in medicine distribution business. Hubei Tongjitang Farmacia cooperated with a US risk investment company and planned to build the largest domestic medicine logistics network. Foreign investment has begun to enter the medicine commerce in China via the network channels of domestic enterprises, and foreign advanced operation concept and management methods have become a route for the growth and improvement of domestic enterprises. 
Chapter 6  Major Enterprises

6.1 Developmental characteristics of the Chinese logistics enterprises

6.1.1 The state-own logistics enterprises accelerated the reform and restructure 

The state-owned enterprises actively integrated the logistics resources and intensified the control capability of industrial chain. China Postal Group was established, basically completing the separation of governmental functions from enterprise management in the postal industry. China COSCO was intensifying its strategy resource accumulation of international shipping, and invested on the ports and wharfs in Hong Kong, Singapore, Egypt and Belgium while continuing the investment in domestic ports and wharfs. SinoTrans Group strived to build itself into a more competitive international comprehensive logistics group by way of internal integration and external acquisition. In October 2007, SinoTrans Co., Ltd listed in Hong Kong Stock Exchange announced its purchase of its parent company's assets, including coastal freight forwarding agency, shipping agency, warehousing and customs clearance at a cost of 1.106 billion yuan, and at the end of the same year, it acquired 20% equity of Jiangyin Port at a cost of 70 million yuan and carried out integration and restructure according to professional requirements and business attributes. Chinese Railway Container Transport intensified the control of strategic resources and run its "five-set" scheduled trains on 90 railway lines, covering 220 cities in China. China Railway Express intensified the construction of terminal capacity, with its door-to-door distribution service covering 783 cities and the total number of outlets growing from 1,353 in 2006 to 1,855. China Changjiang Shipping Group integrated the scattered resources of transport, warehousing, wharfs and auto sales, inspection, repair and maintenance to set up an auto logistics enterprise with certain scale and standardized operation. China National Petroleum Transportation Co. took the restructure and integration as the turning point, and exploited the highway transport and distribution of petroleum products in 31 provinces, municipalities and autonomous regions in China and that of chemical products and aviation fuel oil in some provinces and municipalities. Chongqing Port Logistics Group was transited from conventional transportation service to modern comprehensive logistics service through the strategic reorganization of state-owned assets.

The state-owned logistics enterprises accelerated the establishment of a steady all-sided cooperative relationship with domestic and foreign leading manufacturing and commercial enterprises, and major logistics areas. Sinochem Group signed an agreement on logistics strategic cooperation with SinoTrans Group to outsource its logistics to SinoTrans. Tibet Glacier Mineral Water Co., Ltd entered into strategic alliance with China Railway Express, and China Railway Express would undertake all logistics tasks involved in the purchase and sales of Tibet Glacier Mineral Water and act as its general sales agent in the railway system. The people's government of Guangxi Zhuang Autonomous Region signed a strategic cooperation agreement with China COSCO Group and China Shipping Group to carry out the cooperation in shipping, wharfs, logistics, ship building and repair, energy resource development and financial business so as to jointly propel the development and opening-up of Beibu Gulf economic region. 

The state-owned logistics enterprises accelerated professional operation, with new development in service product innovation. China Railway Express, through the implementation of VIP logistics solution, formed new modes of commerce such as "network warehouses+ distribution within 24/48h", "whole-process supply chain management +combination of logistics and commerce and trading" and "cold-chain logistics". The annual warehouse receipt financing of China National Materials Storage & Transport could reach 30 billion yuan, a year-on-year growth of 100%, and the income of pledge supervision grew by 200%. China Railway Modern Logistics participated in the construction, operation and management of local logistics parks, and realized a "management output" and network expansion. The integrated supply chain mode including vendor managed inventory, Milkrun and distribution logistics has been applied in more and more manufacturing and commerce enterprises. 

6.1.2 Private logistics enterprises were seriously polarized. 

A batch of private logistics enterprises kept a rapid development and realized capital accumulation and network building with preliminary scale. Major private logistics enterprises such as Yuan Cheng Group, Shandong Haifeng, PG Logistics, Jiaji Express and Tempus Logistics were chosen as "2007 Top 50 of Logistics Enterprises of China". Yuan Cheng Group basically completed its transport and warehousing network layout, including six special express trains for luggage and mail, six special trains for luggage and package, ten five-set scheduled trains, 12 container scheduled trains, 300000 m2 warehousing bases, more than 300 first-level business outlets, more than 1000 self-owned vehicles and more than 2000 controllable vehicles. Haifeng Logistics had the operation capability of domestic and foreign networks and multi-model transportation, and set up its service networks in Qingdao, Shanghai, and Japan. PG Logistics set up seven branches, 8 subsidiaries and more than 60 offices in 65 cities in China, forming an country-wide business operation network and information network. 

Some private logistics enterprise with new concept and strong power developed value-added service and strove for high-end logistics market. The Leader Logistics, jointly with the financial system and based on traditional business, provided clients with active type "financing warehousing service", forming a new type strategic partnership. Shenzhen Eternal Asia integrated all the links in its supply chain, and provided, at the same time of logistics distribution, the services of purchasing, collection and related settlement, speeding up the development of enterprise supply chain integration. Hercules Logistics developed independently its logistics information platform, which highly integrated the inside and outside logistics information, and realized a unified dispatching and monitoring of the logistics transports links, enabling clients to know the real-time conditions of their goods at any time and any place. Beifang Logistics provided order-driven supply chain solutions for modern hazardous materials and poisonous materials manufacturing enterprises, which integrated material purchase & supply, import & export trade, processing, transport, warehousing, transfer, distribution, forwarding and customs clearance, realizing a trans-enterprise coordination and win-win.

In 2007, influenced by the shortage main resource elements, operation cost rise and disorderly market competition, the average profit rate of private logistics enterprises was further reduced. Especially, the private enterprises in highway transportation market in a great number were hard to keep a low-price competitive superiority due to oil price rise and rapid growth of operation cost. The gap was increased between private logistics enterprises, leading to a serious polarization. Some enterprises began to withdraw from the logistics industry due to difficult existence.  

6.1.3 Foreign logistics enterprises were in a full expansion. 

In 2007, large international enterprises of express delivery continued the acceleration of building transit centers and operational centers in China, basically forming their strategic layout. FedEx built a domestic freight transit center at Hangzhou Airport, and, in combination with Okay Airways, realized the connection between international freight and domestic freight. UPS, after completing the construction of Shanghai Pudong Airport Transit Hub, cooperated with Yangtze River Express to provide domestic and international cargo transit service. DHL, at the same time of expanding its Hong Kong International Hub, began to build its North Asia Hub at Pudong Airport, aiming to strengthen the freight market in north Asia region, especially the Yangtze River Delta area in China.   

Foreign-funded air freight enterprises expanded their input on the carrying capacity in the air freight market in China while consolidating their international air freight market. For example, US Northwest Airlines and Germany Lufthansa Group added the freight routes to Guangzhou. They further speeded up the layout in China's air freight market by means of joint venture and multi-modal transport by taking advantage of China's policy of pioneering freight opening. For example, Korean Air set up a joint venture with SinoTrans, Grandstar Cargo International Airlines, following Singapore Airlines, which set up Great Wall Freight Transportation, a joint venture with Great Wall, and Lufthansa Group, which set up Jade Cargo International, a joint venture with Shenzhen Airlines.  

Foreign enterprise generally thought highly of the development potential of the logistics market in China, and speeded up their entry into the Chinese market by way of acquisition or others. In June 2007, YRC Worldwide, a US transport servicer provider, purchased Shanghai Jiayu Logistic to expand its transport network and client network in China. In July, TNT HOAU, after completing the consolidation, bean to make efforts to develop highway less-than-truck-load transport market, improve domestic network operation efficiency and service level. In September, Schneider Logistics (Tianjin), subordinate to US Schneider, purchased the main operational assets of China Baoyun Logistics to further expand its supply chain consultation, transport and logistics service.

6.2 Ranking lists of various types of enterprises

6.2.1 List of top 50 in annual income of 2007 

Table 6‑1  Top 50 of the Chinese logistics enterprises in prime operation income in 2007 

	Rank 
	Name of enterprises
	2007 Prime operation income (10000 yuan)
	2006 Prime operation income (10000 yuan)

	1
	China Ocean Shipping Group
	12259661
	8825136

	2
	China Shipping Group
	7588822
	6178711

	
	China Shipping Logistics
	61083
	65774

	3
	China National Foreign Trade Transportation Group (SinoTrans)
	5622559
	4629056

	
	DHL -SinoTrans International Air Express Co., Ltd
	271571
	251005

	
	SinoTrans Jiuling Transport & Storage Co., Ltd
	51557
	40297

	
	OCs- SinoTrans International Express Co., Ltd
	31499
	

	
	SinoTrans Landbridge Transportation Co., Ltd
	75648
	

	
	SinoTrans Guangxi 
	49277
	

	4
	China National Materials Storage & Transport
	1603969
	904439

	5
	China National Chartering 
	994917
	

	6
	Xiamen Xiangyu Group Co., Ltd
	991516
	

	7
	China Railway Container Transport Co., Ltd
	866365
	697800

	8
	China Railway Express Co., Ltd
	841772
	812500

	9
	Air China Cargo Co., Ltd 
	699066
	643952

	10
	Guangdong Nanyue Logistics Co., Ltd 
	643437
	570110

	11
	China National Petroleum Corp
	604549
	374064

	12
	Zhenhua Logistics Group Co., Ltd
	508639
	

	13
	Yuancheng Group Co., Ltd
	487052
	461755

	14
	Sinopec Pipeline Storage and Transport Co.
	446987
	387780

	15
	China Railway Materials Group Co., Ltd
	445629
	279387

	16
	Chongqing Port Logistics Group Co., Ltd
	445426
	307567

	17
	Shunfeng Express (Group) Co., Ltd
	430000
	

	
	Beijing SF Express Co., Ltd
	21641
	

	18
	Shandong Haifeng International Shipping Group Co., Ltd
	423464
	432675

	19
	SinoSteel International Shipping & Forwarding Co., Ltd
	405712
	

	20
	Orient International Logistics (Group) Co., Ltd
	395114
	391752

	21
	Beijing Huayou Gas Corporation
	382880
	

	22
	Minmetals  International Shipping & Forwarding Co., Ltd
	341520
	78338

	23
	Shanxi Taiyuan United Logistics Co., Ltd
	326595
	

	24
	China Merchants Logistics Group Co., Ltd
	305475
	332232

	25
	Guangdong Shipping Group Co., Ltd
	291389
	236982

	26
	Anji-TNT Auto Logistics Co., Ltd
	281625
	219984

	27
	Qingdao Fuxingxiang Logistics Co., Ltd
	255196
	300717

	28
	FedEx (China) Co., Ltd
	244888
	215629

	29
	Shenzhen China Trans International Logistics Co., Ltd
	188585
	157148

	30
	Qingdao Railway Operational Group Co., Ltd 
	181007
	

	31
	Suzhou Longxing Logistics Co., Ltd 
	177469
	155540

	32
	Shenzhen EH Supply Chain Management Co., Ltd 
	164072
	142031

	33
	China Railway Special Cargo Services Co., Ltd 
	150952
	122776

	34
	Yunnan Logistics Industrial Group Co., Ltd
	149907
	120751

	35
	Gansu Western Logistics Co., Ltd 
	138172
	124792

	36
	DIMERCO Zhongjing International Express
	132616
	

	37
	China Logistics Corp
	125208
	99367

	38
	Wuhan Commerce and Trade State Holding Group Co., Ltd
	120693
	

	39
	Nanjing Airport Oil Co., Ltd
	118815
	

	40
	Guangdong Yuzhu Logistics Base Co., Ltd 
	115655
	105332

	41
	Qingdao Haier Logistics Co., Ltd
	115423
	308645

	42
	Shanghai Jijie Express Co., Ltd
	109850
	115000

	43
	Hunan Apower Stock Co.
	100770
	

	44
	Hebei Shunbang Logistics Co., Ltd
	93000
	

	45
	China Postal Airlines
	89663
	

	46
	Shanghai Modern Logistics Investment and Development Co., Ltd 
	82608
	67845

	47
	Shenzhen Yuegang Songshan Logistics Co., Ltd 
	80957
	75958

	48
	Jiangying Changjaing Port Integrated Logistics Park 
	80695
	83084

	49
	Zhejiang Bada Logistics Co., Ltd 
	75943
	62527

	50
	Jiansu China Postal Logistics Co., Ltd 
	74272
	98770


Source：China Federation of Logistics & Purchasing 

6.2.2 List of credit enterprises 

China Federation of Logistics & Purchasing, in accordance with the provisions of "Measures for the Credit Information Management of Logistics Enterprises" and "Measures for the Credit Appraisal Management of Logistics Enterprises", has released and publicized the credit appraisal results of logistics enterprises as of March 2007. 

Table 6‑2  Publicized list of credit appraisal results of logistics enterprises 

	Credit class
	Name of company 

	AAA class
	China Materials Storage & Transport Corp 
	Civil Aviation Express Co., Ltd

	
	China Railway Modern Logistics Technology Co., Ltd 
	China Railway Material Group Co., Ltd

	
	Qingdao Haeir Logistics Co., Ltd
	Shanghai Hualian Distribution Industrial Co., Ltd

	
	PG Logistics Enterprise Group Co., Ltd
	Guangdong Shipping Group Co., Ltd

	
	Beijing Airport Logistics Base Development Center
	Shenzhen Wangang Logistics Development Co., Ltd 

	
	Wuhu Ande Logistics Co., Ltd 
	Yuan Cheng Group Co., Ltd

	
	China Railway Express Co., Ltd
	Anji-TNT Auto Logistics Co., Ltd

	
	Shanghai Hongxin Logistics Co., Ltd
	Hunan Cherizon Medicine Food Distribution Co., Ltd

	
	Shenzhen Baoding Logistics Co., Ltd 
	Ningbo Hailian Logistics Co., Ltd 

	
	Henan Yuxin Logistics Co., Ltd
	Zhejiang Bada Logistics Co., Ltd

	
	China Ordines Corp 
	Chian Petroleum Corp

	
	China Logistics Corp
	Sichuan Orient Logistics Co., Ltd

	
	Shanxi Tainyuan Railway United Logistics Co., Ltd
	Shenzhen Chiwan Petroleum Base Co., Ltd

	
	Fujiang Transporation (Holding)Co., Ltd
	Guizhou Commercial Storage & Transport (Group) Co., Ltd

	
	China Shipping Logistics (Shenzhen) Co., Ltd
	Fujiang Shenghui Logistics Group Co., Ltd 

	
	Sichuan Changhong Minsheng Logistics Co., Ltd
	Yinchuan Changcheng Yuantong Logistics Co., Ltd

	
	Tianjin Binhai Taida Logistics Group Co., Ltd 
	Jining Henglaing Logistics Co., Ltd

	
	Hunan Yili Co., Ltd 
	Gansu Western Logistics Co., Ltd 

	
	Hunan Jingyang Logistic Co., Ltd 
	Chengdu China Railway Southwest International Logistics Co., Ltd 

	AA class
	Shanghai Qiantong Investment Development Co., Ltd 
	Zojie Huanzhou Steel Co., Ltd 

	
	Guangdong Yuzhe Logisitcs Base Co., Ltd 
	China Railway United Logistics Co., Ltd 

	
	Zhangjiagang Jin Gang Logistics Center Co., Ltd
	Fujian All-Trans Logistics Co., Ltd 

	
	Zhejiang Shuangyou Logistics Equipment Co., Ltd 
	Taiyuan Steel Logistics Co., Ltd 

	
	Jiaxing Yuanfang Logistics Co., Ltd 
	Wuhu Yuanfang Logistics Co., Ltd

	
	Lingyi Ao Long International Logistics City Co., Ltd 
	Jingzhou Changjiang Logistics Co., Ltd 

	
	Zhejiang Jianfeng International Trading Co., Ltd 
	Rizhao Sanyun Industrial Co., Ltd 

	
	Taicang Xingang Logistics Management Center Co., Ltd 
	Chengdu Xilian Steel Co., Ltd 

	
	Hebei Express Group Co., Ltd 
	Qinghai Tongda Logistics Co., Ltd 

	
	Guangzhou Dashunfa Logistics Co., Ltd 
	Yunan Haohong Logistics Co., Ltd 

	
	Wujiang Economic Development Zone Logistics Center 
	TEWOO Metals International Trading Co., Ltd 

	
	Helongjiang China Postal Logistics Co., Ltd 
	Panzhihua Steel Enterprise Hanfeng Logistics Co., Ltd 

	
	TPS Logistics Co., Ltd 
	Sichuan Shuanwei Tongyu Transportation Co., Ltd 

	A class
	Ya'an Huafeng Transport Industry Co., Ltd 
	Panzhihua Transportation Industry Co., Ltd 


Source：China Federation of Logistics & Purchasing 

6.3 Introduction to well-known enterprises 

6.3.1 State-owned large shipping enterprises

6.3.1.1 COSCO Logistics
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                                      , co-invested by China COSCO Holding Co., Ltd (1919HK，SH601919) and COSCO Pacific Co., Ltd.(Hang Seng Index constituent stock, HK1199), is a modern logistics company with leading scale and strength of market, and the largest 3PL Sino-foreign joint-venture in China. 
Aiming at "being the most competitive logistics provider and the best shipping agency", COSCO LOGISTICS is committed to provide its customers with high quality services including modern logistics, international shipping agency, international multimodal transportation, freight forwarding, air freight agency, container yards management, warehousing, consolidation, railway, highway and barge transportation, project development and management as well as chartering brokerage, etc. COSCO LOGISTICS has won multiple best awards for successive three times in appraisal for "China Freight Industry Awards". 

China Ocean Shipping (Group) Company (COSCO Group or COSCO) is a large transnational enterprise group and China's largest enterprise group specializing in international shipping, modern logistics and ship building and repairing, with comprehensive strength in the world's front rank.

Since 1998, COSCO has identified its business strategies of "transforming the role of the Group from a global shipping carrier to a shipping-based global logistics service provider" and "transforming the group from a transnational business operator to a multinational company", and the objectives of "consolidating and developing its leading status in shipping and logistics to rank among Fortune 500 ", and "Creating an annual return of ten billion yuan and building COSCO a long-standing enterprise", putting its development on a fast, steady, healthy and scientific track. Since the beginning of the new century, the COSCO has begun to yield remarkable business results. Since 2004, the COSCO has created an annual return of over RMB 10 billion, being one of the ten most profitable central companies in China. With its annual revenue of US$ 15.4135 billion (RMB 122.8825 billion), COSCO was successfully listed as the 488th in Fortune Global 500 in 2006; in 2007, COSCO secured the 405th of the list with its US$ 20.84 billion (RMB 158.51 billion). 

COSCO owns or operates a fleet of more than 800 modern merchant vessels with a total capacity of over 50 million DWT and an annual shipping volume of over 400 million tons, covering over 1,500 ports in 160 countries and territories across the globe, ranking China's first and world's second in general. Specifically the containers fleet ranks No.1 in China and No.6 in the world; the dry bulk fleet ranks the top in the world; the general cargo carrier fleet and special cargo carrier fleet such as heavy lifts are among the top ones in the world; the oil tanker fleet boasts some 300,000-DWT VLCCs and ranks the first in China. Hundreds of the Group members home and abroad have been networked globally in ocean shipping businesses and logistics services, with its headquarters in Beijing while radiating towards Hong Kong, Japan, Singapore, the US, Europe, Australia, Korea, South Africa and the West Asian regions, holding more than 1000 business entities in over 50 countries and territories around the world.

Now, the "COSCO" brand has become its important intangible assets as the ships and containers with the "COSCO" logo on are busy around the world, functioning as an image or symbol of China. The business prowess of the COSCO has widely recognized in the world and its best practices have been adopted by many of its counterparts.

Contact COSCO LOGISTICS:

COSCO LOGISTICS Co., Ltd. (Headquarters)
Add: 10-11/F.,Towercrest Plaza, No.3 Maizidian West Road, Chaoyang District, Beijing, P.R.C.
Tel: 010-64611188
Fax:010-64673118
Website:www.cosco-logistics.com.cn/www.5156.com.cn
Post Code:100016

Fax:010-84582556
E-mail: service@cosco-logistics.com.cn
Regional companies:

Add: 11-12/F, Shum Yip Building, No. 2 Gangwan Street, Zhongshan District, Dalian, Liaoning, China
Tel:0411-82513888 
Fax:0411-82637169
Website:www.cosco-logisticsdl.com
E-mail: info@cosco-loisticsdl.com
Customer Service Line:0411-82513963
Post Code:116001 

COSCO LOGISTICS Co., Ltd. (Beijing)
Add: 4F, Lucky Tower (A), No. 3, North Dongsanhuan Road, Chaoyang District, Beijing, China
Tel:010-84688800
Fax:010-84688801
Customer Service Line:010-84688877
Website: www.cosco-logistics.bj.cn
Post Code:100027 
COSCO LOGISTICS Co., Ltd. (Qingdao)
Add: No. 21, Wuxia Road, Qingdao, China
Tel:0532-82653300
Fax:0532-82655879
Customer Service Line:0532-82662505
Website:www.cosco-logisticsqd.com
Post Code:266002
COSCO LOGISTICS Co., Ltd. (Shanghai)
Add: No. 531, Wusong Road, Shanghai, China 
Tel:021-63645660
Fax:021-63935701
Customer Service Line:021-63575277
Website: www.cosco-logistics.sh.cn
Post Code:200080 
COSCO LOGISTICS Co., Ltd. (Wuhan)
Add: 8-9/F, Ocean Building, No. T1, Hong Kong Road, Wuhan, China
Tel: 027-68826888
Fax: 027-68826882
Customer Service Line:027-68826961
Website:www.COSCO-wuhan.com
Post Code:430019
COSCO LOGISTICS Co., Ltd. (Ningbo)
Add: No. 36 Huaishu Road, Ningbo, Zhejiang, China
Tel:0574-87032288  87032388
Fax:0574-87356991
Customer Service Line:0574-87032311
Website:www.penaviconb.com
Post Code:315020 
COSCO LOGISTICS Co., Ltd. (Xiamen)
Add: 2306, The Bank Center, No. 189 Xiahe Road, Xiamen, Fujian, China
Tel:0592-2399932
Fax:0592-2397026
Customer Service Line:0592-2681316
E-mail:office@cosco-logisticsxm.com
Website:www.cosco-logisticsxm.com
Post Code:361003
COSCO LOGISTICS Co., Ltd. (Guangzhou)
Add:30-32/F, Tower A, Fortune Plaza, No.116-118, Tiyu East Road, Guangzhou, China
Tel:020-38932288
Fax:020-38932222
Customer Service Line:020-38932190
E-mail: glmo@cosco-logistics.gz.cn 
Website: www.cosco-logistics.gz.cn 
Postcode:510620
Affiliated ocean shipping agencies:

China Ocean Shipping Agency Heilongjiang
Add: No.130 Jiangpai Road, Daowai District, Harbin, China
Tel: 0451-88912497 
Fax: 0451-88912031
Customer Service Line:0451-88912639
E-mail: penavico@public.hnhl.cn
Post Code:150020
China Ocean Shipping Agency Yingkou
Add: No. 1, Xingang Road, Baiyuquan District, Yingkou, Liaoning, China
Tel:0417-6156688
Fax:0417-6156157  6151637
E-mail: penyk@mail.penavico.com.cn
Website:www.penavicoyk.com
Post Code:115007
China Ocean Shipping Agency Qinhuangdao
Add: No.25, Haibin Road, Qinhuangdao, China
Tel: 0335-3093380  3401599 
Fax: 0335-3412597
E-mail: penavico@penavcio-qhd.com.cn 
Website:www.penavico-qhd.com.cn
Customer Service Line:0335-3408007
Post Code:066002 
China Ocean Shipping Agency Huanghuagang
Add: Room 412, Shenhua Building, Huanghuagang Development Zone, Cangzhou, Hebei, China
Tel:0317-5766117
Fax:0317-5766110
E-mail: lirz@penavciohh.sina.net
PostCode:061110
China Ocean Shipping Agency Tianjin
Add: No. 5, Xuzhou Road, Hexi District, Tianjin, China
Tel:022-83326101
Fax:022-23317906  23301763 
E-mail:pentj@penavicotj.com
Website:www.penavicotj.com
Customer Service Line:022-23312829
Post Code:300042

Add: No. 38, Xingang Road(No. 2), Tanggu District, Tianjin, China
Tel:022-25793312    25793313
Fax:022-25796441   25796440 
E-mail:pentj@penavicotj.com
Customer Service Line:022-23312829
Post Code:300056
China Ocean Shipping Agency Yantai
Add: 3/F, No. 155, Beima Road, Yantai, Shandong , China
Tel:0535-6243181   6246497 
Fax:0535-6247872   6742576 
E-mail: penyan@public.ytptt.sd.cn
Customer Service Line:0535-6246497
Post Code:264000 
China Ocean Shipping Agency Weihai
Add: No. 288, Haibu Road, Weihai, Shandong, China
Tel:0631-5900116 
Fax:0631-5900111
E-mail:penavicoweihai@vip.163.com
Customer Service Line:0631-5900119
Post Code:264205
China Ocean Shipping Agency Lianyungang
Add: No. 87, Haitang South Road, Xugou, Lianyungang, Jiangsu, China
Fax:0518-82311842  82311084 
E-mail:gmo@penavicolyg.com
Website:www.penavicolyg.com
Customer Service Line:0518-2231100
Post Code:222042
China Ocean Shipping Agency Xiamen
Add: Shipping Centre,No.809,Songyu Middle Road, Haicang District, Xiamen, China
Tel:0592-6897333
Fax:0592-6897366
Website:www.penavicoxm.com
Customer Service Line:0592-6897351
Post Code:361026

China Ocean Shipping Agency Shenzhen
Add: 1/8/9F, Lianhe Building, Nanhai Avenue, Shekou, Shenzhen, Guangdong, China
Tel:0755-26691136
Fax:0755-26689946
E-mail:szwd@public.szptt.net.cn
Post Code:518066 
Shenzhen United International Shipping Agency
Add:32A, Times Plaza, No. 1, Taizi Road, Shekou, Shenzhen, Guangdong, China
Tel:0755-26811678
Fax:0755-26811699
Website:www.sunisco.com
E-mail:webmaster@sunisco.com
Post Code:518067
China Ocean Shipping Agency Zhuhai
Add: No. 278, Qinglu South Road, Zhuhai, Guangdong, China
Tel:0756-3236826
Fax:0756-3350719 
Website: www.penavico-zhuhai.com.cn
Customer Service Line:0756-3236824
Post Code:519015
China Ocean Shipping Agency Fangcheng
Add: No. 18, Youyi Road, Port Area, Fangchengang, Guangxi, China 
Tel:0770-2820647  2822382 
Fax:0770-2822083
E-mail: penavico@ppp.nn.gx.cn
Customer Service Line: 0770-2821790
Post Code:538001

Overseas companies:

COSCO Logistics (H.K.) Co., Ltd.
Add:Rm. 4008-4009, COSCO Tower, No.183, Queen's Road Central, Hong Kong
Tel:00852-21352118
Fax:00852-25498622
Website:www.cosco.com.hk
E-mail:penavico@penavico.com.hk 

COSCO Logistics West Asia LLC
Add: Dragon Mart, International City, Dubai, U.A.E
Tel:0097143687142
Fax:0097143687341
E-mail:LIU.YANG@COSCOLOG..COM 
COSCO Logistics (Americas), Inc
Add: 100 Lighting Way , Secaucus , NJ07094
Tel:001-201-4228888
Fax:001-201-4228955
Website:www.coscologistics-americas.com
E-mail:gsu@coscologistics-americas.com

COSCO Logistics (Europe) GmbH 
Add: Herrengraben74 , D-20459 Hamburg , Germany
Tel:+49-40-360016-320
Fax:+49-40-376908435

COSCO Logistics Japan Co., Ltd.
Add: KAMIYACHOU MT BUILDING 9F NO.3-20, 4-CHOME, TORANOMON, MINATO, TOKYO, JAPAN
Tel:0081-3-63282089
Fax:0081-3-54053816
E-mail:pentky@alto.ocn.ne.jp

Overseas representative offices

COSCO LOGISTICS Japan Representative Office
Add: KAMIYACHOU MT BUILDING 9F NO.3-20, 4-CHOME, TORANOMON, MINATO, TOKYO,JAPAN
Tel:0081-3-63282089
Fax:0081-3-55651582
E-mail:pentky@alto.ocn.ne.jp
Post Code:104-0061
COSCO LOGISTICS Korea Representative Office
Add:15FL DONGWOO BLDG.,708-1,YEUKSAM-DONG,KANGNAM-GU,SEOUL,KOREA
Tel:0082-2-34524181/2
Fax:0082-2-34524766    5013888
E-mail: REP@PENAVICO.CO.KP
Post Code:135-080
COSCO LOGISTICS Hong Kong Representative Office
Add: Rm. 4008-4009, COSCO Tower, No.183, Queen's Road Central, Hong Kong
Tel:00852-21352138
Fax:00852-25498622
Website:www.COSCO.com.hk
E-mail:tanghao@penavico.com.hk
COSCO LOGISTICS Greece Representative Office
Add: :PENAVICO(GREECE)S.A.39 AFENDOULI AVENUE 18536 PIRAEUS GREECE
Tel:0030-210-4526888
Fax:0030-210-4286188
E-mail: penavico@hol.gr
COSCO LOGISTICS Singapore Representative Office
Add:120 Lower Delta Road, #11-13 Cendex Centre Singapore 169208
Tel:0065-62259755
Fax:0065-62253661
E-mail: caijw@penavico.com.sg

6.3.1.2 China Shipping Logistics Co., Ltd.

[image: image17.png]& MEI R ERASRAE

TZNS v Ry o Logsic Tochnology Co L.



China Shipping Logistics Co., Ltd. (CSL) is one of the largest state-owned professional integrated logistics enterprises under direct administration of China Shipping Group. It was established in March 1998, with a registered capital of RMB 470.8 million and the headquarters in Shanghai. It owns eight regional companies including North, North China, Shandong, East China, Fujian, South China, Hainan, and Central West companies, more than 100 service outlets covering most of the large and medium- cities in China, 300,000 m2 warehouses and 2000 trucks of various kinds. Based on the superior resources of China Shipping and supported by its fine quality services and perfect information and transport network, China Shipping Logistics has constructed a powerful logistics supply network based on coastal cities, radiating to the country and connecting the world, capable of providing clients with complete logistics solutions and integrated logistics service. 
Based on a thorough study of the segment markets of logistics industry, CSL lays stress on chemical logistics, paper logistics, home appliances logistics, auto logistics, fast-moving consumer goods, bank pledge, and high value-added services. CSL provides professional logistics service to major clients of chemical industry. For example, it provides a whole-process sea shipping and inland distribution service to PetroChina, and sea shipping and warehousing service to Chevron Chemicals. CSL provides professional logistics service to major clients of paper industry. For example, it provides services including material import, customs declaration and three inspections (sanitation and commodity inspection, animal and plant quarantine) and transport from port to factory to Hebei Norske Skog Long-Teng Paper Co., Ltd. CSL provides professional logistics service to major clients of auto industry. For example, it provides VMI integrated supply chain logistics service to Shaanxi Automobile Group. CSL provides professional logistics service to major clients of bank pledge industry. For example, it cooperates with China CITIC Bank in the inventory pledge project of Chia Tai Group Quanzhou Plastic particles. CSL provides professional logistics service to major clients of household electric appliance industry. For example, it provides warehousing and distribution service in some regions in China to well-known home appliance enterprises such as Hisense, TCL and Panda. CSL provides professional logistics service to major clients of fast-moving consumer goods industry including producers of beverage, dairy produces, daily-use chemicals, medicines, food and household articles. For example, the IEKA project was jointly developed by CSL and China Shipping Container Lines, which is an integrated China-oriented coastal container transport and management on sea container-base. The customer-ordered solution of home furnishing developed by CSL and China Shipping Container Lines involves all links such as container packing, hauling, sea shipping and distribution, and provides the distribution logistics service in CP or DC forms from to the stores in Shanghai, Beijing and Guangzhou, with the operation scope covering most regions in China, as far as Harbin in north China, Shekou in South China and Chongqing in west China.
CSL has set up 203 service outlets in China subordinate to eight regional companies, namely, China Shipping Logistics (North) Co. Ltd., China Shipping Logistics (East) Co. Ltd, China Shipping Logistics (South) Co. Ltd, , China Shipping Logistics (Shandong) Co. Ltd, China Shipping Logistics (Fujian) Co. Ltd, China Shipping Logistics (Hainan) Co. Ltd, China Shipping Logistics (Middle-West) Co. Ltd.

CSL has set joint ventures with local logistics providers in portal cities such as Tianjin, Qinhuangdao, Yingkou and Guangzhou, namely, Wan Sheng Logistics, Wan Hui Logistics, Wan Ying Logistics and Wan Hao Logistics.

CSL has setup five wholly-owned warehousing companies in Shanghai, Suzhou, Dalian, Qingdao and Shenzhen respectively, namely, shanghai Warehousing, Suzhou Warehousing, Dalian Warehousing, Qingdao Warehousing and Yangpu Cold Storage.

Of the above, there are 11 foreign trade companies, six foreign trade subsidiaries, 43 internal trade companies, 16 storage & transport companies, 34 registered offices (including internal trade companies), 28 serviced depots, six CDCs, 58 RDCs, constituting a large network from north to south and coastal to inland.

CSL headquarters:

Add: 21F, Jin An Building, No. 908, East Daming Road, Shanghai, China Post Code: 200082

Tel: 021-65951122

Fax: 021-65955230

E-mail: logistics@csl.cn

Regional companies

China Shipping Logistics NorthernCo. Ltd

Add: Block H, 18F, Shum Yip Building, No.2-1, Gangwan Street, Zhongshan District, Dalian, China 

Post Code: 116001

Tel: 0411-82702345

Fax: 0411-82702935 

China Shipping Logistics (Fujian) Co. Ltd

Add: Block BC, 6F, Bonded Goods Market Building, Xiamen 

Post Code: 361006

Tel: 0592-5600888

Fax: 0592-5600777 

China Shipping Logistics (Hainan) Co. Ltd

Add: Rm. 2105, 21F, Dihao Building, No. 2, Longkun North Road, Haikou, China Post Code: 570125

Tel: 0898-68554534

Fax: 0898-68554548 

China Shipping Logistics (North) Co. Ltd 

Add: 7F, Block A, Guangyin Building, Youyi North Road, Hexi District, Tianjin, China 

Post Code: 300074

Tel: 022-23335788 

Fax: 022-23335500 

China Shipping Logistics (East) Co. Ltd

Add: Block E-F, 3F, Building 1, No. 168, Gaoyang Road, Shanghai, China 

Post Code: 200082

Tel: 021-65968017

Fax: 021-65968014 

China Shipping Logistics (South) Co. Ltd

Add: Block A, 12F, International Trade Mansion, No. 1, Linhe West Road, Guangzhou, China  

Post Code: 518067

Tel: 020-38784157

Fax: 020-38784151

China Shipping Logistics (Shandong) Co. Ltd

Add: 16F, Block C, Hong Kong Garden, No. 73, Hong Kong Middle Road, Shinan District, Qingdao, China  

Post Code: 266071

Tel: 0532-89071111

Fax: 0532-89071100 

China Shipping Logistics (Middle-West) Co. Ltd

Add: 15F, Foreign Trade Mansion, No. 65, Jianxin North Road, Jiangbei District, Chongqing, China 

Post Code: 400020

Tel: 023-89018781

Fax: 023-89019696 

6.3.1.3 Sinotrans Yangtze Group Co., Ltd
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Sinotrans was established with the merging of China National Foreign Trade Transportation (Group) Corporation ("SINOTRANS") and China Changjiang National Shipping (Group) Corporation ("CSC") in March 2009, which is headquartered in Beijing. Sinotrans is one of the key state-owned enterprises under the direct administration of State-owned Assets Supervision and Administration Commission of the State Council, and a large modern international enterprise group majoring in integrated logistics and shipping. 

The revenue from the main businesses of Sinotrans and CSC in 2008 totaled RMB91.2 billion and the total assets reached RMB106.6 billion by the end of 2008. Sinotrans owns three A-share listed companies, and two Hong Kong-listed companies. Under its umbrella, there are more than 1,000 domestic companies and over 100 companies established in other countries. Its business scope covers 30 provinces, autonomous regions and municipalities in China, as well as Hong Kong, South Korea, Japan, Canada, U.S. and Germany. Additionally, SINOTRANS has established agency relationship and strategic cooperation partnership with over 400 noted foreign transport and logistics suppliers. 

Sinotrans is the largest freight forwarder in China, boasting a huge service network covering all over China and the world. With more than fifty-year experience in freight forwarding services and professional team, it provides comprehensive services of sea, railway, air and road transportation and transport involved in engineering projects, large heavy cargo and exhibits. Sinotrans' customs clearance business covers all cities and ports in China, with a yearly clearance and pre-input volume exceeding one million counts. Through cooperation with overseas agents, SINOTRANS has set up an international freight forwarding network with business platforms in major trade areas around the world. 

Shipping agency   Sinotrans achieved the NVOCC certificate from the Ministry of Transport and commenced operations in Jan, 2003. Now, Sinotrans is the largest domestic NVOCC with a network covering the major cities and regions throughout China, providing door-to-door services for customers. Additionally, Sinotrans has been taking efforts to develop the international service network, expand overseas market and strengthen the international cooperation with counterparties. Through setting up agents in the main trade countries and by way of cooperating with overseas partners, Sinostrans' overseas network efficient and well-developed has now covered Asia, Europe, Africa, North America, South America, and Oceania, and greatly supported and promoted the development of its NVOCC business.

Land freight forwarding agency   Sinotrans provides international railway multi-modal transport and land-bridge transportation, with the business covering CIS, Mongolia, Vietnam, North Korea, Iran, Afghan and Europe. In pace with foreign trade increase between China and EU, Sinotrans is developing Asia-Europe corridor railway, which will provide a bran-new choice for freight transport from inland China to inland EU. 

Air freight forwarding agency   Sinotrans cooperates closely with more than 40 international airlines and more than 100 overseas agents to provide best air import & export cargo transport services to its global customers, including import and export forwarding services and air charter services; whole-process door to door import services including collection from a supplier worldwide, import customs clearance and delivery throughout China; and export door to door services including collection, packing, consolidation, export customs declaration, and destination clearance and delivery.
Project logistics   Project logistics is Sinotrans' traditional superior service, with its business scope covering multi-modal transport, chartering, designing and implementing the integral logistics solution including packing, waterway, highway and railway transport, warehousing, port transferring, customs declaration, consultancy, etc. that are involved in domestic and foreign import & export contracted projects. Sinostrans will work out a personalized logistics solution for each project in view of its particularity, and supply sufficient carrying capacity to ensure the smooth implementation of project via its internal allocation and market procurement channels. Relying on its dedicated professional teams, worldwide branches and agents' networks, rich self-supporting resources, available procurement channels of transport capacity of its strategic partnerships, and mature project management modes, Sinotrans occupies a superior position in the project logistics of multiple industries.

Fair & Events Logistics   Fair & events logistics is a specialized logistic service including temporary export/import service for materials and appliances for various kinds of international exhibitions, international sports events and art performances, and curiosa and culture relics. The long history of operation and abundant expertise has helped Sinotrans establish its leading position in fairs and events service area. Since 1955 when Sinotrans undertook the goods transport for ex-Soviet Union's exhibition in China, Sinotrans has been providing professional logistics services to a series of large domestic and foreign exhibitions and sports events, including some historical international major events, such as the 11th Asian Games in 1990 ,1999 Kunming International Horticultural Exposition，2001 Universiade in Beijing, 2004 Challenge Bibendum in Shanghai, and Beijing 2008 Olympic Games (partial logistics), etc. On March 12, 2008, Sinotrans signed the agreement with Bureau of Shanghai World Expo Coordination, and was designated as the official logistics service provider of Expo 2010 Shanghai China.

Sinotrans headquarters:

Add: Block A, Jinyun Mansion, No. A43 Beida Street, Xizhimei, Haidian District, Beijing, China 
Tel:  (8610) 62295900

Fax:  (8610)62295901 

Post Code: 100044

E-mail: office@sinotrans.com

Website: www.sinotrans.com
Holding companies: 

Sinotrans Limited  http://www.sinotrans.com/portal/wps/portal/sinotrans/
China Changjiang National Shipping (Group) Corporation http://www.china-csc.com
Sinotrans Shipping Limited http://www.sinotranship.com/
Professional subsidiaries 

	Name of company 
	Tel 
	Fax

	China National Chartering Co., Ltd 
	（010）62295052
	（010）62295677

	Sinotrans Logistics Investment Holding Co., Ltd
	（010）62296575
	（010）62296588

	Sinotrans Jiuling Transport & Storage Co., Ltd 
	（010）62295737
	（010）62295753

	Sinotrans International Economic and Technical Cooperation Co.
	（010）62295822
	（010）62295835

	Sinotrans International Trading Co.
	（010）62295815
	（010）62295816

	Sinotrans Real Estate Development Co. 
	（010）62295696
	（010）62295699


Domestic subsidiaries 

	Name of company
	Tel
	Fax

	Sinotrans Beijing
	（010）64665476
	（010）64621390

	Sinotrans Tianjin
	（022）23028306
	（022）23028318

	Sinotrans Hebei
	（0311）87758046
	（0311）87758074

	Sinotrans Qinhuangdao
	（0335）3414760
	（0335）3413276

	Sinotrans Shanxi
	（0351）5678682
	（0351）5678680

	Sinotrans Inner Mongolia
	（0471）2211122
	（0471）2211293

	Sinotrans Manzhouli Bonded Transport & Storage
	（0470）6267417
	（0470）6267575

	Sinotrans  Manzhouli
	（0470）6267417
	（0470）6267575

	Sinotrans Liaoning
	（0411）82551717
	（0411）82551234

	Sinotrans Jilin
	（0431）8912049
	（0431）8912422

	Sinotrans Heilongjiang
	（0451）53609163
	（0451）53622986

	Sinotrans Shanghai
	（021）63797800
	（021）63093158

	Sinotrans Jiangsu
	（025）52377826
	（025）52256089

	Sinotrans Lianyungang
	（0518）2310603
	（0518）2230169

	Sinotrans Zhejiang
	（0574）87301121
	（0574）87302883

	Sinotrans Fujian
	（0591）87605039
	（0591）87609908

	Sinotrans Henan
	（0371）63943241
	（0371）63826331

	Sinotrans Hubei
	（027）83620270
	（027）83624638

	Sinotrans Hunan
	（0731）4308988
	（0731）4308900

	Sinotrans Guangxi
	（0771）5321523
	（0771）5325640

	Sinotrans Guizhou
	（0851）6836713
	（0851）6811785

	Sinotrans Yunnan
	（0871）3137185
	（0871）3171803

	Sinotrans Shaanxi
	（029）86523721
	（029）86526297

	Sinotrans Gansu
	（0931）8616371
	（0931）8618274

	Sinotrans Ningxia
	（0951）4114733
	（0951）5044261

	Sinotrans Alataw Pass
	（0991）3831837
	（0991）3831502


Overseas companies

	Name of company
	Tel
	Fax

	Sinotrans (Hong Kong) Holding
	00852-28217899
	00852-28272201

	Wide Shine Development Limited
	00852-28539668
	00852-25811201

	Sinotrans Logistics (Hong Kong)
	00852-28288965
	00852-28272201

	Sinotrans (Hong Kong) Investment
	00852-28270013
	00852-28272201

	Sun Yee Godown & Transportation Co., Ltd
	00852-25598480
	00852-25171463

	SINOECL Auto Liners Limited
	00852-28650193
	00852-25276937

	M.S Tanker Shipping
	00852-28271108
	00852-28270490

	Sinotrans (Japan)
	0081-3-35956323
	0081-3-35956320/6324

	Sinotrans (South Korea) Shipping Limited
	0082-2-7796181
	0082-2-3187191

	Sinotrans Singapore Agent Limited
	0065-63237390
	0065-63237398

	Wenita Forest Products Limited
	0064-3-4893234
	0064-3-4893303

	Sinotrans Canada
	001-604-6851500
	001-604-6856335

	China Interocean Transport Inc
	001-310-3380978
	001-310-3380969

	Sinotrans Germany
	0049-40-36155-0
	0049-40-36155100

	Sinotrans Almaty Representative Office
	007-727-2964710
	007-727-2964246

	Sinotrans UK Representative Office
	0044-20-75151421
	0044-20-75151451

	Sinotrans Moscow Representative Office
	007-495-2462132
	0070-95-9268656

	Sinotrans Ulan Bator  Representative Office
	00976-11-321660
	00976-11-319375

	Sinotrans North Korea Representative Office
	0415-2137008
	0415-2173339


6.3.1.4 Xiamen Port Development Co., Ltd
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Xiamen Port Development Co., Ltd, formerly Xiamen Road & Bridge Co., Ltd, made its IPO of 95 million RMB common shares (A share) on February 3, 1999 and was listed in Shenzhen Stock Exchange for trading on April 29, 1999. Adopted at the first provisional shareholders' general meeting on July 29, 2004 and approved by China Securities Regulatory Commission, a major replacement of assets between the Company and Xiamen Port Group Co., Ltd (hereafter referred to as Port Group) was made on August 1, 2004, and the Company adopted the present name thereafter. The Company is the only one in Xiamen Port that, based on the port, owns perfect logistics corridor, complete logistics chain, high-end logistics professionals and an information network. It majors in port-based integrated logistics business and bulk cargo and internal trade container loading & unloading, stacking, warehousing and ship berthing and deberthing assistance, and occupies a leading position in port logistics field including shipping agency, loading & unloading, notarized hand-over and take-over, ship berthing and deberthing assistance, warehousing and transportation. The Company owns the most powerful international shipping agent company in the southeast coastal region, the largest bulk goods loading & unloading wharf in the province, the only internal container loading & unloading wharf in Xiamen Port, the largest container transport fleet in Fujian, the only company providing professional tugboat service in Xiamen Port and an advanced logistics information management system. Meanwhile, it has built a dense logistics network, established close business relation with clients in more than 180 countries and territories in the world, formed a dense business network in economically developed coastal and along-Yangtze River regions in China, and extended it to inland developed areas and railway hub cities. Its business service covers all links of inward & outward goods of port involving shipping agency, tally notarization, customs clearance, land transport, consolidation, warehousing and container stacking, constituting a complete efficient integrated port logistics service supply chain.  

Headquarters

Add: 13F, Joint Inspection Building, Haitian Port Area, Chang'an Road, Huli district, Xiamen

Tel: 0592-5829790

Fax: 0592-5686161

Website: www.xmgw.com.cn
E-mail: 000905@xmgw.com.cn

6.3.2 Railway transport enterprises

6.3.2.1 China Railway Express Co., Ltd
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 China Railway Express Co., Ltd, a professional transport enterprise under direct administration of the Ministry of Railway, is registered with the General Administration for Industry and Commerce with a registered capital of 2.495 billion yuan, and has 18 branches and 8 subsidiary holding companies in China. 

Its domestic business network covers 31 provinces, autonomous regions and municipalities in China, with more than 1700 outlets in more than 500 cities and a door-to-door service network covering more than 900 cities (including some counties and districts) in China. It has identified parcel express, quick freight and contract logistics as its core business, designed staged service products integrating delivery time limit, service standard and price, and provides clients with value-added services including goods information tracking and inquiry, packing, warehousing, processing, distribution, freight collect, logistics designing and consultation. 

The Company has superiorities in network resources and safe, on-time, rapid and all-weather railway transport. It owns 2412 railway luggage cars, 2861 PB trucks, and 1290 vehicles for road transport and urban distribution, and hired 1128 P65 trucks and 431 vehicles for road transport and urban distribution. It operates daily four-pair scheduled special express luggage and mail trains, one-pair special express luggage and package trains and 14 pair special luggage and package trains, with luggage cars on 661 pair passenger trains, forming a transport and distribution service network covering the main large and medium cities in China.

The Company was selected as one of 2008 top 500 enterprises and top 500 service enterprises in China, and has won multiple honored tittles including the second in the top 100 logistics enterprises of the third appraisal, one of the top ten most influential logistics brands in China, one of the top 50 most competitive logistics enterprises, China logistics demonstrative base, and 5A class logistics enterprise.
6.3.2.2 China Railway Container Transport Co., Ltd.

China Railway Container majors in the logistics services including domestic and international container railway transport, multimodal transport, international railway through transport, warehousing, loading & unloading, packing and distribution, and the operation and leasing business of containers, special container vehicles, special container facilities and railway freight car tarpaulin. It also engages in international and domestic freight forwarding and the economic and technical information consultation and service business involved in the above business.

The company owns six container freight stations in east Beijing, Yangpu, east Chongqing, Dalang and east Kunming, which own altogether 173000TEUs of various special containers, including TEU and FEU containers, collapsible platform-based containers, flat rack containers, double-decker car containers, tank containers, bulk cement containers and bulk containers, 9136 special flat cars for containers, and 350000 pieces of railway tarpaulin.

The company, pursuant to the "Long and Medium-Term Railway Plan" approved by the State Council, has been building 18 large container central stations with internationally advanced equipment and logistics function in Shanghai, Kunming, Harbin, Guangzhou, Lanzhou, Urumqi, Tianjin, Qingdao, Beijing, Shenyang, Chengdu, Chongqing, Xi'an, Zhengzhou, Wuhan, Dalian, Ningbo and Shenzhen respectively, transforming the special container freight stations in large ports and main inland ports in 40 cities, and remaining about 100 container freight stations. It runs the container transport business in 740 railway stations in 30 provinces, autonomous regions and municipalities in China.

The railway container central stations are the main bases for the dispatching, arrival and transfer of railway container transport and trunk line scheduled trains and also for providing logistics services of cargo warehousing, collection & distribution and information. They are the strategic projects in realizing the transition of railway container transport from conventional transport to modern logistics.  

China Railway Container has cooperated with international well-known logistics, investment and construction companies to set up China Railway International United Container Co., Ltd, which introduces international capital and advanced management experience and mechanism, and undertakes the construction and transport operation of railway container central stations. Now, the central stations in Shanghai and Kunming have been built and opened to traffic. China Railway Container has also attached great importance to building land ports to expand land bridge transport and international railway through transport. The company has transformed and expanded the container transshipment station in Alataw Pass, laying a foundation for expanding the capacity of new Asia-Europe land bridge transport corridor.  

Unified national service hotline: 95105366  

Headquarters service hotline: 010-63745900 

Website: http//www.cre.cn
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China Railway Modern Logistics Technology Co., Ltd

China Railway Modern Logistics Technology Co., Ltd (CRML) was established under the approval of the Ministry of Railway, the Ministry of Finance and the State Economic and Trade Commission, and registered with the General Administration for Industry and Commerce on September 6,2002. It is a large joint venture of third-party logistics of China Railway with strong railway background, which was set up by China Railway Materials Commercial Corporation, based on its systematic integration of internal fine quality logistics resource, in joint with Beijing Atlas Investment Co., Ltd, China North Rolling Group Dalian Locomotive and Rolling Stock Co., The Orient Science Instrument Import & Export Group Co., Ltd, Railway Research Institute and China Railway Information Engineering Co., Ltd. Headquartered in Zhongguancun Science Park of Beijing, CRML is a large-scaled third-party logistics company. It owns 10-plus regional branches in major pivot cities including Beijing, Shanghai, Tianjin, Guangzhou, Harbin, Dalian, Wuhan, Xi'an, Chengdu, Kunming and Qingdao, one controlled company (Beijing Webrate Technology Co., Ltd.) providing IT support, one controlled company (China Railway Yitong Logistics Co., Ltd.) and several controlled and shared professional subsidiaries. CRML controls and cooperates more than 400 distribution centers and operation departments all over the country. Relying on its self-owned logistics platform with unique and strong support of railway transportation, CRML has formed a network system covering the whole country with pivot cities as cores. CRML's logistics business scope covers fast-moving consumer goods, automobile, medicine, hazardous material transport, chemicals, coal and production means. It has obtained certificates and licenses including hi-tech enterprise qualification in Beijing Zhongguancun Science Park, air freight agent qualification, road transport license, import & export operation license, international freight forwarder qualification, and ISO9000 quality management system certificate. CRML enjoys the "three exemptions and three reductions" taxation policy support for hi-tech enterprises, and is a taxation pilot logistics enterprise of the State Taxation Administration. 
Headquarters:

No. 25, Nanbinhe Road, Xuanwu District, Beijing, China

Post Code: 100055    Email:office@crml.com.cn

Tel: 010-68747780    Fax: 010-68747770 

Regional branches:

Dalian Branch:

Add: No. 115, Wansui Street, Shahekou District, Dalian

Post Code: 116021    Email: dalian@crml.com.cn

Business Tel: 0411- 4308089    Fax: 0411-4308037 

Tianjin Branch:

Add: Rm 1502, Block B, Haowei Mansion, No. 8, The Third Avenue, Tianjin Economic Development Zone

Post Code: 300450    Email: tianjin@crml.com.cn

Business Tel: 022-65290011    Fax: 022-65290020

Harbin Branch:

Add: No. 130, Xianfeng Road, Taiping District, Harbin

Post Code:150056    Email: haerbin@crml.com.cn

Business Tel: 0451- 2400198    Fax: 0451-2423130 

Shanghai Branch:

Add: Room 503, Building 2, Jinrong International Building, No. 2750, Zhabei District, Shanghai

Post Code: 200072    Email:shanghai@crml.com.cn

Business Tel: 021-51158361    Fax: 021-51158362

Wuhan Branch:

Add: No. 1205, Changxin Building, Yuemachang, Wuchang District, Wuhan

Post Code:430060    Email:wuhan@crml.com.cn

Business Tel: 027-88320647    Fax: 027-88320389

Xi'an Branch:

Add: No. 10, Dongyuan Road, Xi'an 

Post Code: 710032   Email: xian@crml.com.cn

Business Tel: 029-6725703    Fax: 029-6727890 

Chengdu Branch

Add: No. 36, Chuangye Road, Gaoxin District, Chengdu

Post Code:610041    Email:chengdu@crml.com.cn

Business Tel:028-85178939-8002    Fax: 028-85184024 

Guangzhou Branch

Add:No. 18, Tangxing Street, Tianhe District, Guangzhou

Post Code:510640    Email:guangzhou@crml.com.cn

Business Tel: 020-87397231    Fax: 020-87397275 

Kunming Branch

Add: Room 1501, Block A, Kuntie Desheng Building, Tangzi Lane, Kunming

Post Code:650011    Email:kunming@crml.com.cn

Business Tel: 0871- 3539346     Fax: 0871-6129228 

Beijing Branch

Add: Room 122, Grandvision Building, No. 2, Jiuxianqiao Road, Chaoyang District, Beijing

Post Code: 100015    Email:beijing@crml.com.cn

Business Tel: 010-64380700    Fax: 010-64380977

Qingdao Branch

Add: Room 708, Century Building, No, 39, Donghai West Road, Shinan District, Qingdao

Post Code:266071

E-main: qingdao@crml.com.cn

Tel: 0532-5798358

Fax: 0532-5796877

6.3.2.4 China Railway United Logistics Co., Ltd

China Railway United Logistics Co., Ltd, set up as a limited company on November 2001, and got its present name as a limited company by shares on November 18, 2005 by the overall change under the approval of the Ministry of Railway, the Ministry of Finance and Beijing Municipal Government. It has a registered capital of 120 million yuan and is headquartered in Beijing. The company's main business scope covers international and domestic freight forwarding; third-party integrated logistics service (Beijing-Shanghai scheduled double-decker container trains, Beijing-Guangzhou scheduled container trains, full railway car-load freight forwarding, warehousing and road distribution); international and domestic trade (coal, coke, iron ore, iron concentrate, nonferrous metals, building materials, metal materials, chemical fertilizers, grains and auto);and self-operation and leasing of logistics equipment such as railway flatcar with walls, and flexible intermediate bulk container for liquid contents. The company has set up 21 branches in Beijing, Tianjin, Guangzhou, Zhejiang, Wuhan, Qingdao, Nanjing, Harbin, Inner Mongolia, Tongliao, Jinzhou, Qiqihaer, Hunan, Yunnan, Guizhou, Fujian, Dalian, Gansu, Xichang, Chongqing and Huangpu respectively , and six subsidiaries in Zhangjiakou, Xinjiang, Qinghuangdao and Hohhot respectively, with its operation network and service scope covering more than 300 cities.

Headquarters: No. 17, Yangfangdian Road, Haidian District, Beijing 

China service hotline: 51915789

6.3.2.5 Jinan Railway Operating Group Co., Ltd

Jinan Railway Operation Group Co., Ltd is invested by Jinan Railway Bureau and has a registered capital of 320 million yuan, total assets of 1.34 billion yuan and net assets of 660 million yuan. It majors in freight forwarding, engineering construction, auto sales, coal trading, heating and refrigeration, hotel and restaurant, advertisement, high technology, tax and greening. The group has ten controlled subsidiaries, 15 branches, and 4,313 employees. In 2005, it achieved an annual business income of 2.28 billion yuan and profit of 37 million yuan, and paid taxes of 67 million yuan. The group has been exploiting the market by relying on its railway superiority. Tianlong Company, a subordinate of the group, has been awarded as Shandong "Contract Abiding and Trustworthy Enterprise" and an AAA banking credit enterprise for consecutive years since 1998. It is also a "Contract Abiding and Trustworthy Enterprise" of China and its subordinated logistics company has been appraised as an advanced unit by the Ministry of Railway for multiply times. 

6.3.3 Road transport enterprises

6.3.3.1 China Merchants Logistics Holding Co., Ltd
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 China Merchants Logistics Holding Co., Ltd (China Merchants Logistics) is a fully-owned subsidiary of China Merchants Group Co., Ltd, a large state-owned enterprise under the direct administration of the State Assets Supervision and Administration Commission, and headquartered in Shekou, Shenzhen. China Merchants was established in 1872 during the Westernization Movement in late Qing Dynasty, and was the pioneer of the Chinese national industry and commerce in modern times, which played an important role in promoting the progress of modernization process in China, and is known as a "miniature of the hundred year development course of the Chinese national enterprises". China Merchants Group is now a large state-owned Hong Kong-based enterprise, a powerful diversified comprehensive enterprise group, and among the four largest Chinese-invested enterprises" in Hong Kong. At the end of 2006, the China Merchants Group owned total assets of 114 billion yuan and managed assets of over one trillion yuan. Presently, its core businesses are transport and related infrastructure construction, operation and service (port, highway, energy transport and logistics), financial investment and management, and real estate development and operation, with its business scope covering most active and potential rising markets in Hong Kong, the mainland, and Southeast Asia regions, and is most influential in international industrial and commercial circles. Since its start of transport business more than 130 years ago, China Merchants has never ceased its investment and development in port, wharf, warehousing and transport, gradually forming its unique superiority in developing modern logistics industry, which has been identified as one of its core industries. China Merchants Logistics is its core enterprise for developing modern logistics industry, which has more than 6000 employees in China. In 2006, China Merchants Logistics achieved good performances in developing modern logistics industry, with its logistics business realizing a growth of 35%. It has set up logistics network nodes in 31 important cities including Beijing, Shanghai, Tianjin, Hong Kong, Guangzhou, Shenzhen, Zhuhai, Huizhou, Xiamen, Shenyang, Dalian, Zhengzhou, Wuhan, Changsha, Chengdu, Kunming, Nanjing, Qingdao, Wuhu, Chongqing and Xi'an, with warehousing nodes in 22 of them. It operates 32 trunk line transport and transport transfer lines, making the existing real network more perfect and the logistics distribution reaching more than 700 cities in China. It owns more than 1200 vehicles of various types, including 86 vehicles with China-Hong Kong trans-border license plates, and controllable warehouse of over 400,000 m2 including nearly 160,000 m2 self-owned modern distribution centers and several large modern distribution centers under construction. It also has eight oil depots, seven special oil-gas wharfs and eight ships for transport in coastal and Yangtze River basin areas. With the continuous increase of logistics resource capacity and under the support of advanced Internet information technology, its highway trunk line transport network has integrated the distribution centers in various places into one, and formed a modern logistics transport network covering most of the regions in China, enabling a better realization of its advanced modern logistics supply chain management solution so as to provide an efficient, rapid and complete modern logistics service to clients at home and abroad. As a result, the domestic superiority of China Merchants has been formed in the planning and consultation of integrated logistics plan, the integral planning, operation and management of logistics distribution centers, raw materials and products warehousing, distribution, international storage and transport, goods freight forwarding and clearance, and the design and construction of logistics management information system. 

Add: 7F, China Merchants Building, Shekou, Shenzhen, China

Tel: 86-755-26823888

Website: http://www.cml-1872.com/
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China Logistics Corporation 

 China Logistics Corporation is a wholly-owned subsidiary of China Chentong Group under the administration of the State Asset Supervision and Administration Commission. It is dedicated to providing integrated services to clients at home and abroad, including modern logistics service, road transport and railway container whole-process door to door transport and agency, management of enterprise supply chain, management of integrated logistics centers and international container multimodal through transport. It has set up more than 40 branches in the main pivot transport cities in China, and owns more than 1.2 million m2 container yards, more than 1,000 transport vehicles, over 200,000 m2 warehouse, and nine special railway lines, and several road distribution outlets. It has also built large container transit stations in the inland cities such as Chongqing, Chengdu, Changzhou, Wuhan, Urumqi and Xoproc, and set up agencies of container import & export transit in main costal ports. Guided by its innovative operation concept and corporate culture, the corporation has set up the operation concept as "clients requirements are our start points" and the working rules as "safety, efficiency, accuracy and standard".

Its core businesses include:

Railway container transport: The company has steadily developed the business of five-set scheduled trains, and operates or cooperates several scheduled trains and special through trains on the lines of Chongqing-shanghai/Qingdao, Chengdu-Shenzhen, Xiamen-Wuhan, and Harbin-Wuhan.

International freight forwarding and sea-railway through transport: Its special freight forwarding agencies in the main portal cities and major cities in China provides clients with straightway unblocked sea-railway through transport corridors by relying on its several container scheduled trains on the lines of Chongqing-shanghai/Qingdao, Changzhou-Shanghai and Chengdu-Shenzhen, and customs supervised vehicle fleets and customs supervised yards. 

Integrated logistics service and supply chain management: it provides complete logistics solutions and integrated logistics service integrating warehousing, transport, distribution and information management.

Road transport: It has gradually set up a complete and smooth domestic inter-city trunk line transport rapid corridor based on the express highway network, and adopted a mode combining the centralized distribution service system with cities as the center, the regional centralized distribution system and the trunk line road transport between cities.

Headquarters:

Add: 4F, Building 18, Block 6, No. 188 (headquarters base), Baiqiang Avenue, Southwest 4th Ring, Fengtai, Beijing, China 

Tel: 8610-83673499

Fax: 8610-83673500

Website: www.c56.cn

Post Code: 100070

6.3.3.3 Fujian Transportation (Holding) Co., Ltd

Fujian Transportation Group Co., Ltd is a large enterprise group majoring in port, transport and warehousing logistics, which was established based on the merger of Fujian Transport (Holding) Co., Ltd, Fujian Goods & Materials (Group) Co., Ltd and Fujian Commerce (Group) Co., Ltd. It has more than 20,000 employees and majors in port, sea shipping, road transport, modern logistics and commercial warehousing. It owns ten fully-owned and holding subsidiaries, namely, Fujian Goods & Materials (Group) Co., Ltd, Fujian Commerce (Group) Co., Ltd, Fujian Port Group Co., Ltd, Fujian Shipping Company, Fujian Xiamen Shipping Company, Fujian Motor Transportation Company, Fujian Transportation Construction Investment Co., Ltd, Fujian Oriental Sea Shipping Co., Ltd, Fujian All Trans Logistics Co., Ltd, and Fujian All Trans Port Development Co., Ltd; two overseas subsidiaries, namely, Hong Kong Hua Min Shipping Co., Ltd and Hong Kong Hua Min Tourist Automobile Co., Ltd; and more than 100 third-level or below enterprises and organizations at home and abroad. The group ranked the 14th in 2008 "China Top 100 Logistics Enterprises". Under its umbrella, Fujian Goods and Materials (Group) engages in production materials trading and renewable resource recovery; Fujian Commerce Group majors in the wholesale of home appliances, and sugar & wine, and commodity import & export; Fuzhou Port Group, with its carrying capacity and strength of sea shipping at the leading position in Fujian, is a backbone operator of Fuzhou Port, and owns Fujian Shipping Company, Fujian Xiamen Shipping Company and Fujian Oriental Shipping Co., Ltd, occupying a very important position in power coal transport, container transport and Taiwan-related transport (including passenger transport to Kinmen and Matsu); Fujian Motor Transportation Company is a road transport enterprise with Class I qualification of passenger transport; Fujian Transportation Construction Investment Co., Ltd provides the express highway and municipal construction with fine quality and efficient asphalt supply service including purchase, transport, warehousing, processing and distribution; Fujian All Trans Logistics Co., Ltd is a logistics system of the Group for building across-strait economical zone, and an important carrier for developing third-party logistics; and Fujian All Trans Port Development Co., Ltd is a platform for the collection, storage and development of provincial ports. 

6.3.3.4 Qingdao Transportation Group Corporation

Qingdao Transportation Group is a stated-owned integrated transportation enterprise group, and a major unit in contact with the Ministry of Transportation, which was established in December 1994 as a result of the whole transfer of Qingdao Road Transport Corporation under the approval of Qingdao Municipal People's Government. Its business scope covers three operation series of road passenger transport, modern logistics and auto service, and more than 50 service varieties in multiple operation fields including real estate, project construction, commerce, hotels and serious transaction markets. The group owns 8600 units of high and medium-class passenger cars, special container cars, large tractors, large self-dumping trucks and loading-unloading machinery, with a total carrying capacity of 48,000 DWTs; and 35 fully-owned, controlled and shared enterprises, and 108 branches and various kinds of operation entities. It has 12,700 employees and provides 6,800 jobs to the society. Relying on its superiority in professional transportation, the group has accelerated the transfer of its traditional transport to modern logistics, and is capable of providing complete third-party logistics services including warehousing, load matching, transport, forwarding, and distribution. It has an operation network covering the country, and several operation qualifications including the international land, sea and air freight forwarding and import &export trading approved by the Ministry of Foreign Trade and Economic Cooperation, and the supervised transportation approved by the General Ministry of Customs. The group has obtained Class I freight forwarding qualification of the Ministry of Transport, and passed the ISO9000 quality certification as a whole for its freight forwarding business. It has totally one million square meters of modern logistics parks and yards with advanced management, complete facilities and perfect functions; 5,300 carrying vehicles and machinery for logistics transport and warehousing, with special container cars and van vehicles amounting to over 50%; and an annual capacity of greater than 500 million TEUs for container transport, forwarding, handling and transfer, and a 30 million t capacity for warehousing, transport and distribution capacity. The group is one of the eight logistics pilot enterprises of the Ministry of Transport and of China Top 100 logistics enterprises (19th). 

6.3.3.5 Zhengzhou Transportation Group Co., Ltd

Zhengzhou Transportation Group Co., Ltd was established in 2003 and transformed into a limited company by shares in2007. It is the largest road transportation enterprise in Henan, and presently has more than 8,300 employees and total assets of 1.5 billion yuan. The group is a large enterprise group with diversified operation, including road passenger and freight transport, modern logistics, tax transport, auto trade, auto repair, real estate development, tourist hotel and catering, fuel, lubricants and auto parts sales, commodity wholesales, printing, information media, driver training, construction investment, and property management. It owns over 4000 freight transport vehicles of various types, with a total carrying capacity of over 30,000 DWTs, and six freight yards including one of China's main hubs of road freight transport. Its traditional freight transport has realized scaled-operation and become mature, including long distance transport, road-railway through transport, express transport, special large piece transport, hazardous material transport, bulk contract transport and load matching at different places. Now, it is striving to develop the modern logistics business integrating information, warehousing and transport, with "Golden Elephant" as the brand, freight stations and yards as the pivot, scene and technology as the guidance and information network as the platform.

6.3.3.6 Shanghai Bashi Logistics Co., Ltd　

Shanghai Bashi Logistics Co., Ltd is a professional third-party logistics enterprise subordinate to Shanghai Bashi Industrial (Group) Co., Ltd. Its business scope covers road freight transport, container transport, hazardous material transport, shipping transport, freight forwarding, customs clearance, and warehousing service. Headquartered in Shanghai, it has subsidiaries in China's main coastal opening cities and Los Angeles, USA, offices in the main cities in Yangtze River Delta, Pearl River Delta and inland areas, and an overseas agent network covering Europe, America and Australia. The company has more than 300 transport vehicles equipped with GPS and TMS systems, with its road transport capacity ranking the front in China. With a daily maturing computer information system and professional logistics operation management team, Shanghai Bashi Logistics Co., Ltd is able to provide clients with an all-sided integrated logistics service including road, railway, inland river, near sea and ocean transport, warehousing and urban distribution. 

6.3.3.7 Shanghai Pudong Trucking Corporation 

Shanghai Pudong Trucking Corporation (Pudong Trucking for short), established on June 1,1960 and subordinate to Shanghai Transport (Group) Corporation, is a well-known logistics transportation enterprise in east China, and has the domestic Class I transportation qualification approved by the Ministry of Transport. The company majors in providing services to Customs supervised products, auto parts, fast-moving consumer goods, consumer electronic products and retail industries in various forms, including customs supervised transport, in-city distribution, long-distance distribution, drop and pull distribution, cold-chain distribution, Milkrun, Jit, and warehousing management, with the service scope covering nearly 40 cities in China. 

6.3.3.8 Dalian Changbo Logistics Co., Ltd

Dalian Changbo Logistics Co., Ltd is the largest professional road goods transport company in northeast China. It has 1,300 employees, and 460 self-owned vehicles. With a strong transport capacity and advanced transport equipment, its transport business covers the country. The company majors in domestic road goods transport, load matching, and freight forwarding, and has 40 offices in Dalian, Beijing, Shanghai, Tianjin, Wuhan, Chengdu, Nanjing, Zhenjiang, Wuxi, Guangzhou, Yinchuan, Urumqi, Harbin, Zhengzhou, Lanzhou, Zibo, Hangzhou, Shenyang and Changchun, forming a powerful integrated transport commanding system and operation network, and ensuring a smooth goods transport. It is a professional third-party enterprise. 

6.3.3.9 Nantong Transport Logistics Group Co., Ltd

Nantong Transport Logistics Group was formally Nantong Trucking Corporation founded in 1951, and was established in July 2007 with Nantong Transport Logistics Group Co., Ltd as its parent company. The group, through more than 50 years' reform and development, has become a modern logistics enterprise majoring in road transport, hazardous chemicals transport, bulky cargo transport, warehousing, and logistics distribution. It now has a registered capital of 74.93 million yuan, total assets of 470 million yuan, more than 600 self-owned operating vehicles, and 30,000 m2 self-owned modern standard warehouse with a warehousing capacity of 30,000 t. The company has ten-plus branch companies, more than 50 overseas branch offices and subsidiaries such as Hazardous Chemicals Transport Company, Bulky Cargo Hoisting Company, Linye Logistics Co., Ltd, Nantong Municipal Transport Driving School, Hongyun Fuels Company. Linye Logistics Co., Ltd is a joint venture between this company and a Japan investor, which occupies 150 mu land area and is adjacent to Nantong Railway Station. Its first phase construction project including 14,400 m2 high standard warehouses and a 4,000 m2 commercial and office building was completed in May 2007, and has been put into operation. The group now has 1,140 employees, and more than 100 contracted clients. It has been chosen for consecutive five years as "Best Partner" of Coco Cola, "Nantong Excellent Supplier", "Best Partner" of US Dow, and "Best Transport Supplier" of Shen Hua Chemicals. 
6.3.4 Postal warehousing and express delivery industry

6.3.4.1 China National Post Logistics Co., Ltd

China National Post Logistics Co., Ltd (CNPL), established on January 18,2003 and subordinate to China Post Group, is a large state-owned enterprise majoring in operating and managing postal logistics, and has a registered capital of 370 million yuan. CNPL has 31 subsidiaries of provincial level, and is a modern integrated logistics enterprise providing services integrating warehousing, packing, distribution, processing, tallying, transport and information. It has been persisting in developing its main businesses of integrated lean logistics, regional distribution, freight forwarding, and distribution & mail ordering; relying on and displaying China Post's resource superiority of "two networks and three flows" and good reputation of "hundred-year post"; upholding the operation concept of "most sincerity and trustiness, constant improvement and perfection"; adopting advanced logistics operation mode and technical means; and endeavoring to provide clients with personalized and customized perfect logistics solutions.

CNPL, relying on China's real postal network, owns nation-wide logistics operation outlets that have the most complete and largest coverage in China. China Post has adopted advanced postal network operation system, and set up 201 large mail processing centers in large and medium-sized cities in China, covering more than 2,800 county-level cities in China. Three million m2 sites have been diverted from the original 40 million m2 main processing sites for logistics warehousing or logistics collection & distribution centers. Relying on these resources, CNPL owns the logistics operation outlets with the most complete and largest coverage in China that provide logistics services of processing, warehousing and distribution.

CNPL owns a powerful, brand-unified marketing and delivery network covering cities and countryside in China, a huge trunk line transport network involving air, railway and road transports. It has more than 21,000 postal routes with a total length of more than 3.3 million km. Presently, CNPL has realized a 36h-limited door to door delivery between seven first-level distribution centers in Beijing, Shanghai, Wuhan, Guangzhou, Chengdu, Xi'An and Shenyang respectively, a 48h-limited delivery between cities covering by the seven first-level distribution centers, and a 72h-limited door to door delivery across China.   

Flight postal routes: CNPL has 1,022 first-level inter-province flight post routes, based on its self-operation, with entrusted civil aviation routes as supplementary. The flight routes are for the logistics transport between provincial capitals and the country's capital, between provincial capitals, and between provincial capitals and main cities. It has ten own-operated flight routes with Shanghai as the center, and chartered flights are also provided for clients with special need.

Railway transport: Railway transport is used mainly for the logistics transport between provincial capitals and the country's capital, between provincial capitals, and between provincial capitals and main cities.  It has more than 110 railway postal routes and over 450 special postal railway cars, forming a huge trunk line transport network to provide a rapid, accurate, safe and convenient mails and logistics transport to customers. 

Road transport: It has the domestic most powerful road transport capacity and a nation-wide transport network. Its own-operated 160 highway postal lines (including 40 express night postal lines) and 49,000 postal vehicles of various types can ensure a timely and accurate delivery of mails and logistics products to customers.

Marketing and delivery network: It now has 66,000 post offices, 48,000 delivery offices, over 110,000 postmen, and more than 5500 motor vehicles for delivery. CNPL's marketing and delivery network ranks the first in domestic logistics distribution industry in both operation scale and covering scope. 

CNPL adopts an organization framework of "parent company-subsidiaries-branches",  and has set up a nation-wide organization management system with a unified brand of CNPL, advanced system, reasonable structure, orderly organization and efficient operation.

Headquarters: 

Add: Block 17-1, East Avenue Zhushikou, Chongwen District, Beijing, China

     Post Code: 100050

  Unified national service hotline: 11185

Subsidiaries

CNPL Beijing Co., Ltd  

   No. 18, Futong East Avenue, Chaoyang District, Beijing

   100102 Market Dept. 010-84710156 

 CNPL Tianjin Co., Ltd

  Central Post Bureau, Dongli District, Tianjin

   300300 Market Dept. 022-84831108 

CNPL Hebei Co., Ltd

  No. 66 Huitong Road, Shijiazhuang

   050021 Market Dept. 0311-86128819 

 CNPL Inner Mongolia Co., Ltd

   No. 169, Lunnan Road, Hohhot

   010028 Market Dept. 0471-6910624 

 CNPL Henan Co., Ltd

   No. 170-13, Nanyang Road, Zhengzhou

   450052 Market Dept. 0371-3988662 

 CNPL Liaoning Co., Ltd 

  No. 51-5, Yalujiang Street, Yuhong District, Shenyang

   110032 Market Dept. 024-86623157

 CNPL Heilongjiang Co., Ltd

   No. 98, Kuanqiao Street, Nangang District, Harbin

   150001 Market Dept. 0451-82566586 

 CNPL Jilin Co., Ltd

   No. 265, Renmng Avenue, Changchun

   130022 Market Dept. 0431-5389890 

CNPL Shandong Co., Ltd

  No. 7, Shanshi East Road, Jinan

   250014 Market Dept. 0531-86911185

CNPL Fujian Co., Ltd

  Post Mansion, No. 101, Gutian Road, Fuzhou

   350005 Market Dept. 0591-83370072 

 CNPL Hubei Co., Ltd

  West Courtyard, Jinjiadun Post Office, Hankou, Wuhan

   430023 Market Dept. 027-85609243

 CNPL Hunan Co., Ltd

   No.322s, Yuanda Road, Changsha

   410011 Market Dept. 0731-2830512 

Guangdong Post Logistics and Distribution Company

   16-17F, Hengyuan Mansion, No. 188, Linhe Middle Road, Guangzhou

   510008 Market Dept. 020-38181045 

CNPL Guangxi Co., Ltd

   No. 35, Minzhu Road, Nanning

   530015 Market Dept. 0771-2628694 

 Hainan Post Logistic Co.

  2F, Post Hub Building, No.4, Qiuhai Avenue, Haikou

   570311 Market Dept. 0898-68650192

 CNPL Yunnan Co., Ltd

   Post Logistics Service Co., Ltd of Liangting Township, Kunming

   650215 Market Dept. 0871-3925966/67 

CNPL Guizhou Co., Ltd

   No. 6, Yutong Road, Guiyang

   550002 Market Dept. 0851-5710607/06 

CNPL Sichuan Co., Ltd  

  No. 2, Xianan Avenue, Chengdu

   610012 Market Dept. 028-86166980/81 

CNPL Chongqing Co., Ltd  

   No. 83, Jialingqiao West Village, Yuzhong District, Chongqing

   400001 Market Dept. 023-63887649 

 CNPL Jiangsu Co., Ltd  

   21F, Block A, Jinshan Mansion, No. 8, Shanxi Road, Nanijing

   210066 Market Dept. 025-83276755/56 

 CNPL Anhui Co., Ltd

   2F, No. 445, Nanshan Road, Hefei

   230031 Market Dept. 0551-5132804 

 CNPL Zhejiang Co., Ltd   

   4F, Integrated Management Building, Huangzhou Post Processing Center, South of Qianjiang 3rd Bridge, Hangzhou 

   310098 Market Dept. 0571-86738792 

 CNPL Jiangxi Co., Ltd   

   8F, Yinyuan Building, No. 39, Fuhe North Road, Nanchang

   330008 Market Dept. 0791-8891615或8891327 

 CNPL Tibet Co., Ltd   

  No. 5, Lane 1, Linguo East Road, Lasa

   850006 Market Dept. 0891-6241706 

CNPL Shaanxi Co., Ltd

   7F, Office Building, Xi'an Post Central Bureau

   710016 Market Dept. 029-86515025 

 Gansu Post Logistics Bureau

   No. 399, Huochezhan East Road, Lanzhou

   730000 Market Dept. 0931-8764406 

 CNPL Ningxia Co., Ltd  

  No. 363, Zhonshan North Street, Xingqing District, Yinchuan

   750001 Market Dept. 0951-6721723 

Qinghai Post Logistics Bureau

   No. 91, Changjiang Road, Chengzhong District, Xining

   810000 Market Dept. 0971-8588196 

 CNPL Xinjiang Co., Ltd    

   No. 28, Huanghe Road, Urumqi

   030006 Market Dept. 0991-5835656 

 Sai Cheng International Logistics Co., Ltd

 Block E-F, 7F, Yiba Shanshan Mansion, No. 985, Dongfang Road, Fudong New Area, Shanghai  

   200122 Market Dept. 021-61600192 

6.3.4.2 Henan Post Company 

Henan Post Company is a large enterprise solely funded by the state under China Post Group. Henan Post was separated from Henan communication in 1999, and realized a business income of 4.58 billion yuan in 2008. The company has been endeavoring to develop modern logistics and provide enterprises with integrated modern logistics service. It has built China Post Central South Logistics Collection & Distribution Center, realized the connection with China's six large regional networks, and formed a province-wide integrated logistics distribution platform connecting the country; enhanced the application of advanced technology and management mode with computer information technology as the core; was the first in the trade in China to adopt bar coding of logistics information, paperless information entry, transmission and inquiry, automatic generation of booking sheets and unified network-wide vehicle dispatching; and has set up CA certification and security system, payment gateway system, and clearing-settlement system, capable of providing diversified services. CNPL Henan has become the most powerful logistics enterprise with a most perfect network, greatest service superiority and most advanced technology. It provides logistics service to several tens of well-known enterprises in and outside Henan such as XJ Group, Zhengzhou Nissan and Lenovo China. Its business scale ranks the fourth in China, its express business volume has ranked the first of the trade for continuous years, amounting to one eighths of the total of China Post, and it is listed the 29th in China Top 100 logistics enterprises. 

6.3.4.3 CNPL Shandong Logistics Co., Ltd

CNPL Shandong Logistics Co., Ltd is a modern logistics company jointly invested by CNPL and Shandong Post Bureau, and a part of China nation-wide logistics network system. It has a registered capital of 10 million yuan, first-rate logistics management talented people and advanced logistics technology & equipment. It owns 18 city-level branches, ten logistics warehousing centers, 130 county-level logistics distribution companies (centers), and more than 50,000 logistics distribution points, forming a logistics distribution network covering urban and rural areas and radiating to the country. The company has ten mails processing centers, one million square meter operation sites, 156,800 km postal routes, and over 3,000 motor vehicles for distribution; 67 flight post routes, six railway post lines, and over 480 road postal lines; and over 4,400 outlets and over 10,000 postmen. Its logistics network is closely connected with China's nation-wide network, and characterized by full-process full-network and joint operation, and an organic combination of operation outlets, processing centers, trunk line postal routes and delivery sections, thus forming a widely distributed, rationally allocated, efficiently operated and convenient rapid network of acceptance, processing, transport and delivery.

6.3.4.4 Kerry Eas Logistics Limited

Kerry Eas Logistics Limited, headquartered in Hong Kong, has made consecutive huge investments in building its world-wide huge service network, and with branches, strategic alliances and oversea agents, its service network has covered the whole world. It has set up fully-owned subsidiaries in all the world major regions such as Europe and Southeast Asia. Kerry Eas Logistics Limited was founded in 1985, and was the first international freight forwarding enterprise in the Chinese mainland. Its main business scope covers supply chain management, contracted logistics, document management service, freight forwarding, warehousing & distribution center, transport & distribution, trade agency and space management. Kerry Eas Logistics' network has connected with eight strategic regions and transfer ports, and with Beijing/Xi'An, Guangzhou/Shenzhen, Jinan, Shanghai/ Suzhou, Shenyang, Wuhan and Xiamen. It has set up over 150 business or operation centers in 32 provinces, over 5,000 employees, and 2,000 transport vehicles. Its 280,000 m2 warehousing and logistics centers are distributed in more than 50 cities (including 110,000 m2 bonded warehouses and 8,000 m2 customs-supervised warehouses).
6.3.5 Professional logistics companies

6.3.5.1 CNPC Transportation Company Limited
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CNPC Transportation Company Limited is a large professional transportation logistics enterprise directly subordinate to China National Petroleum Corp., and majors in providing professional transportation and other integrated support services to the three large oilfields and four large oil refineries in Xinjiang, and 30-plus petrochemical and sales enterprises in China. Headquartered in Urumqi, Xinjiang Uygur Autonomous Region, it has branches in 31 provinces, municipalities and autonomous regions in China. The company has obtained operational qualifications for state first-class road transportation, foreign-related transport, hazardous material transport, international and domestic air, land and sea freight forwarding, import & export trade, construction & installation, road-bridge construction, overseas investment and foreign project contracting. It has passed the certification of the national quality management and quality control system, ranks among the top three of China Top 100 Road Transportation Enterprises, and the seventh of China Top 100 Logistics Enterprises, been selected as national 5A transportation logistics enterprise, and is the most powerful and largest road transportation logistics enterprise of the trade. It has been awarded titles of China "Safety & Health Cup" winning enterprise, China "Abiding and Trustworthy Enterprise", "China Advanced Unit of Corporate Culture Construction", "2007 Trustworthy Logistics Enterprise", "2008 Advanced Unit in Anti-Snow Storm Disaster" of central enterprises, "Worker Vanguard in China Earth Quake Relief and Home Rebuilding", and "2008 China Top 100 Trustworthy Enterprises of Road Transportation", and has kept its "Civilization Unit" in Xinjiang Uygur Autonomous Region for consecutive 17 years. It now has 25,000 employees, 12,000 vehicles of various types, and total assets of six billion yuan. The company engages in oilfield transport, chemicals production and sales, petrochemical products distribution and sales, liquefied gas storage, transport and sales, construction & installation, oilfield service and auto repair, has a service scope covering 31 provinces, municipalities and autonomous regions in China, and Mongolia, Pakistan and five central Asian countries, and has built a petrochemical products road distribution network that relies on and serve the Chinese petroleum sales enterprises, and covers 31 provinces, municipalities and autonomous regions in China. It gained an annual business income of 10.3 billion yuan in 2008, 33.2 times that of 310 million yuan in 2000, an average annual growth of 54.95%. Its average per capital annual income grew by 178.29% compared to 12,900 yuan in 2000, realizing a joint increase in enterprise benefits and employees' income. The company has entered a fully new development stage. 

Add: No. 2219, Xihuan North Road, Urumqi, Xinjiang Uyghur Autonomous Region 

Post Code:  830014 

Tel: (0991) 3722377 3723867 3713496 

Fax: (0991) 3713522 3717851 3718491 

E-mail: ysbgs@xjbip.cn

Website: http://www.cnpc.com.cn/hy/
6.3.5.2 Qingdao Haier Logistics Limited 
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Haier Logistics was set up in 1999, and has been awarded honored titles of "China Logistics Demonstrative Base" in the first batch, "National First Prize of Scientific and Technology Progress", "China Top 100 Logistics Enterprises", "China Top 50 Logistics Enterprises", ""China Top 100 Powerful Logistics Enterprises", and "Best Home Appliance Logistics Enterprise" by China Federation of Logistics & Purchasing. Haier Logistics has advocated the management mode of "Integrating order with personnel" proposed by Haier Group and provided new thinking for solving the issues of inventory and overdue receivables of global commerce. Based on Haier Group's advanced management concept and its strong resources network, Haier Logistics has built its core competitiveness, constructed a global competitive logistics platform and become a global most competitive third-party logistics enterprise. 

6.3.5.3 Handan Dingfeng Logistics Company Limited 
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Handan Dingfeng Logistics Company Limited is subordinate to Jizhong Energy Fengfeng Group, and a professional logistics company established by Fengfeng Group's Goods & Materials Supply & Marketing Branch for exploiting social logistics market. It majors in domestic social logistics and has set up logistics bases and material supermarkets in Shanxi, Inner Mongolia, etc. Since its establishment three years ago, it has set up a long-term strategic partnership with over 30 domestic enterprises, and become the largest logistics enterprise in the coal industry and in Hebei, with its 2008 business income reaching nearly 8 billion yuan. The company has a registered capital of 10 million yuan, 560 employees, fixed assets of over 39 million yuan, and over 150000 m2 standard warehouses and materials supermarkets. It has entered into alliance with many steel enterprises, and become an agent of Sucheng Company, a US company, in China.

6.3.5.4 Luohe Shanghui Logistics Investment Co., Ltd
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Shuanghui Logistics Investment Co., Ltd, subordinate to Shuanghui Group, and headquartered in Luohe, Henan, is a professional cold storage logistics company majoring logistics management and business. It provides logistics services integrating warehousing, distribution and transport to enterprises, and majors in providing professional food cold storage logistics service mainly based on land logistics. It is capable of warehousing of batch cargos, long distance transport of bulky materials and regional distribution with multi-point unloading. The company now has fixed assets of 160 million yuan; eight special railway lines in Luohe of Henan, Jinhua of Zhejiang, Jining of Inner Mongolia, Mianyang of Sichuan, Yongchuan of Chongqing, and Zunyi of Guizhou; 25,000 m2 normal temperature warehouses and distribution warehouses; regional logistics companies with independent legal entities in Henan, Hubei, Guangdong, Shandong, Beijing, Liaoning and Inner Mongolia; offices or information offices in Guangzhou, Zhengzhou, Xi'An, Beijing, Wuhan, Hangzhuo, Wuxi, Nanjing, Taiyuan, Shanghai, Hefei, Changsha and Nanchang. It has a total cold storage capacity of 118,500 t, with the refrigerating houses located in Luohe of Henan, Wugang, Yichang of Hubei, Qingyuan of Guangdong, Shanghai, Jinhua of Zhejiang, Dezhou of Shandong, Tangshan of Hebei, Jining of Inner Mongolia, Fuxin of Liaoning, Mianyang of Sichuan, Renshou, Nanchong, etc. The company owns 350 refrigerated vehicles, and 158 normal temperature vehicles, and has over 140 controllable external refrigerated vehicles and 300 normal temperature vehicles that are used by the company. 

6.3.5.5 Shandong Rongqing Logistics Co., Ltd

Shandong Rongqing Logistics Co., was established in 1997 with a registered capital of 30 million yuan, which was increased to US$ 25 million with the introduction of strategic investment in 2007. It has seven subsidiaries in shanghai, Beijing, Wuhan, Guangzhou, Inner Mongolia, Tianjin, Jinan, Qingdao, Hangzhou and Nanjing, and over 20 branches and offices. The company majors in long-distance goods transportation and distribution, with the operation network covering north China, east China, south China and northwest China. It owns over 600 transport vehicles including over 500 refrigerated vehicles, ranking among China Top 100 logistics enterprises and China first cold-chain logistics provider.

6.3.5.6 Yibin Anji Logistics Group Co., Ltd

Yibin Anji Logistics Group Co., Ltd, established in 1980, is a subsidiary of Wuliangye Group Co. With the qualification of independent legal entity operating road cargo transport, the company has been engaging in road cargo transport for more than twenty years, and has gradually developed into a diversified group enterprise majoring in integrated logistics service. The company has formed an all-sided logistics service system including road cargo transport, Yangtze River shipping, port handling, warehousing, distribution processing, distribution, international and domestic freight forwarding, information processing, logistics planning, auto sales, auto repair, and driving training; and constructed a nation-wide group-level logistics service network, with more than 500 cargo transport stations and outlets distributed in all provinces, municipalities and autonomous regions in China except Taiwan, Hong Kong and Macau, and transport vehicles running every day between Beijing, Tianjin, Hebei, Jiangsu, Zhejiang, Shanghai, Guangdong, Fujian, Zhuhai and Shenzhen. The company has set up its own GPS system covering its 300 transport vehicles. The company has a land area of 320,000 m2, fixed assets of 700 million yuan, over 1,300 employees, more than 1,000 transport vehicles, hoisting, handling and engineering operating machines, 350 standard car-used containers, and 100,000 m2 warehousing area. Shengzhou Transportation, a subsidiary of Yibin Anji Logistics Group, majors in third-party logistics service including road, railway, waterway, airway transport and combined transport, whole-process logistics solution, and integrated logistics of transport, warehousing, distribution, information and customs clearance for export. Yigin Anji Logistics Group Portal Company, based on Yibin Port, majors in port handling, warehousing, transition, distribution consolidation, freight insurance agency and tax collection agency. Presently, its Anfu Port has a dedicated container berth and a general cargo berth, a customs supervised zone, a one-customs three-inspection zone, and complete related facilities. It is capable of water-port or port-water streamline mechanized operation, and of handling annually 800,000 general cargos and 200,000 containers. Yibin Anji Logistics Group Shipping Co., Ltd, enjoys an advantaged positional superiority and major development opportunity, and its ten "Anji" multi-purpose container standard ships have been put into use, with the business scope covering 11 provinces and municipalities in southwest, central and east China regions, and the container, and with bulk cargo transport directly leading to large ports such as Chongqing, Yichang, Wuhan, Nanjing and Shanghai.
6.3.5.7 Beijing PG-FOTON Logistics Limited

Beijing FOTON Logistics was renamed as Beijing PG-FOTON Logistics Limited in 2008, which is a joint venture between Beijing FOTON Logistics and PG Logistics Group, and has a registered capital of 80 million yuan. Sales logistics business is its pillar industry, amounting to % of its total business volume, and its main clients including FOTON (Auman, Ollin, Aumark, Sup, Saga, View, MPX), FOTON Heavy Machinery, Dongfeng Group, Huarui Auto, Chang'an Auto, Shanghai Automotive Group, and Volkswagen. The company has rich resources including 200 double-deck transport vehicles, 1,000 low-flat semi-trailers, 100 vans, and 80 world advanced-level heavy trucks with proprietary intellectual property right. It has developed into a China's largest commercial-car transport enterprise, with a sales network covering the country. It set up a supply logistics branch company in April 2007 under its unified management to realize an organizational management and systematic development of the business, which majors in providing service to full-car transport, auto parts, mechanical and electrical equipment, communication and fast-moving consumer goods industries. The company has eight large warehousing centers in Changping and Huairou of Beijing, Urumqi in Xinjiang, and Nanhai in Guangdong; two logistics parks in Changsha in Hunan and Zhucheng in Shandong; two overseas business warehouses in Changping of Beijing and Zhucheng in Shandong, with a total warehousing area reaching 240,000 m2. Its branches each have a large warehousing center corresponding to an auto engine manufacturer, which are located mainly in Beijing, Xinjiang, Nanhai, Changsha, Zhucheng, etc., with a total warehousing area of 240,000 m2. The company has 96 forklifts, 22 hoists, and 50 large machines such as tractors, air-compressor cars and tire changers. It has realized a combination of auto parts transport, warehousing and distribution in China. 
6.3.5.8 Shenzhen Baisha Logistics Co., Ltd

Baisha Logistics, established in 1992, is a wholly-owned subsidiary of China Tobacco Hunan Industrial Co., Ltd, which is a professional third-party logistics enterprise majoring in warehousing, road transport, urban distribution, international freight forwarding, logistics consultation and distribution processing. The company owns a 40,000 m2 warehousing building, a 7,000 m2 modern single-layer steel structural warehouse and a 15,000 m2 general building, with a total of 60,000 m2 warehousing capacity. It has more than 200 controllable vehicles, 14 goods elevators, 50 handling platforms, 56 forklifts and logistics BIS system, barcode technology, e-labeling, e-map, GPS, RFID, automatic alarming system, closed-circuit monitoring system, spraying fire-control system, and modern communication system. Its business network covers large and medium-sized cities, and provincial capitals in China, and its business scope covers domestic trunk line and branch line road transport, and professional agency of air freight and railway freight. Relying on its strong hardware equipment and advanced technological information system, it provides clients with tailor-made logistics solutions, and low cost, efficient, safe and rapid one-stop logistics service including warehousing, transport, distribution, inventory management, distribution processing, online inquiry, order handling, remote access and goods tracking. Based on its many years' warehousing management experience, it has been striving to build a competitive warehousing business. It was the first in China to introduce the fully automatic RFID management system, and owns the first-rate information technology and management. It is capable of providing services including 24h warehousing, loading & unloading, stacking, packing, sorting, bar coding, goods processing and information processing.

6.3.5.9 Xinxiang Xinyuan Qianshan Logistics Co., Ltd

Xinxiang Xinyun Qianshan Logistics Co., Ltd is the largest controlled subsidiary of Xinxiang Xinyun Transport Co., Ltd, among "China Top 100 Logistics Enterprises" (37th in 2008), a "Member of China Federation of Logistics & Purchasing", a "Pilot Logistics Enterprise" of Henan Transport Department, and one of "Henan Trustworthy Logistics Enterprises". It started its exploitation in modern integrated logistics in 1996, and on May 29 of the year, FRESHTECH and Xinyun Transport co-invested the domestic first transport-manufacture joint venture "Henan FRESHTECH Professional Transport Company" characterized by "transport-manufacturer combination, superiority complement, clear rights and liabilities, and reciprocal and mutual benefit", attracting the common attention and good appraisal of electric appliance industry and transportation industry. Qianshan Logistics now has over 260 employees, technical personnel of various disciplines and complete technology and equipment, and over 1,200 operating vehicles, with an annual turnover volume reaching 600 million ton-km. It mainly undertakes the trunk line transport for several well-known domestic and foreign manufacturing enterprises such as FRESHTECH, Haier, Jinlong Copper Tube, Shengma Group, Tongli Cement and WanXiang Group, and the warehousing, handling and regional distribution for some enterprises. Its transport network in a scientific and rational layout covers 30 provinces, municipalities and autonomous regions in China, and it has business bodies (offices and branches) in the main large and medium-sized cities in China. The company owns nearly 10,000 m2 large logistics warehouses, 20,000 m2 parking lots, 2700m2 comprehensive service building and information & transaction halls, and has built a local area network and a logistics information & transaction system. Now, Xinyun Qianshan Logistics has developed into an integrated logistics provider of professional transport, short-distance distribution, urban express delivery, warehousing, distribution, information and transaction.

6.3.5.10 Shandong Boyuan Logistics Development Co., Ltd

Established in 2001, Shandong Boyuan Logistics Development Co., Ltd majors in steel logistics business, and has established a close cooperative relation with many larges enterprises such as Baogang Group, Jigang Group, Laigang Group, Tanggang Group, Hangang Group, Hubei Lianyi Group, Shanghai Juying, Shanghai Huaye, and Shandong Weichai Power. Boyuan Logistics was the first to develop the business of commodity reinforcing steel bars, and has participated in some major provincial projects-"Jinan Olympic Sports Center", "Jinan BRT (Bus Rapid Transit) System", and "Qingdao Haiwan Bridge", gaining good appraisal for its quality and efficient service. In 2006, it had an annual income of steel trade of 1.6 billion yuan, and sales volume of 0.4 million t. Boyuan steel market had a steel throughput of 0.8 million t, commodity steel bar processing and distribution volume of 0.1 million t and an annual packing box turnover volume of 0.15 million units.

6.3.5.11 Beijing Changjiu Logistics Co., Ltd

Established in 2003 with a registered capital of 12 million yuan, Beijing Changjiu Logistics Co., Ltd is a fully-owned subsidiary of Jilin Changjiu Industrial Group Co., Ltd, and located in Caiyuan Industrial Zone, Nancai Township, Shunyi District, Beijing. The company majors in auto logistics planning, logistics management, logistics technology, commodity car distribution, warehousing, batch packing and auto decoration. With respect to the commodity car transport, it undertakes the country-wide transport for Beijing Hyundai, secondary transport for FAW-VW M6 cars and FAW Red-Flag cars, and Beijing urban distribution of Anhui Chery cars. It is capable of transporting 500~600 commodity cars, and has professional planning, dispatching, transporting, statistics and monitoring personnel. It owns commodity car warehousing area easy to access, which has a land area of 945,720 m2, 5,000 m2 full-steel structured enclosed warehouse and 2,500m2 general office building. The whole warehousing area well planned has complete office, security and communication facilities, strictly trained warehouse keepers and system management personnel, and a warehousing capacity of more than 3,000 cars．Presently, it mainly provides warehousing, transport and distribution service for Beijing Hyundai cars, FAW M6 and Red-Flag cars, and Anhui Chery cars and parts.
6.3.6 Integrated logistics companies

6.3.6.1 Xiamen Superchain Logistics Development Co., Ltd
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Xiamen Superchain Logistics Development Co., Ltd is a Sino-foreign joint stock enterprise of integrated logistics with 12 years' logistics industrial experience. It has more than one thousand employees and ten-plus branches in large coastal cities in China. The company majors in providing professional services of international shipping, air import & export freight forwarding, internal trade shipping, warehousing, stack yard, bonded logistics and financial logistics. Relying on its integrated logistics service capacity and network platform, it provides clients with integrated logistics solutions, and supply chain solutions, and is a domestically influential port integrated logistics operator and service provider. The company has a registered capital of 81.97 million yuan, total assets of 500 million yuan, seven subsidiaries and 11 branches in the large coastal ports in China, and three controlled enterprises. It owns 0.4 million m2 stack yards, 0.114 million bonded and non-bonded warehouses, and 0.5 million m2 self-operated or leased warehouses which are in Xiamen, Shanghai, Tianjin, Guangzhou and Shenzhen. 

6.3.6.2 Shenzhen Eternal Asia Supply Chain Management Ltd

Shenzhen Eternal Asia Supply Chain Management Ltd is a supply chain service provider that was the first to be geared to international standards. The company was established in 1997 and successfully listed in 2007 (0002183). Headquartered in Shenzhen, it has about 1,300 employees, 49 subsidiaries and branches in China and a nation-wide supply chain service network with over 30 outlets in coastal cities and inland large and medium-sized cities such as Shenzhen, Shanghai, Suzhou, Dalian, Fuzhou, Qingdao and Tianjin. The company has now completed its network construction in the Southeast Asia, South Asia, USA and European regions, and provides high quality one-stop supply chain service to world top enterprises, aiming to become the global most excellent professional supply chain service provider. In 2008, it achieved an annual business volume of 31 billion yuan, and kept an over 40% compound annual growth rate for the eighth year since 2001. 

6.3.6.3 C&D Logistics Group Co., Ltd

C&D Logistics Group Co., Ltd was solely initiated by Xiamen C&D Inc. The company was formally founded in 2000 on the basis of the reorganization of several subsidiaries engaging in this field under C&D Inc, with the logistics-related business dating back to 1989, which is headquartered in Xiamen and has a registered capital of 200 million yuan. The company has obtained the NVOCC license issued by China Ministry of Foreign Trade and Economic Cooperation and FMC, and the license and qualifications for import & export trade operation, bonded warehousing, professional customs clearance and freight insurance agency. Its business scope covers the whole-process of import & export logistics, including international trade agency, door-to-door transport, customs clearance, bonded goods international purchase, transit and distribution, 24h all-weather goods warehousing, distribution, distribution processing, barcode management, sorting, packing, labeling, package replacement, depot bill pledge, cargo insurance, domestic and overseas inventory management, exhibits transport, and container stacking.

6.3.6.4 Shandong Gaijiagou International Logistics Limited

Shandong Gaishi International Logistics Group, invested by Gaijiagou Village, Huashan Township, Licheng District, Jinan City, is a large complex enterprise group majoring in logistics, commerce and trade, and real estate. Starting from 0.3 million yuan in 1998, the group, through nearly ten years' efforts, has developed from a small goods freight market into the provincial largest road logistics industrial agglomeration area with total assets of 3.9 billion yuan, 3,100 mu land area and one million square meter warehousing, and complete service functions。 It is now one of the largest integrated logistics parks that have been built in China, which has attracted 721 domestics and foreign well-known enterprises, and opened more than 1,600 special freight transport lines from Jinan to various places in China, basically realizing a full nation-wide service coverage and forming a commercial and trading logistics center for mainly home appliances, daily use chemicals, medicines, hardware, electromechanical products and farm products. In 2007, the logistics park had an annual total volume of distributed goods of 170 billion yuan, and business income of over 12 billion yuan. The number of the employed persons in the logistics park has reached 55,000, and the park provides professional logistics and other integrated services to 11,000 clients.

6.3.6.5 Shenzhen Herclues Logistics Co., Ltd

Herclues Group, founded in 1997, has total assets of 100 million yuan, over 400 transport vehicles, and several container ship routes. Under its umbrella are several professional logistics companies, including container trailer company, grain transport company, international freight forwarding company, shipping company and professional customs clearance company, and Herclues Logistics Company providing integrated logistics service. Herclues Logistics is one of the main companies under Herclues Group, and majors in international and domestic freight forwarding. It aims to become an international "fourth-party logistics company", and provides all-sided logistics and value-added services by taking client's need as guidance, integrating the group and social logistics resources and adopting advanced logistics information system. Herclues' business scope covers various professional fields including sea transport, air transport, land transport, international railway transport, international sea-railway through transport, coastal container transport, trans-border road transport, hazardous article transport, freezing and refrigerating transport, warehousing, bonded zone logistics service, branch line container transport, international commercial service, and customs clearance and inspection, and it also provides value-added service such as logistics consultation, integrated plan design and supply chain design. Through many years' development, Herclues Logistics has formed a large service network, and set up branches or representative offices in main coastal cities and inland provincial capital cities in China, and over 100 many years' partners and agents in over 50 countries. Relying on Herclues Group's wide, efficient international and domestic networks, Herclues provides its clients with fine equality all-sided logistics service and value-added logistics services.  

6.3.6.6 Cangzhou Traffic Transport Group Co., Ltd

Cangzhou Traffic Transport Group Co., Ltd is a large road transport enterprise, which was set up in 1950 and transformed into a joint stock company from a state-owned one in December 2004. The company majors in passenger transport and logistics, with the service extending to the country from the base in Bohai Sea Rim region. It leads the passenger transport industry in local city, and has the state first-class qualification for passenger transport. It owns 2100 passenger transport vehicles, 686 operating lines, 30 tourist coaches, and 645 taxes, with the business scope covering and extending to 16 provinces, municipalities and autonomous regions including Beijing, Tianjin, Hebei, Shandong, Henan, Shanxi, Shaanxi, Liaoning, inner Mongolia, Zhejiang and Shanghai. In October 2005, it successfully acquired and became a control shareholder of Hebei Express Highway Passenger Transport Group Co., Ltd. The company now has total assets of 475 billion yuan, 1580 employees, 39 branches and subsidiaries that are distributed in 16 counties, cities, districts and Beijing, Tianjin and Shijiazhuang. In 2008, it achieved an aggregate income of 540 million yuan, a year-on-year growth of 32%, and a profit growth of 12.1% and a total profit-tax growth of 11.2% on a year-on-year basis. The company has greatly improved its vehicle and equipment grade, widely adopted  information technology such as station monitoring, vehicle GPS, and office automation, and achieved different results in its transition from passenger transport to passenger-freight composite transport, freight to modern logistics, and auto sales and repair to auto aftermarket service. 

6.3.6.7 Fujian Shengfeng Logistics Group Co., Ltd 

Fujian Shengfeng Logistics Group Co., Ltd, established in December 2001 and located in Fuxing Economic Development Zone in Fuzhou, has a registered capital of one million yuan, over 2,420 employees, 84 offices across China, 0.15 million m2 warehousing area, 779 self-owned vehicles and annual carrying capacity of 2 million t. The company has passed ISO9001:2000 quality management system certification, and is a state second class road freight logistics enterprise, and state AAAA class integrated logistics enterprise. It was selected as Fujian Demonstrative Logistics Enterprise in 2007, and has listed among China Top 100 logistics enterprises for consecutive three times, and ranked 43rd in 2008. In February 2009, the group trademark was recognized as Fujian Famous Trademark by Fujian Administration of Industry and Commerce. As a strong civil logistics enterprise in Fujian and with certain awareness in China logistics industry, the company was elected honorably as vice president unit of Fujian Logistics Association in 2007. The company has stressed on win-win alliance, and set up a joint venture with Fujian All Trans Logistics Co., Ltd-Fujian All Trans-Shengfeng Logistics Co., Ltd, which majors in providing integrated logistics service for industrial clusters and regional economic trading that is capable of direct connection with international logistics service platform.

6.3.6.8 Zhejiang Bada Logistics Co., Ltd

Zhejiang Bada Logistics Co., Ltd was established in 1984 with a registered capital of 60 million yuan. It has controlled companies including Zhejiang Xingda Petrochemical Transport Co., Ltd and Zhejiang Bada Pre-Warehouse Logistics Co., Ltd, and a branch-Zhejiang Bada Logistics' Storage & Transport. It owns logistics bases integrating dispatching, warehousing and distribution, a nation-wide logistics network, nearly 400 self-owned railway vehicles, and a large railway transport e-commerce website. With strong power, advanced operation concept, complete support facilities and fine quality service, the company has been among the domestic leading third-party logistics enterprises, and has begun to get involved in international logistics field, being capable of providing all-sided logistics services to various kinds of clients. It has set up a strategic partnership relation with ten-plus domestic steel groups such as Shanghai BaoSteel Group and Hangzhou Steel Group, and some well-known enterprises such as ZRCC, Sinopec Zhenjiang Oil Products Company, Juhua Group and Hailuo Group, with an annual logistics volume exceeding 15 million t. The company has passed ISO9001：2000 certification, and is among Zhejiang first batch major enterprises of modern logistics development and Zhejiang major circulation enterprises.

6.3.7 China top ten private logistics enterprises

6.3.7.1 SITC Maritime Group Co., Ltd

SITC Maritime Group Co., Ltd is a diversified modern international integrated shipping group, with its business scope covering container liner shipping, integrated logistics, air express delivery, warehousing, customs clearance, land transport, ship-owner, ship management, and ship agent & ship broker. By the end of 2004, SITC completed its enterprise strategic reorganization, and formed six business systems: SITC container, SITC logistic, SITC ship owner, SITC bulk cargo, SITC coastal internal trade transport and SITC shipping support, marching towards an international integrated logistics company. It operates nearly 30 container ships for container liner shipping capable of annual input & output freight volume of 0.72 million TEUs, and has become the main carrier of the Sino-Japan shipping routes. Its over 40 shipping routes and network cover the Southwest Asia region, including China, Japan, South Korea, Hong Kong, Taiwan, Thailand, Malaysia, Philippines and Singapore. It has won the title of "Best Shipping Company" in the consecutive several appraisals of China's freight transportation industry. "Becoming a first-rate international integrated logistics group majoring in shipping "is SITC Group's vision of development. In China and the Southeast Asia, SITC has built an integrated logistics network composed of 48 branches, and built or is building modern logistics parks or logistics centers in Qingdao, Shanghai, Dalian, Tianjin, Ningbo and Lianyungang. The Group cooperates with large international enterprises such as Maersk Logistics, ITOCHU Logistics, South Korea HJS, Hong Kong Singamas Container, and Tsingtao Brewery, and provides clients with integrated logistics service. 

6.3.7.2 Yuancheng Group Co., Ltd

Yuancheng Group, formerly Guangdong Yuancheng Storage & Transport Trading Co., Ltd established in 1988, is a diversified private enterprise majoring in large logistics services such as luggage & package express trains, special luggage & mail express trains, five-set scheduled trains, scheduled container trains, truck transport, warehousing and distribution, and integrating industrial investment and international trade. It has ten-plus luggage & package express train lines and five-set container scheduled train lines for Guangzhou, Chengdu, Shanghai, Beijing, Tianjin, Shijiazhuang, Nanjing, wuxi, Hangzhou and Lianyungang. The group has invested in building logistics centers in Shanghai, Chengdu, Guangzhou, Shijiazhuang and Tianjin, and operates over 0.1 million m2 warehouses. Based on this, it has built a logistics network and regional networks in the provincial capitals and economically developed central cities in China, forming a complete Yuancheng logistics network. It owns more than 500 transport vehicles for trunk line road transport, regional distribution and urban deep distribution. Through Yuancheng logistics information management system based on Internet/Intranet, it has strengthened the whole-process logistics monitoring capability, and basically realized the provision of timely dynamic information of business operation and professional analysis report to clients.  

6.3.7.3 Wuhu Annto Logistics Co., Ltd

Annto Logistics Co., Ltd is a Sino-foreign joint venture of logistic controlled by Midea Group and Singapore Keppel Logistics. It was formerly Annto Logistics established in January 2000, which was one of the first domestic third-party logistics enterprises adopting modern logistics integration management and modern logistics operation concept. The company has a total warehousing area of 1.5 million m2, an annual transport capacity of 4 billion ton-km, a distribution capacity of 0.8 million orders, and more than 160 logistics service platforms in China. The company was successfully transformed into a joint stock company in January 2008. Its more than 160 logistics service platforms have formed an efficient logistics service network based on real-time information communication and rapid response through its powerful information system. Annto was the first of the domestic counterparts to implement and pass the certification of ISO9001-2000 quality management system. It has set up several special lines for Shandong, Shanghai and Jiangxi according to the requirements of different clients, and bought a series of high-end cold-chain logistics vehicles in 2006, laying a solid foundation for its entry into the cold-chain market. Through unremitting logistics innovation, Annto has been helping clients save the cost and providing them with value-added logistics service. It was selected as AAA credit enterprises in 2007.

6.3.7.4 Shenzhen Tempus Logistics Co., Ltd

Tempus Logistics Co., Ltd, subordinate to Tempus Group, majors in supply chain and logistics business, is a well-known professional supply chain and logistics service provider in China, has many world well-known enterprises as its clients such as DHL, GiorgioGori, XOInternational and Polga. It has been awarded many honored titles for consecutive years, such as "China Top 100 Logistics Enterprise", "China Top 50 Most Competitive Logistics Enterprises", "Guangdong Top 100 Enterprises", "Guangdong Top 100 Service Enterprises", "Guangdong Best Credit Demonstrative Enterprise", "Shenzhen Top 100 Enterprises", "Shenzhen Leading Private Enterprise", "Shenzhen Major Logistics Enterprise", "Shenzhen Large Enterprise Enjoying Governmental Convenient Trough Service", and "Shenzhen Trustworthy Logistics Enterprise". Its subordinate Tempus International Ticketing Co., Ltd owns "Cococ" brand, and majors in international and domestic air ticket reservation, hotel reservation and commercial tourist solutions. 

6.3.7.5 P.G. Logistics Group Co., Ltd

P.G. Logistics Group Co., Ltd, founded in 1994 and headquartered in Guangzhou, is the domestic first enterprise group approved by the General Administration for Industry & Commerce to be registered as logistics company, the domestic first professional company providing integrated logistics service with modern logistics concept, and presently a domestic largest, most influential and leading third-party logistics enterprise. Since its establishment, the company has been dedicated to propelling the development and progress of China's modern logistics, and the PG mode has become the mainstream mode in China's modern logistics development, a classic case of many teaching books and a required course for logistics specialty. Now, the company has set up seven branches, eight subsidiaries and more than 50 offices in 65 cities in China, and formed an internationalized operation network and information network covering China and extending to the USA, Australia, Thailand and Hong Kong. It has entered strategic alliances with nearly one hundred foreign and domestic well-know enterprises (including 52 enterprises of Fortune 500 such as P&G, Phillips, Unilever, Amway, GE, Matsushita, Samsung, Toshiba, LG, Shell, Toyota Motor, Nestle and Kraft Foods), and provides them with integrated supply chain logistics services of raw & auxiliary materials and parts purchasing, warehousing, distribution, processing, packing, dispatching, information processing, information service, and system planning and design. In December 2002, P.G. Group was selected as China Logistics Demonstrative Base by China Federation of Logistics & Purchasing, the only one third-party logistics enterprise to be selected. It is also among China Top 100 Logistics Enterprises and China 5A Logistics enterprises. 
6.3.7.6 Minsheng Shipping Co., Ltd

Minshen Industrial (Group) Corporation has a long history, and enjoys great prestige in China and is praised by both Chinese and foreign people for its advanced management, fine service and Minsheng spirit centering on patriotism. In early 1984, Minshen Industrial (Group) Corporation was reestablished and has now developed into the largest private shipping enterprise group in China. Under its umbrella are Minsheng Shipping Co., Ltd and its branches and offices in Shanghai, Guangzhou, Tianjin, Xiamen, Wuhan, Yichang, Nanjing, Jingzhou, Yueyang, Luzhou, Wanzhou, Zhangjiagang, Qingdao, Fuling, Nantong and Hangzhou. Minsheng Shipping Co., Ltd majors in international near-sea shipping, the Yangtze River shipping and the Pearl River shipping, is the first in China to carry out river-sea through shipping and container liner transport, and has the largest newest container ship fleet and commodity car ro-ro ship fleet on the Yangtze River, and over 100 seagoing and river-going vessels. It operates the container liner routes from Shanghai and Ningbo to Taiwan, from Shanghai, Dalian, Qingdao and Ningbo to Japan, from Chongqing to ports along the Yangtze River, and from Huangpu in Guangzhou to Hong Kong, and other bulk cargo tramp shipping lines. Its business scope covers international container transport, internal trade container transport, bulk cargo transport, petroleum products and chemical transport, car rolling transport, and transport of various kinds of super large, super long and super heavy cargos in large projects. Its nine Minsheng International Freight Forwarding companies in Chongqing, shanghai, Guangzhou, Tianjin, Qingdao, Dalian, Wuhan, Chengdu, Jiangsu and Ningbo respectively are all first-class freight forwarding companies approved by the Ministry of Commerce. Its five international shipping agency companies in Shanghai, Dalian, Tianjin, Qingdao, Guangzhou and Ningbo are set up under the approval of the Ministry of Transport, with those in Shanghai, Dalian, Tianjin, Qingdao, and Guangzhou being public shipping agencies for international shipping agent business. Minsheng Logistics Co., Ltd majors in modern logistics service, provides CKD logistics transport and entire-car logistics transport for Qingling Motos Group, and has jointly set up CHANA Minsheng Logistics with CHANA Motors Group for providing modern logistics service for the distribution of production lines and entire-car logistics transport for CHANA Ford and CHANA Motors Group. Minsheng International Container Transport Co., Ltd is a second-class road transport enterprise approved by the Ministry of Transport. It owns large container trailers and nearly 150 special transport vehicles for commodity cars, and engages in international container road transport, road transport for bulky cargo, and road transport of commodity cars. Minesheng Foreign Trade Import & Export Company was set up under the approval of the Ministry of Commerce and engages in important & export trade for proprietary products and as agent.

6.3.7.7 Shandong Jiayi Logistics Co., Ltd

Shandong Jiayi Logistics Co., Ltd, founded in October 1999 in Jinan, Shandong by Ms. Sun Qian, majors in part-load road transport, full-load road transport, goods express, integrated logistics, agricultural logistics and logistics parks, and also provides value-added services including collection on delivery, receipt procuration endorsement, value insured transport, and warehousing & distribution. Jiayi Logistics has set up more than 300 service outlets in 18 provincial regions in northeast, north, east, south, northwest and southwest China, and based on them, realized a nation-wide goods transport. It is the first in Shandong to successfully realize a non-blind point distribution service of small batch and multi-frequency orders in Shandong, providing a logistics distribution guarantee for e-commercial transaction. In February 2006, the company introduced and implemented ISO9000 quality management system, and on February 1, 2008, it began to implement the fourth version of the quality management system based on ISO9004：2000, which is a new management system integrating standardized management, human resource management, comprehensive budget management and risk assessment management with the reality and future development of the company. It has set up and perfected information systems including transport management and electronic territory management system (eTMS), warehousing management system (WMS), office automation system (OA), Jiayi Logistics GPS vehicle monitoring system, customer service system, electronic monitoring system of collection and distribution warehousing, human resource management system, computerized accounting system, customer service system, and internal phone network system, ensuring the information and automatic service capacity of Jiayi Logistics.

6.3.7.8 Shanghai Jiaji Express Co., Ltd

Shanghai Jiaji Express, established in 1994 and headquartered at No. 2999, Beiqing Road, Xujing Township, Qingpu District, Shanghai, is a network type transport company majoring in road transport and also engaging in air and sea transport. It has a registered capital of 100 million yuan and nearly ten thousand employees. In 2005, it had nearly 1,000 transport outlets, over 3000 vehicles (with standard van trucks amounting to over 95%), about 1200 long distance trucks, 1,800 in-city distribution vehicles, and over 1,500 controllable vehicles, and achieved an annual transport volume of over one billion yuan, an average annual growth of higher than 30%.

Relying on express highways and state high-grade highways, scientific freight mode, flexible operation mode, advanced freight equipment and modern computerized management technology, Jiaji Express has developed a nation-wide freight network system with Shanghai, Tianjin, Guangzhou, Wuhan and Xi'an as pivots and outlets in over 200 cities in China, forming a dense network with outlet clusters in the Yangtze River Delta, Pearl River Delta, Bohai Ring, the three provinces in east China, southwest China region, Chengdu-Chongqing region and central China region respectively.

6.3.7.9 Jiangsu Searun Group Co., Ltd.

Jiangsu Searun Group Co., Ltd is a private enterprise of integrated logistics majoring in logistics and also supply-chain management, and a cooperative enterprise designated by the customs and commercial inspection authorities. Its business scope covers helicopter pilotage, road transport, railway transport, inland river shipping, ocean shipping, international and domestic air transport, warehousing & distribution, confirmed and bonded warehousing and international freight forwarding. It is an international professional third-party logistics enterprise characterized by inter-region service, networking, informatization and intelligentization, and capable of providing integrated logistics solutions and supply chain management. The company implements modern enterprise standard operation system and scientific management, takes logistics exploitation as the guidance and third-party logistics development as the orientation. Relying on its road transport network superiority, it has set up a series of goods collection, warehousing and distribution centers in various places, and provides integrated solutions of logistics and information flow to help clients raise the efficiency of supply chain so as to fully satisfy their needs. Its Jiangsu Searun Logistics Co., Ltd majors in professional logistics of general cargos such as chemical fertilizers, chemicals, foods, electronic products and medicine. It has set up a stable long-term strategic cooperative and business relation with many domestic and foreign well-known enterprises including US General Mills, US A.OSmith, YPC-BASF, Guangzhou Strong Group, Guangdong Welling Electrical Appliances, Sinopec, Suning Chain Group, China Unicom Jiangsu, Nanjing Automobile Group, Sinochem Jiangsu, and Jiangsu Yuejin Agricultural Vehicles.

6.3.7.10 Fujian Shenghui Logistics Group Co., Ltd

Fujian Shenghui Logistics Group Co., Ltd, established in 1992, has a registered capital of 117.78 million yuan, over 0.5 million m2 business area, over 1,100 self-owned transport vehicles and more than 5,000 employees. It is a third-party logistics enterprise providing services integrating logistics planning, freight forwarding, general cargo transport, container transport, warehousing & distribution, goods packing & sorting, auto repair and inspection. The group, with Fuzhou as its base, has set up logistics centers in six regions including the Pearl River Delta, Yangtze River Delta, Beijing-Tianjin-Tangshan, north China, central China and southwest China, and 182 branches, and operates 36 inter-province express through lines, forming a nation-wide operating network.
Chapter 7  Foreign Mergers & Acquisitions and Industrial Security 

7.1 Logistics industry relates to the national industrial security 

As a productive service industry that connects the national economic fields of production, construction, trading and consumption, and is a process combining the upstream and downstream parts and involving an integrated operation, the modern logistics industry is an important industry for regulating and optimizing the economic structure and transforming the economic development mode. Its security relates to the healthy, steady and rapid development of China's modern logistics industry, to the logistics industry's becoming stronger and larger, to the improvement of the competitiveness of China's logistics industry, and also to the security of the national economy.

Though starting late, the logistics industry in China has developed rapidly. The logistics demand coefficient as a ratio of the GDP to the total logistics volume was raised from 1.8 in 2001 to 3.1 in 2007, which means that each unit GDP of China needs the support of 3.1 units of total logistics volume. There are several tens of logistics enterprises in China each having an operation size of over one billion yuan, with the largest one having an operation size of over 100 billion yuan. However, the Chinese logistics industry is at its initial development stage, has a weak basis, and lags behind that in advanced countries. The total length of highways open to traffic in 2007 in China only amounted to 55.7% of 6.433 million km in 2004 in the USA; the total length of railway in operation, only to 54.9% of 142000 km in 2003 in the USA; and the total number of civil freight vehicles, only to 10.5% of 100. 02 million ones in 2004 in the USA. In 2006, US Postal Service had a business volume of US$72.7 billion, UPS US$47.5 billion and FedEx US$32.3 billion, while the annual business volume of COSCO, the largest logistics company in China, was only US$ 15.4 billion. The logistics cost in China amounted to 18.4% of its GDP while the figure of the USA was less than 10%. To catch up with the world advanced level in a short time, the Chinese logistics industry must adhere to opening to the outside, and make full us of the advanced logistics management mode and logistics technology, and strong fund power of transnational corporations to speed up the modern logistics development in China and catch up with or even surpass the world advanced level.

7.2 The Chinese logistics industry faces a fierce competition from foreign companies

As early as in the eighties of the 20th century, transnational logistics companies began to enter China. For example, US FedEx, Germany DHL, Holland TNT Logistics, US UPS, and Denmark MSK set up joint ventures in China in 1984, 1986, 1988, 1988, and 1999 respectively. Since China's WTO entry in 2001, the logistics industry has further expanded the opening to the outside world and accelerated the integration with the world market. Since 2006, foreign companies have been allowed to set up their own distribution networks and independently operate the logistics business. China's huge logistics market and opening situation has promoted the layout of transnational logistics companies in China. in 2007, foreign invested logistics projects in China reached 6996, accounting for 18.5% of the total foreign invested projects in China at the same period. Most of the well-known foreign logistics companies have entered the Chinese logistics market, not only occupying the leading position in the high-end markets such as express delivery, shipping logistics and auto logistics but only penetrating into and expanding to the conventional logistics fields in China. The Chinese logistics industry is facing an increasingly fiercer competition.

Some transnational companies, by means of fund, technology and management superiorities, have accelerated the acquisitions of domestic enterprises, rushed into the Chinese market, and perfected their network layout in China. Presently, well-known foreign logistics companies have basically all entered the domestic logistics market. Their entry into China has brought a large amount of fund, making up for the shortage of domestic construction fund; and propelled the system reform, accelerated the process of logistic marketization, and promoted the formation of logistics market. While introducing fund, advanced equipment and technology, the foreign logistics companies have also brought in advanced logistics concept, global operation mode, standard management system and fully-new talent training mode, directly or indirectly raising the management level of the whole logistics industry. On the whole, the foreign logistics companies have made a great contribution to the development of the Chinese logistics industry, brought a new structural change in the Chinese logistics industry and promoted its development.

The great amount of foreign investment in the Chinese logistics industry has imposed a severe challenge on the domestic logistics industry. Firstly, the foreign investment in logistics industry involves the construction of infrastructure and basic networks, which have a great effect on the security of the whole national economy. Secondly, the control of the foreign logistics companies over the industrial chain is increasing, and the foreign companies' expansion in the purchase share of domestic exports and their control of international logistics have begun to influence the development of domestic manufacturing and commercial enterprises; thirdly, after entering the Chinese market, the foreign logistics companies have relied on their superiorities, and enjoyed special preferential policies, resulting in an unequal competition domestic enterprises have to face and affecting the normal development of domestic logistics companies. Especially, some individual foreign express delivery companies adopted great price reduction, low price and less-than-cost sales in completion by relying on their strong power despite of the evident rise in raw materials and labor cost, leading to a more difficult situation for domestic express delivery enterprises. Some domestic-funded enterprise experienced a great increase in loss amount, and a few of them had to sell their shares. Fourthly, in some fields such as express delivery business and international shipping, the foreign logistics companies have occupied a large market share and developed rapidly. And fifthly, the foreign logistics companies have occupied the high-end logistics market, which is unfavorable to the transformation and upgrading of the Chinese logistics companies.
7.3 Development of world well-known logistics companies in China

7.3.1 UPS
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UPS is the world largest company for express delivery and parcel delivery, and also the global main provider of professional transport and logistics service. The company has established huge size high creditability global transport infrastructure, developed all-sided, very competitive and ensured service combinations, and adopted advanced technologies to support these services. It provides logistics service including integrated supply chain management. 

UPS has kept an over 35% growth in its total business volume in China for consecutive years. It has set up representative offices in 20 cities such as Shenzhen, Qingdao, Xiamen, Dongguan, Hangzhou, Tianjin, Shijiazhuang and Chengdu. UPS owns a powerful road covering system, providing its road transport with very good conditions. Its global information network owns a dedicated satellite and 0.5 million mile communication network capable of communication with its global 1300 distribution points at any time, through which clients can find their parcel real-time location and status. The full transparency of their parcel delivery through online inquiry has greatly increased the clients' trust on UPS.

In 2007, UPS signed an agreement with Shanghai International Group on setting up UPS International Air Freight Transfer Center at Shanghai Pudong International Airport, which would be put into use in November 2008. In May 2008, UPS moved its Asia Air Transfer Center from Philippine to Shenzhen Airport. UPS Shenzhen Transit Center was expected to have an investment of US$180million (converted to RMB1.28 billion). Its first phase would occupy a land area of 89000 m2, and about 40000 m2 land area would be preserved for its second phase construction. The center will be capable of processing 18000 items of cargo per hour in the initial phase, which will be easy to be increased to 36,000 items per hour, with the sorting & picking capacity being five times of the current transfer center.
7.3.2 FedEx
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FedEx is a provider of world-wide transport, logistics, e-commerce and supply chain management. It provides clients with integrated business solutions through independent networks of its subsidiaries. The US business contributes to 76% of its total income and the international business 24%. In terms of transport modes, its air business income amounts to 83% of its total income, that of road transport 11%, and others 6%. FedEx, relying on its own air strength and more than 600 aircrafts, has become a dominant port-to-port freight transport provider, and it also owns a huge trucking transport system. 

FedEx came to China in 1984, and, with the high speed growth of the Chinese economy, FedEx has scored priding achievements. It now has 80 branches, an average annual business growth of 40%, and a market share of China as high as 67%. It has set up outlets in 220 cities in China and planned to add 100 cities in its service network in the further four to five years. FedEx's air network has been under construction and development, and it has successfully set up an unmatchable air network between the USA and Asia, and directly entered the whole Asian market in an all-round way. It has opened flights to Beijing, Shanghai and Shenzhen airports, and will build China's largest express mail processing center in Shanghai. After three years' negotiation, FedEx has signed an agreement with Guangzhou Baiyun Airport on building its largest transit center in Asia and Pacific regions in Guangzhou.  
7.3.3 DHL
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Deutsche Post has rapidly become one of the global largest transport and logistics groups through a series of acquisitions in recent years. In March 2009, it renamed DPWN as Deutsche Post DHL, which comprises five sub-brands: DHL Express，DHL Freight，DHL Exel Supply Chain，DHL Global Forwarding，DHL Global Mail. Deutsche Post is the state post bureau of Germany and is a leading logistics company in Europe. It is composed of four independently operation divisions: post, logistics, express delivery and financial service. The post division comprises post, direct marketing and publication distribution, has a high-standard operating network composed of 83 standard sorting & picking centers distributed all over Germany, and is paying greater attention to the rapidly growing direct marketing business. The express delivery division provides express service for the whole Europe, and offers global air freight, shipping, overland European transport and customized logistics solutions. In terms of net income, DPWN's post, express delivery, logistics and finance amounts to 49%, 21%, 18% and 12% of its total respectively. 

As the first foreign professional express company entering China, DHL has been developing at a high average growth of 40%, and occupied a 36% market share of the Chinese market. DHL has been developing its network construction at the highest speed among the international express companies, and has set up 29 branches and 160 express centers in the main cities of China. DHL Worldwide Express, DHL Danzas Air & Ocean, and DHL Euro Express have been integrated under the name of DHL, which, by relying on its leading "one-stop" comprehensive service capability, will become the global largest express and logistics company. DHL, after the consolidation, has not only kept its leading superiority in international air express field but enhanced its strength in providing freight and logistics solutions, becoming the most powerful leader of the field. DHL Worldwide Express has announced a US$ 110 million investment in expanding its Hong Kong Transit Center in an earlier time. In November 2007, DHL signed an agreement with Shanghai Airport Group on investing US$ 175 million in building its north Asia hub in Pudong International Airport, which is so far the largest single investment of DHL made in China.  

On December 1, 1986, DHL reached an agreement with China National Foreign Trade Transportation Group Corporation (SinoTrans Group) on each investing 50% capital for setting up a joint venture DHL-SinoTrans International Air Express, which is the earliest and most experienced international air express company in China. It is a joint venture between SinoTrans Group and DHL International Air Express, with each holding 50% equities, which offers international air express service in the main cities of China. It has occupied the leading position in the air express industry of China, and a Chinese market share of 36%. DHL-SinoTrans was founded in December 1986 as a domestic enterprise legal person (Sino-foreign joint venture), had assets of 2.093 billion yuan in 2008, and generated 720 million yuan and 760 million yuan profit in 2007 and 2008 respectively. DHL-SinoTrans plans to purchase SinoTrans Express, a subsidiary of SinoTrans which is an investor of DHL-SinoTrans, and to build SinoTrans Express into the domestic express operation platform of DHL, bringing vitality to SinoTrans, a regional state-owned one and increasing the density of its network. In addition, DHL has basically completed a buyout of a private express enterprise-Shanghai A Plus Express. 

7.3.4 TNT
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Headquartered in Holland, TNT group provides efficient delivery network covering Europe and Asia, holds the leading position in the international express market between China and Europe, and has kept a rapid growth. TNI employs 163000 people in more than 200 countries and territories. In 2008, the group achieved sales revenue of 11.1 billion euro and business income of 982 million euro. In 2007, ITN made a buyout of Hoau Group that was founded in 1995, and renamed it as "Tiandi Hoau". Its new vision and goal is to build a largest, rapidest and most reliable domestic overland express network. Based on its presently nearly 0.17 million clients, Tiandi Hoau has further developed some industrial VIP clients, including GE and Bosche that are global well-known large clients demanding highly carefully service. Wuhan Road Express Distribution Center invested by TNT was built and formally put into operation in 2009, which is a global most advanced and domestic largest distribution center, and involves the important long-distance transport trunk lines in Fujian, Jiangxi, Hunan, Sichuan and Chongqing, shortening the freight time in these regions by two days at most. In the further five years, TNT will set up ten new large distribution centers in ten major cities in China to intensify its trunk line transport superiority. TNT Xi'an Distribution Center has now been built, and TNT will set up a distribution center in east China and south China respectively.  

TNT has been majoring in direct mailing, express delivery and supply chain logistics, and its business in China comprises four divisions: ANJI-TNT, direct marketing, international express and domestic express, which have been simplified to two divisions—direct marketing and express delivery. The entry into the road logistics market in China has become TNT's new profit growth point in its "making money" action in China.

7.3.5 Mearsk
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Founded in 1904 and headquartered in Copenhagen, Denmark, Maersk Group, through over 100 years' development, has become a powerful world large corporation in shipping, petroleum exploration and production, logistics and related manufacturing industries, with its business service covering 125 countries and territories. Maersk Line, the container shipping division of the group, is the global largest container carrier, with its service network covering the Six Continents. Maersk Group ranked the 145th in 2005 Forbes world enterprise list. Maersk Group is presently the largest company in Denmark, and in 2005, it had an annual operating income of DKK 208.7 billion, net profit of DKK 20.09 billion, total assets of DKK 284. 9 billion, total share capital of DKK 123.4 billion, and over 0.11 million employees. Maersk Group's main business fields and secondary companies include: Maersk Line, which is the world largest container shipping company majoring in container shipping and related business, occupies 17% share of the world container shipping market, and owns more than 500 container vessels and 1.5 million containers; Maersk Logistics majoring in supply chain service; APM Terminal majoring in container terminal construction and Maersk 's container terminals; Maersk Container Industry majoring in manufacturing refrigerated containers and other kinds of containers; and Safmarine operating south-north shipping lines and African shipping lines. In addition, Maersk has also owned Maersk Oil and Gas, Maersk Tankers, Maerstk Contractors engaging in petroleum exploration, Maersk Supply Service majoring in ocean service, and other businesses such as supermarkets, and shipbuilding. 

Maersk Group set up its Guangzhou office in 1984; founded Maersk (China) Shipping and invested in the construction of Shenzhen Yantian International Container Terminal in 1994; ordered 63 vessels in China in 1996; invested in the construction of Dalian Container Terminal in 1997; set up Mercantile (China) Logistics,  Shanghai Tieyang Multimodal Transportation, and Maersk Container Industry Qingdao in 1998; invested in the construction of Shanghai Container Terminal in 2003; set up Great China Area in 2003, which is headquartered in Beijing and covers the Mainland, Taiwan, Hong Kong, Macau and Mongolia; invested in the construction of Qingdao Container Terminal in 2003; invested in the construction of Xiamen Container Terminal in 2004; set up Maersk Container Industry Dongguan in 2005; set up a new type refrigerated container manufacturing factory in Beijing in 2005; and set up Maersk China in 2005, which is the holding company of all companies under Maersk umbrella in the Great China area. Songyu Container Terminal jointly invested by Maersk and Xiamen Port Holding Group was put into operation recently, which has an annual handling capacity of 2.6 million TEUs. By 2007, APM Terminal under Maersk had invested in 13 terminals in China, including those in Dalian, Tianjin, Qingdao, Shanghai, Shenzhen, etc, holding equities from 5% to 50%. It intends to invest in the further in building container terminals with an annual capacity of 0.5~2 million TEUs in some second line ports in China. 
Chapter 8   The Chinese Logistics Companies is going global 

8.1 The Chinese government encourages logistics companies to "go global"
The Chinese government encourages logistics companies to go global. The Ministry of Commerce has promulgated "Administrative Measures for Overseas Investment", transferred the ratification and approval authority for overseas investment and starting enterprises to a lower level, simplified the related formalities, and further confirmed the enterprises' decision-making right on overseas investment. Meanwhile, the related sectors have formulated a series of supportive policies in finance, tax, accounts, banking, insurance, foreign exchange and entry & exit, which are playing an active role in facilitating the "going global" of enterprises and reducing the risk in their "going global".

The state has also provided multi-sided public service through the government platform. The Ministry of Commerce has released consecutively "Report on the Trade Investment Environment by Countries", "Guide on the Industrial Catalog for Overseas Investment by Countries", and "Guide on the Industrial Catalog for Overseas Project Contracting by Countries" and the first batch of "Guide on the Cooperative Countries in Overseas Investment" of 20 countries, which describe the investment environment, operation environment of each related country from laws, logical customs and practices to some specific major cooperative fields. The Ministry of Commerce has open the "Service system of overseas investment and cooperation information", which provides more authoritative and professional information service to the public, including policy measures, statistics data, investigation and research reports and project information. The Ministry of Commerce has set up the bilateral mechanism of joint commission of economy and trade with over 100 countries and territories, has signed 127 bilateral conventions of investment protection, is discussing the signing of free-trade zone agreement with some countries, and has signed the intergovernmental agreement on enhancing mutually beneficial cooperation with over 20 countries and territories. These mechanisms and agreements are playing the role in escorting the "going global" of enterprises, and protecting their legal rights and interests.

The world-wide financial crisis has greatly influenced the "going global" of the Chinese enterprises. However, it is still an important strategic opportunity for Chinese enterprises to "go global". There are increased chances for acquiring fine quality overseas companies and assets at reduced investment costs and improved transaction conditions. The Chinese project contracting companies have an evident cost superiority, there is still potential in traditional markets that can be tapped, the emerging economy entities less impacted by the financial crisis are to increase the investment in project construction, some countries hope that China can provide a diversified investment, and the opportunity for entering new high-end contracting labor markets is increasing. In the current situation of financial crisis, it is very important for strong companies to seize the chance to speed up their "going global", which can help keep a steady growth of China's foreign trade, transform the growth mode of foreign trade, realize diversified original places, and well solved the balance in international payments through capital output in way of foreign investment.

8.2 Ways of "going global"
8.2.1 Expanding overseas markets

The domestic logistics companies have been energetically expanding their overseas markets. COSCO Group has purchased 20% equity of Egypt Suez Canal Container Terminal, a fully-owned subsidiary of Denmark A.P. Mollar-Maesk Corporation, signed an agreement with PSA Corporation on setting up a joint venture operating two berths in Port of Singapore, and acquired 25% stakes of Antwerp terminal in Belgium and also its operating right from UK P&O Ports at a cost of about 3.04 million euro cash. COSCO Group has owned 34 berths in the world by now that are located in Hong Kong, Shanghai, Qingdao, Tianjin, Dalian, Shenzhen, Taicang, and Yingkou in China and in the USA, Singapore and Italy respectively, with total berth assets exceeding RMB 20 billion, and annual container handling capacity being over 13 million units, becoming the world eighth largest terminal operators.    

China Shipping Logistics has moved its Southeast Asia Headquarters in Singapore to Port Klang in Malaysia, and actively acquired portal resources. Yuancheng Group has set up branches in several countries and territories such as Hong Kong, Japan, and North Korea. In 2007, it signed a strategic cooperative agreement with Japan Sumitomo Corp on jointly developing the markets in both countries. Tempus Logistic has increased 11 comprehensive branches in Asia, Europe and America, developed its agents in more than 50 countries and territories such as Italy, UK, South Korea and South America, and set up Hong Kong, North America and Canada companies. 

China Merchants Group has signed a MOU with Vietnam Shipping Corporation, the largest and port company in Vietnam, on jointly investing in building six 100 000t-class wharfs and logistics development projects in Vietnam. In addition, the two companies plan to invest US$ one billion in constructing a deep water terminal in BaRiaVungTau in Vietnam, which is in the south of Vietnam and about 90km distant to Ho Chi Minh City. The construction project of six 100 000t-class wharfs will also include two million m2 land area for development. 

8.2.2 Participating in the business of transnational companies

Some large logistics companies have taken part in the in-China logistics business of transnational companies. For example, China Post Logistics has formed its client clusters of transnational companies, including IT client cluster represented by Dell, Motorola and Nokia, cosmetics client cluster represented by Avon, Amway, and Marykay, and auto parts cluster represented by Dongfeng Peugeot Citroen, General Motors and Toyota. Sinotrans Group has contacted with NRS, Barthco, Quality Logistics and APX, creating the opportunities for its going to international logistics market especially for opening the USA logistics market. Shanghai Chengxie Logistics provides logistics distribution service for transnational companies such as Wal-Markt, Carrefour and Metro AG. More and more domestic companies are participating in the in-China logistics business of transnational companies.  

8.2.3 Seeking for overseas financing 

The domestic logistics companies have been seeking for financing by overseas listing. For example, Baolong Logistics majoring in books logistics has listed on NASDAQ, Sinotrans Air Transportation majoring in dry bulk cargo transport has listed on the Stock Exchange of Hong Kong. Some domestic enterprises such as Chang'an Automotive Logistics and Yuancheng Logistics are planning to get listed in overseas stock market. The system of rail investment and financing has attracted foreign investment. The Ministry of Railway has put forward the general reform route of "government guidance, diversified investment and market operation". In 2007, China Railway Container Transportation successfully introduced several domestic and foreign investors to jointly set up China Railway United International Container Co., Ltd, which majors in operating 18 railway container logistics centers in China, with the five foreign share-holders holding altogether 56% shares, staring the railway investment and financing reform from freight market.

8.2.4 Setting up joint ventures

The domestic logistics companies have been actively seeking for the cooperation with foreign companies, and learning from their experience and commercial mode. Sinotrans Group and NRS, a US retailer logistics service provider, set up a joint venture of logistics, which offers the services to the retailers in the US, including transport, consolidation, warehousing, distribution, and trade facilitating and value-added services (such as brand sewing, label sticking, and packing). The Cargo Air Transportation Company jointly set up with Korea Air would make its flight test in 2008. Sinotrans Group has extended its business from freight forwarding and shipping forwarding to express delivery and logistics, and turned from a traditional foreign trade transport company into a large logistics group composed of several main logistics entities.

Chapter 9  Chinese Policies Concerning Logistics Industry

9.1 Industrial development policies 

9.1.1 "Plan on adjusting and Revitalization of Logistics Industry 

On March 13, 2009, the State Council formally issued "Plan on Adjusting and Revitalization of Logistics Industry", which fully elaborates the position and role of the logistics industry in the national economy, and specifies its ten short-term and long-term tasks. The plan is composed of six parts.

(I)Development status and situation 

(II) Guideline, principles and goals   The guideline is, "under the guidance of Deng Xiaoping theory and three represents, by well implementing the scientific perspective of development, in line with the overall deployment of guaranteeing the growth, expanding the domestic demand and adjusting the structure, starting from coping with the international financial crisis, and with reform and opening up as the power, advanced technology as the support, logistics integration and informatization as the main clue, to actively create a policy environment beneficial to the logistics development, accelerate the development of modern logistics industry, build up a modern logistics service system, promote the development of other industries by logistics service, and provide a solid logistics system support to the building of a moderately prosperous society in an all-round way." The six principles are: firstly, coping with the crisis but with a view to long-term development; secondly, resource allocation by market and environment creation by government; thirdly, enhancing the planning and guidance and stressing on coordination and joint action; fourthly, breaking separate blockage and integrating the available resources; fifthly, formulating the technical standard and promoting the integrated operation; and sixthly, creating the service mode and persisting in scientific development. The goals include four-level contents: firstly, in 2009, to improve the difficult operation conditions of logistics enterprises, and keep a steady industrial development; secondly, by 2011, to cultivate a number of large integrated logistics enterprise groups with international competitiveness and set up a preliminary modern logistics service system; thirdly, to remarkably improve the logistics socialization and professionalization level and realize an over 10 % average annual growth of the logistics industry; and fourthly, to significantly raise the integral operation efficiency of logistics and reduce somewhat the ratio of total social logistics cost to GDP. The first goal refers to this year while the latter three goals refer to the period by 2011.  

 (III) The ten main tasks include: firstly, to actively expand the logistics demand; secondly, to energetically promote the socialization and professionalization of logistics service; thirdly, to accelerate the merger and reorganization of logistics enterprises; fourthly, to promote the development of the logistics in major fields, with ten-plus fields being mentioned, including petroleum, coal, grain, cotton, automobile, tobacco, etc; fifthly, to speed up the development of international logistics and bonded logistics; sixthly, to optimize the regional layout of the development of logistics industry, with the stress on nine logistics regions, ten logistics corridors and three-level node logistics cities; seventhly, to enhance the connection and coordination in the construction of logistics infrastructure; eighthly, to improve the logistics informatization level; ninthly, to perfect the logistics standardization system; and tenthly, to intensify the development and application of new logistics technology. The ten tasks on the whole have reflect that the state will promote the development of the Chinese logistics industry through effective measures, including a well-coordinated overall plan, increase of input, guidance by demonstration, policy coordination, publicity of technology and training of talents, so as to create an overall environment that is beneficial to logistics development. The state will propel a mutual development of logistics enterprises and production and commercial enterprises, promote an organic combination of supply chain links, encourage the functional integration and service extension of the current transport, warehousing, freight forwarding, through transport, and express delivery enterprises, and their transformation to modern logistics enterprises, and meanwhile, encourage the logistics enterprises to make assets reorganization in various ways including share participation, share holding, acquisition, alliance, joint venture and cooperative venture, and cultivate a number of large modern logistics enterprises with high service level and strong international competitiveness. 

(IV) Nine major projects the state has arranged include: 1. multimodal through transport and transit facility project; 2. logistics park project; 3. urban distribution project; 4. bulk commodity and rural logistics project; 5. joint development project of manufacturing and logistics industries; 6. logistics standard and technical promotion project; 7. logistics public information platform project; 8. key logistical science and technology project; 9. emergency logistics project. The nine major projects can be classified into three groups: the first group is the construction of logistics facilities, including multimodal through transport and transit facility project, emergency logistics project, and bulk commodity and rural logistics project; the second group is the application of logistics management technology, including urban distribution project, and joint development project of manufacturing and logistics industries; the third group is the logistics basis, including logistics standard and technical promotion project; logistics public information platform project and key logistical science and technology project.

(V) The nine policy measures include: 1. enhancing the organization and coordination; 2. transforming the logistics management system; 3.perfecting the logistics policy, law and regulation system; 4. formulating and implementing the special plans; 5. increasing the input in logistics industry via various channels; 6. perfecting the logistics statistics index system; 7. continuously promoting the opening up and international cooperation of logistics industry; 8. accelerating the training of logistics talents; and 9. displaying the role of trade association and organizations. 

(VI) Plan implementation is mainly to specify the functions of governments at all levels. 

9.1.2 "Opinions on Several Policy Measures for Accelerating the Development of Service Industry"
In March 2008, the General Office of the State Council issued "Opinions on Implementing the Several Policy Measures for Accelerating the Development of Service Industry (Guobanfa No. [2008] 11), which, in order to well implement the policy measures specified in the "Opinions of the State Council on Accelerating the Development of Service Industry" (Guobanfa No. [2007] 7), further specifies the policy orientation and the measures for developing the service industry. Logistics industry belongs to the service industry, and its development orientation is clearly pointed out in the document, including promptly formulating and revising the development plan for the service industry, and perfecting the industrial policy; further easing the service market access and promoting the reform of state-owned service enterprises; and steadily propelling the opening to outside world of the service field and actively supporting the service enterprises to "go global".  

The state encourages the innovation of the organizational structure of service industry, and requires the related sectors such as Ministry of Commerce to enhance the planning and regulation of commercial outlets; encourage the development of modern circulation organizational forms such as chain operation, franchise operation, e-commerce, logistics distribution, exclusive agency and special stores; and speed up the implementation of brand strategy, and encourage the technical innovation in the service field. The state will increase the input in public service, and enhance the financial support and the banking support to the development of service industry. 

The state will further expand the tax preference policy, and require an earnest enforcement of the new enterprise income tax law and the related provisions of its enforcement regulations; support the product research and development of service enterprises, and allow the actual R&D expenses to enjoy the income tax deduction preference concerned; speed up the pilot test of income tax and business tax policies for encouraging the development of advanced service enterprises in Suzhou Industrial Park; and actively expand the tax preference policy pilot test for the development of productive service industries listed as encouraged, including software development, information technology, intellectual property right service, engineering consultation, technical spreading, service outsourcing, and modern logistics.  

The standard system and social credit system will be improved. The State Administration of Quality Supervision, Inspection and Quarantine will, together with the related sectors, promptly formulate and revise the service standards regarding logistics, telecommunication, post, express delivery, transport, tourism, sports, commerce & trading, catering and community service; and continue to propel the state-level pilot test of service industry standardization, and encourage and support the industrial associations and service enterprises to participate in the standardization. People's Bank of China and the General Administration for Commerce and Industry will speed up the construction of the social credit system, and promote the governmental sectors to share the government information publicized according to law, and to use the credit information in public service such as employment, social security, market supervision and governmental procurement.

9.1.3 Guidance Opinions on Speeding up the Development of Modern Logistics in the Circulation Field

In accordance with the "Eleventh Five-Year Plan for the National Economy and Social Development of the People's Republic of China" and the "Opinions of the State Council on Accelerating the Development of Service Industry", the Ministry of Commence issued the "Guidance Opinions on Speeding up the Modern Logistics Development in the Circulation Field of China" in March 2008. 

The document points out that the main goal of China's modern logistics development in the circulation field in present and further times is that, according to the state "eleventh five-year" plan for the logistics industry development, in order to suit the need of the improvement of people's living standard and the development of modern circulation industry, it is planned to take about five years to realize a steady growth of the total volume of the modern logistics in circulation field, a gradual increase of inventory turnover number, and a gradual decrease of the ratio of the logistics cost to GDP; to cultivate 10-20 logistics companies capable of providing integrated service to circulation enterprises and with preliminary international competitiveness; to gradually raise the logistics distribution capability and level for the raw and fresh materials of chain enterprises, and generally increase the logistics function of wholesale markets; and to improve the operation quality, control capacity and efficiency of the modern logistics of circulation field, further raise its systematization, intensification and internationalization, and provide a better logistics environment for both production and consumption.  

In this respect, the Ministry of Commerce requires the local governments to do a good job in the following nine aspects. 

(I) Promoting the socialization of the internal logistics of circulation enterprises  To guide the circulation enterprises to introduce supply chain management concept, review the enterprise business process, concentrate the core resources, strip or outsource the logistics function, and change the "large and all-inclusive" or "small and all embracing"  operation mode, so as to turn the great amount of potential logistics demand into effective market demand. To encourage the wholesale enterprises to cooperate with small and medium retailers to set up voluntary chain organizations of joint purchase & distributed sales; encourage the circulation companies majoring in bulk production means to develop diversified distribution modes such as direct supply and processing distribution according to their respective characters; encourage the development of "industrial product supermarkets" of productive equipment, tools and parts, and the provision of adequate and systematic service to production enterprises; and encourage the logistics demand of circulation enterprises to gather at professional logistics enterprises, and improve the logistics service level of circulation enterprises via various forms such as supply's direct distribution, entrusted third-party logistics or common delivery.

(II) Cultivating the leading third-party companies  To guide the logistics companies to take customers-oriented service,  integration, rapidness and efficiency, green service and value-added service as their goals, extend the logistics service functions, promote the penetration of logistics enterprises from transport, warehousing and distribution into all links in the supply chain management, realize the transformation from conventional logistics to modern logistics, improve the integral logistics service level, and develop third-party logistics. To support the traditional wholesale enterprisers, the commercial, goods supply, and supply& marketing enterprises, and the warehousing & distribution enterprises to provide socialized and professional logistics services. To encourage modern logistics enterprises to expand their operation scale through various reorganization and integration modes such as share participation, merger, alliance, equality joint venture or contractual joint ventures. To encourage modern logistics enterprises to carry out resource integration and business innovation, guide the social fund input to logistics industry, support professional logistics enterprises to become larger and stronger, and cultivate a number of leading logistics enterprises capable of providing comprehensive integrated services.

(III) Developing rural modern logistics and improving urban-rural integrated logistics networks To energetically develop public distribution centers and common delivery systems, support the operating enterprises of public distribution infrastructures that are in line with the overall urban layout plan and modern logistics development orientation, and capable of providing professional social distribution service, and have clearly defined property ownerships, and support the enterprises constructing and managing professional distribution facilities for raw & fresh materials and hazardous chemicals that are in line with the plan.     

(IV) Enhancing the construction of cold-chain logistics system and ensuring the consumption security of raw & fresh foods. To enhance the construction of infrastructures, encourage and support the joint building of raw & fresh foods distribution centers by multiple enterprises, and promote the construction of distribution centers at the production places; and to encourage third-party logistics enterprises to intensify the construction of low temperature cold-chain systems, and realize the professionalization, scalization and systematization of cold-chain logistics distribution. 

(V) Spreading advanced applicable logistics technology and improving modern logistics level in circulation field. To encourage enterprises to adopt advanced applicable logistics technology and equipment in warehousing, transport, loading & unloading and handling, sorting & picking and packing, so as to improve the technology and equipment level of the modern logistics in circulation field. To actively propel the circulation and logistics enterprises to realize the informatization of their logistics management, and adopt ERP and SCM technologies, so as to promote the spreading and application of the information technology in the modern logistics field for circulation field. To encourage the construction of public logistics network information platforms, and support commercial and logistics enterprises to adopt Internet advanced technology and realize resource sharing, data sharing and information sharing. 

(VI) Enhancing the logistics cooperation between inside and outside China regions To promote the logistics cooperation between east, central and west China regions, support the improvement of port infrastructure and the e-port construction, and propel the optimized allocation of port resources. To strengthen the cooperation in facilitating customs clearance between the east coastal cities and the ports in the central and west regions, and the cooperation between the regions in the Yangtze River Delta, Pearl River Delta, Bohai Sea ring and south Fujian, and the six provinces in central China, build rapid logistics corridors, and make great efforts to promote the construction of modern logistics system connecting east with west, and south with north. To give full play to the radiation and driving role of special economic zones, Shanghai Pudong New Area, and Tianjin Binghai New Area in the regional logistics development. To act in concert with the urban-rural comprehensive coordinated reform, and promote the first development of the modern logistics of circulation field in the pilot test regions. To speed up the cooperation between the domestic logistics enterprises and the international advanced logistics enterprises, and introduce and absorb the foreign advanced experience and management method of the modern logistics development of circulation field. To actively carry out the pragmatic efficient logistics cooperation in international regions, stressing on the regional logistics cooperation between China, Japan and South Korea, and the regions along Greater Mekong Subregion, Pan-Beibu Gulf and New Eurasia Continental Bridges 

(VII) Improving the international competitiveness of logistics enterprises To improve the register system for international freight forwarding enterprises, strengthen the dynamic supervision, and effectively regulate the industrial operation order. To encourage logistics enterprises engaging in internationalized operation to carry out the cooperation with international well-known logistics enterprises in organization, capital and marketing activities. To actively implement unified transport documents, B/L registration and liability insurance system, perfect the international multimodal through transport system, and improve the risk control ability and international competitiveness. To create a preferential convenient policy environment, and promote the international freight forwarding enterprises to build their overseas service network, and exploit multi-function services such as international multimodal through transport, and through active strategic regulation, to provide clients with higher value-added integrated logistics service. 

(VIII) Implementing logistics demonstrative projects  To carry out the demonstrative projects of modern logistics in circulation field at various levels, including logistics demonstrative cities, logistics demonstrative parks, logistics demonstrative enterprises, and logistics demonstrative technology, and based on the summary of demonstrative experience, gradually promote the spreading of the demonstration experiences so as to drive the overall improvement of the modern logistics in circulation field in China.

(IX) Enhancing the basic work To sort out the current administrative laws and regulations, and gradually establish and perfect the law and regulation system for the modern logistics of circulation field. To break the local protection and industrial monopoly of logistics markets, intensify the market supervision and administration, and maintain a fair competitive market order. To strengthen the standardization construction of the modern logistics of circulation field, and speed up the formulation of the standards of general basis type, logistics technology type, logistics information type, logistics management type and logistics service type. To set up the statistics system and information management system of the modern logistics of circulation field, strengthen and improve its cost accounting, so as to provide a basis for the decision-making of logistics enterprises, and the macro policy formulation by the state. To establish the risk control and risk transfer system of logistics enterprises, and promote the pilot test of liability insurance of logistics enterprises. To give full play to the role of industrial associations, strengthen the pre-post training and on-the-job training of the employees in commercial and logistics enterprises, and cultivate badly needed logistics managerial personnel in various modes and via various channels. 

The Ministry of Commerce has raised six policy measures.

(I) To intensify the policy support to the modern logistics enterprises and logistics parks for circulation field. By using the policy loans from China Development Bank, to support the purchase, construction, upgrading and transformation projects of the distribution center information system, warehousing facilities and cold-chain equipment of the logistics enterprises having regional and professional competitive superiorities, and support the upgrading and transformation projects of the warehousing facilities and information system of the logistics parks with a strong radiating capacity. 

(II) To intensify the policy support to the raw & fresh food logistics. To use the special funds for promoting the development of service industry to support the construction of "quality-assured meat" and "quality-assured vegetables" logistics distribution systems, with the stress on the input in the distribution center facilities & equipment, cold-chain transport means, and refrigerated storage facilities & equipment. To support the research and development of cold-chain logistics technology, including refrigeration logistics equipment, refrigeration transport technology, and new fresh-keeping technology, the introduction, pilot test, spreading and application of cold-chain technology, and the development, transformation and construction of logistics information systems. 

(III) To intensify the policy support to the import of modern logistics technology and equipment. The Ministry of Commerce and the Ministry of Finance will give certain support in way of discount interests to the general-trade import of modern logistics technology and equipment listed in the "Catalogue of encouraged technologies and products for import". 

(IV) To intensify the policy support to the demonstration projects of the modern logistics in circulation field. Policy support will be given to the projects listed as demonstrative ones by the related sectors through coordination. 

(V) In accordance with its commitment for WTO entry, the government will promote the further opening to outside world of the logistics industry, simplify the examination and approval procedure, and improve the examination and verification efficiency; and actively guide the foreign investment to the logistics industry in central and west China regions, so as to promote the logistics development in its backward regions.

(VI) To make full use of the national modern logistics inter-ministry joint meeting system, and the logistics coordination system of various regions to further improve the taxation on the logistics enterprises, and the trans-regional distribution of state permissible commodities or service through coordination between the related sectors.
9.2 Market surveillance  

9.2.1 The revision of the "Postal Law" has great impact on the express delivery industry

On April 24, 2009, the revised "Postal Law of the People's Republic of China" (Postal Law for short) was adopted at the Eighth Session of the NPC Standing Committee, which will come into force as of October 1 this year, and before the date, the related implementation rules will be issued, whose contents will affect the future pattern of the express delivery market in China that is composed by state-owned, foreign capital and private enterprises. The revised Postal Law is for the first time to explicitly put forward the system design of postal universal service at the legislation level, and solidify the achievements of postal system reform in legal form, suiting the people's demand and the requirement of rapidly developing economic society after the reform and opening to outside world.

9.2.2 Tightening the market access

The new law admits the legal position of non-postal express delivery enterprises especially the private enterprises that meet the qualification requirements. However, the new law also specifies that, the state adopts a permit system for the operation of express delivery service. Without a permit, no entity or individual shall provide the express delivery service. Meanwhile, a chapter of "Provisions for Express Delivery Service " is added in the new law, which explicitly stipulates the conditions for applying for the permit for express delivery operation from the aspects of legal person qualification, service capability, internal rules and regulations, business operation rules, security capacity and law observing records of managerial persons, and also the application, examination and approval procedures, and the conduct norms of express delivery operation. The new "Postal Law" sets up a relatively high market access threshold, requires the bottom registered capitals for domestic and internal express delivery companies to be one million yuan and two million yuan respectively, which are no problem for foreign and large private enterprises, but are hard to be satisfied by no more than 80% small and medium-sized enterprises. It is estimated that, 80% of the existing private companies can not meet the standard for the registered capital stipulated in the new "Postal Law", suggesting they may have to withdraw from the market.

The new "Postal Law" explicitly stipulates that "foreign companies shall not invest in the domestic express delivery business for correspondences. The correspondence is defined in the supplementary provisions as the sealed information carriers delivered in envelops to specific individuals or entities according to the names and addresses on the envelops, which in fact does not exclude the document type mails. As soon as the new "Postal Law" was issued, the Conference of the Asia Pacific Express Carriers (CAPEC) representing FedEx, DHL, UPS and TNT, and European Union Chamber of Commerce in China (EUCCC) issued a statement expressing regret about this. 
9.2.3 Intensifying information security 

The new law intensifies the information security management in express delivery service. According to the provisions on intensifying the safety control system in the "Plan of Postal System Reform", the law supplements and perfects the system and measures for intensifying the safety supervision and guaranteeing the postal communication and information security from six aspects.

1. It is stipulated explicitly that post administration sector, public security organ, national security organ and customs shall coordinate in setting up a sound safety control mechanism, enhancing the supervision and administration over postal communication and information security , and ensuring the postal communication and information security.

2. It is stipulated that the design and construction of the mail processing sites of postal enterprises and the express mail processing sites of express delivery enterprises shall meet the requirements for the national security organ and customs to perform their duties according to law.  

3. It is stipulated that the postal administration sector shall take into account the national security and asks for the opinions of the related organs in examining the application for permit for express delivery service operation.

4. It is stipulated that the postal enterprises and express delivery enterprises shall set up and strictly implement the system of checking the inside of mail received for delivery. 

5. It is stipulated that for the purpose of protecting national security or investigating criminal offenses, the public security organs, or national security organs may legally inspect and detain the relevant mails, and require the relevant postal enterprises or express delivery enterprises to provide the information on the postal services or express delivery service used by the relevant customers. Postal enterprises, express delivery enterprise and the relevant entities shall cooperate and keep confidential the relevant information. 

6. It is stipulated that no entity or individual shall use mails or express mails to disseminate information endangering the national security.
9.2.4 A great number of auxiliary regulations 

Due to the revision of the "Postal Law", a great number of relevant regulations and standards need to be revised or issued. By June 2009, the "Standard of Postal Universal Service" and "Administrative Measures for Business Permits of Express Delivery" had been drafted for deliberation; the first draft of revised "Measures for the Administration of Stamp Collection Market" had been completed; the drafts of "Measures for the Supervision and Administration of Stamp Issuance", and "Measures for the Hierarchical Classification Administration of Express Delivery Enterprises" were under asking for comments. In the second half of 2009, the "Administrative Measures for Business Permits of Express Delivery" will be deliberated and issued, the "Administrative Measures for the Register, Examination and Approval of Setting up or Removing Postal Business Outlets by Postal Enterprises" will be formulated, and the auxiliary documents of "Measures for the Hierarchical Classification Administration of Express Delivery Enterprises" and "Measures for Affirming the Qualification of Express Delivery Enterprises" will be issued, and the  "Standard of Postal Universal Service" is planned to be issued. 

9.3 Investment policies

9.3.1 The Catalogue for the Guidance of Foreign Investment Industries

The "Catalogue for the Guidance of Foreign Investment Industries" amended in 2007 jointly promulgated by the State Development and Reform Commission and the Ministry of Commerce came into force as of December 1, 2007. The catalogue classifies the Chinese industries into encouraged, restricted and prohibited for foreign investments, and the logistics industry-related are as follows.

Encouraged: 

Transport, warehousing and postal industries 

1. Construction and management of railway trunk lines (the Chinese party shall hold the majority of shares)

2. Construction and management of railway branch lines, local railway & bridge, tunnel, ferry and station facilities (limited to equity joint ventures or contractual joint ventures)

3. Comprehensive repair of express railways, special passenger and freight railway lines, inter-city railway infrastructure (the Chinese party shall hold the majority of shares)

4. Construction and management of highways, independent bridges and channels

5. Road freight transportation companies

6. Construction and management of public wharfs in ports

7. Construction and management of civil airports (the Chinese party shall hold the relative majority of shares)

8. Air transportation companies (the Chinese party shall hold the majority of shares)

9. General aviation companies for agriculture, forest and fishery (limited to equity joint ventures or contractual joint ventures)

10. International liner and tramp maritime transportation business (the Chinese party shall hold the relative majority of shares)

11. International container multimodal transportation

12. Construction and management of oil (gas) pipelines, and oil (gas) depots 

13. Construction and management of the facilities of coal delivery pipelines
14. Construction and management of storage facilities relating to transportation services
wholesale and retail industries

1. Distribution of general commodities

2. Modern logistics  

Restricted:

Transport, warehousing and postal industries
1. Railway freight transportation companies

 2. Railway passenger transportation companies (the Chinese party shall hold the majority of shares)

 3. Road passenger transport companies
 4. Entry-exit automobile transportation companies
 5. Waterway transportation companies (the Chinese party shall hold the majority of shares)

 6. General aviation companies engaging in photographing, prospecting and industry (the Chinese party shall hold the majority of shares)

 7. Tele communication companies: telecommunication value-added service (with the foreign capital no more than 50 %), motion tone and data service in basic telecommunication (with the foreign capital no more than 49 %), domestic business and international business in basic telecommunication (with the foreign capital no more than 35 % ; and no more than 49 % no later than December 11, 2007 is permitted )

Wholesale and Retail Trade Industries:
 1. Commercial companies of direct selling, mail-order selling, online selling, franchising, commissioned operation, and commercial management
 2. Wholesale, retail and logistic distribution of grain, cotton, vegetable oil, sugar, medicines, tobaccos, automobiles, crude oil, pesticides, farm film and chemical fertilizers (The Chinese partner shall hold the majority of shares of the chain-store companies that have more than 30 branch stores, and sell different kinds and brands of commodities from multi-suppliers)
 3. Distribution of audiovisual products (exclusive of movies)(limited to contractual joint ventures with the Chinese partner holding the majority of shares)
 4. Commodity auctions
 5. Ship agent (the Chinese partner shall hold the majority of shares), and tally for foreign vessels (limited to equity joint ventures or contractual joint ventures)
 6. Wholesale of the petroleum products, and the construction and operation of gasoline stations (the Chinese partner shall hold the majority of shares of the chain-store companies that have more than 30 branch stores and sell different kinds and brands of product oils from multi-suppliers)

Prohibited:
Transport, warehousing and postal industries

1. Air traffic control companies

2. Postal companies

9.3.2 Examination and approval of foreign-invested logistics type enterprises 

The Ministry of Commerce examines and approves the establishment of foreign-invested logistics enterprises in China as per the following laws.

Legal criteria for the examination and approval:

1. "Notice on the Issues Concerning the Pilot Test of Establishing Foreign-Invested Logistics Enterprises" (No. [2202] 615 of MOFTEC)

2. "Notice of the Ministry of Commerce on Further Doing Well the Attraction of Foreign Investment in Logistics Field" (No. [2006] 38 of the Ministry of Commerce)

3. "Provisions on the Administration of Foreign Investment in Road Transportation Industry" and the supplementary provisions (No. [2001] 9 Order of the Ministry of Transport and MOFTEC)

4. "Provisions on the Administration of Foreign Investment in International Shipping Industry" (No. [2004] 1 of the Ministry of Transport and the Ministry of Commerce)

5. "Provisions on the Administration of Foreign Investment in Civil Aviation Industry" (No. [2002] 110 of the General Administration of Civil Aviation, MOFTEC and State Planning Commission)

6. "Interim Measures for the Examination, Approval and Administration of Foreign Investment in Railway Freight Transportation" (issued on August 29, 2000 by the Ministry of Railway and MOFTEC)

7. "Measures for the Administration of Foreign Investment in International Freight Forwarding Enterprises" (No. [2002] 36 of MOFTEC)

8. "
"Measures for the Administration of Foreign Investment in Commercial Field" (No. [2004] 8 of the Ministry of Commerce) and the supplementary provisions

9. "Law of the People's Republic of China on Chinese-Foreign Equity Joint Ventures" and "Detailed Rules for Implementing the Law of the People's Republic of China on Chinese-Foreign Equity Joint Ventures"
10. "Law of the People's Republic of China on Chinese-Foreign Contractual Joint Ventures" and "Detailed Rules for Implementing the Law of the People's Republic of China on Chinese-Foreign Contractual Joint Ventures"
Application conditions: 

I. Foreign-invested logistics enterprises refer to those foreign-invested enterprises that major in providing other enterprises with logistics and other related services, including foreign-invested road transportation enterprises, foreign-invested waterway transportation enterprises, foreign-invested air transportation enterprises, foreign-invested freight forwarding enterprises, foreign-invested commercial enterprises, foreign-invested third-party logistics enterprises, and other foreign-invested enterprises engaging in other logistics or logistics-related business.

II. Foreign investors may invest and manage international circulation logistics and third-party logistics in the forms of Chinese-foreign equity joint ventures or Chinese-foreign contractual joint ventures; 

III. They shall meet the minimum registered capital requirement provided in the laws and regulations concerning foreign investment.

IV, With respect to the application for establishing foreign-invested logistics enterprises engaging in one or several logistics services, the applicant for engaging in several logistics services shall meet the highest qualification requirements of each logistics service applied for. 

V. When applying for establishing a foreign invested logistics enterprise engaging in international circulation logistics business, at least one of the investors has good performance and operating experience in international trade, international freight transport, or international freight forwarding, and the investor meeting the afore mentioned requirement shall be the Chinese partner or the first majority shareholder of foreign partners. 

VI. When applying for establishing a foreign invested logistics enterprise engaging in third-party logistics business, at least one of the investors has good performance and operating experience in transportation or logistics operation,  and the investor meeting the afore-mentioned requirement shall be the Chinese partner or the first majority shareholder of foreign partners.

VII. The foreign investors of foreign-invested logistics enterprises engaging in international circulation logistics business shall hold no more than 50% equities. 

VIII. They shall have fixed business premises. 

Materials for application: 

1. Application;

2. Feasibility research report;

3. The qualification certification or related explanatory documents of the investors in joint ventures as specified in Article 4 of the provisions; 

4. Legal certification documents and credit certification of both Chinese and foreign investors;

5. Contract and articles of association;

6. List and resumes of the members of the board of directors or joint managerial institution, and the main managerial personnel;

7. Advice of the pre-approved enterprise name issued by the administration organ for industry and commerce;

8. Certification of business premises of the enterprise; 

9. Other materials required by the authority of foreign trade and economic cooperation 

Procedure for examination and approval:

The commercial authorities of province, autonomous regions, municipality directly under the central government or the city specifically designated in the state plan will give the opinion on the first review according to these provisions within ten working days as of the receipt of the application materials, and submit it to the commercial authority of the State Council for approval. 

The commercial authority of the State Council will make the decision on whether the application is approved within 30 working days as of the date of its receipt of the application materials. 

9.4 Tax policies

The "Opinions on Promoting the Development of China's Modern Logistics Industry" jointly promulgated by the State Development and Reform Commission, the Ministry of Commerce, the Ministry of Public Security, the Ministry of Railway, the Ministry of Transport, the General Administration of Customs, the State Administration of Taxation, the Civil Aviation Administration, and the General Administration for Industry and Commerce on August 5, 2004, points out that the tax policy is one of the most important policy levers for adjusting and revitalizing the logistics industry. To further promoting the development of the modern logistics industry in China, it is necessary to improve the taxation management of logistics enterprises, and especially to determine properly the base of taxation and the specified mode of tax payment.

For a logistics enterprise that outsources the transport and warehousing business it has contracted and is required to collect the price as a whole, the base of business taxation is the balance of the total income of this enterprise after deducting the expenditures of other items. The specific method shall be worked out by the State Taxation Administration. 

The logistics enterprises satisfying the requirements may pay the income tax as one taxpayer. For the trans-regional branches of a logistics industry set up in province, autonomous region and special municipalities that adopt a unified operation and unified accounting under the headquarters without opening a bank account for settlement, preparing financial statements and account books, networks with the headquarters, and implement a unified standard management, their corporate income tax shall be paid by the headquarters as one taxpayer.

The State Taxation Administration implements the "Notice of the State Taxation Administration on Issues Concerning the Taxation Policy for Pilot Logistics Enterprises" as of January 1, 2006, and issued the lists of four batches of pilot logistics enterprises in succession thereafter.  

The main contents of the "Notice of the State Taxation Administration on Issues Concerning the Taxation Policy for Pilot Logistics Enterprises" are extracted as follows:

I. Income tax-related policies 

 (I) Transport business

1. For the logistics business of pilot enterprises, their incomes shall be accounted respectively according to the income property. The business tax shall be levied on the transport income from providing transport service according to the "transportation industry" tax item which shall require the invoice of transportation industry. For the business taxable incomes that are not accounted respectively as required, the business tax shall be levied all according to the tax item of "service industry".

2. For a pilot enterprise that outsources the transport business it has contracted and collects the price as a whole, the business tax shall be levied based on the balance of the total income it gains after deducting the expenditure paid to other transport partners. 

 3. Pilot enterprises shall be pursuant to the "Interim Measures for Confirmation and Annual Inspection of Business Taxpayers of Freight Transportation Industry" specified in the "Notice of the State Taxation Administration on Enhancing the Administration of Tax Collection of Freight Transport Industry" (No. [2003] 121 of the State Taxation Administration). For a pilot enterprise whose qualification of invoice issuing taxpayer is removed, the enterprise shall at the same time lose the qualification for being pursuant to the taxation policy in these provisions, and shall be filed with the State Development and Reform Commission and the State Taxation Administration. 

(II) Warehousing business  

For a pilot enterprise that outsources the warehousing business it has contracted and collects the price as a whole, the business tax shall be levied based on the balance of the total income it gains after deducting the expenditure paid to other warehousing partners. 

(III) Issues concerning the management of business volume abatement vouchers 

If the payment of a business volume abatement item is made within China, its voucher must be an invoice or a lawful valid certification confirmed by the taxation organ; if it is made outside China, its voucher must be a foreign exchange remittance certificate or a signed receipt and notarial certification of the foreign company.    

II. Issues concerning VAT credit by invoices of freight transport enterprises 

(I) The freight transport invoices issued by the pilot enterprises to the general VAT payers in purchasing goods (excluding the purchasing of fixed assets by the enterprises not included in the enlarged scope of VAT deduction) and selling dutiable goods may be used for input tax credit.  

(II) The amount of freight charge that can be used for a credit refers to the freight cost and construction fund indicated on the freight invoice issued by a pilot enterprise, and the loading & unloading cost, insurance premium, and other additional fees shall not be used for a credit. A freight invoice shall state the freight cost and additional fees respectively, and a combined amount of transport and additional cost is stated on an invoice without separate indication shall not be used for a credit. 

III. A pilot enterprise shall report their operation conditions periodically to the local taxation bureau in the place where it is located. The State Development and Reform Commission and the State Taxation Administration will make random inspection of pilot enterprises on their operation periodically or periodically, and shall call off the pilot qualification of those enterprises that have violated the related provisions. 

IV. The local taxation organs across the country shall timely report the problems occurring in the pilot test to the State Taxation Administration (Turnover Tax Department), and may recommend modern logistics enterprises to the State Taxation Administration as pilot enterprises according to the real development of logistics industry, which should have certain scale, intensified management and pay taxes according to law. The recommended enterprises will be included in the list of pilot logistics enterprises when jointly confirmed by the State Development and Reform Commission and the State Taxation Administration. 

9.5 National standards

Table 9‑1  Partial national logistics standards 

	Serial No.
	Standard No.
	Standard Title in English
	Remark

	1
	GB/T 21334-2008
	Classification and fundamental requirements of logistics park
	August 1, 2008 

	2
	GB/T 21735-2008
	Logistics code for meat and meat products
	August 1, 2008 

	3
	GB/T 22125-2008
	The operation and management regulations for the enterprises of marketing automobile parts
	August 1, 2008

	4
	GB/T 22126-2008
	General specification for the logistics center operation
	August 1, 2008

	5
	GB 22127-2008
	Bulk-cement delivery tanker security quality
	August 1, 2008

	6
	GB/T 24358-2009
	Classification and fundamental requirements of logistics center
	December 1, 2009 

	7
	GB/T 24359-2009
	Quality requirements for third party logistics service
	December 1, 2009

	8
	GB/T 24360-2009
	Requirements on service quality of multimodal transport
	December 1, 2009

	9
	GB/T 24361-2009
	Social logistics system of statistical indicators
	December 1, 2009

	10
	GB/T 24616-2009
	Packaging, labeling, transport and storage for refrigerated foods in logistics
	March 1, 2010 

	11
	GB/T 24617-2009
	Packaging, labeling, transport and storage for frozen foods in logistics
	March 1, 2010

	12
	GB/T 2934-2007
	General-purpose flat pallets for through transit of goods - Principal dimensions and tolerances
	March 1,2008, in replace of GB/T 2934-1996

	13
	GB/T 4995-1996
	General-purpose flat pallets for through transit of goods--Performance requirements
	August 1, 1997, in replace of GB 4995-1985

	14
	GB/T 4996-1996
	General-purpose flat pallets for through transit of goods--Test methods
	August 1, 1997, in replace of GB 4996-1985

	15
	GB/T 18354-2006
	Logistics terms
	May 1, 2007, in replace of GB/T 18354-2001

	16
	GB/T 18768-2002
	Warehouse information system specification
	September 1, 2002 

	17
	GB/T 18769-2003
	Bulk stock electronic transaction specification
	July 8, 2003, in replace of GB/T 18769-2002

	18
	GB/T 18832-2002
	Box pallet and post pallet
	March 1, 2003 

	19
	GB/T 20523-2006
	Composition and calculation of enterprise logistics cost
	May 1, 2007 

	20
	GB/T 21070-2007
	Vocational criteria for warehousing worker
	March 1, 2008 

	21
	GB/T 21071-2007
	Requirement for warehousing service quality
	March 1, 2008

	22
	GB/T 21072-2007
	Grades for general warehouse
	March 1, 2008


9.6 Industrial standards 
Table 9‑2  Partial logistics industry standards 

	Standard No.
	Name of standard
	Implementation date

	WB/T 1039-2008
	Logistics quantitative forecast
	December 1, 2008

	WB/T 1029-2006
	Barcode symbols for loading list and transportation packaging 
	July 1, 2007

	WB/T 1032-2006
	Service specification of commercial-car transport 
	July 1, 2007

	WB/T 1033-2006
	Service specification of passenger car transport by waterway 
	July 1, 2007

	WB/T 1034-2006
	Service specification of passenger car warehousing 
	July 1, 2007

	WB/T 1035-2006
	Specification of passenger-car quality loss judgement and handling 
	July 1, 2007

	WB/T 1026-2006
	Requirements on the management of warehouse sorting & picking equipment 
	April 1, 2007 

	WB/T 1027-2006
	Requirements on the management of warehousing labor security 
	April 1, 2007

	WB/T 1028-2006
	Requirements on the management of fire and explosion prevention of warehouses and warehousing area 
	April 1, 2007

	WB/T 1021-2004
	Service specification of passenger car transport
	June 1, 2005 

	WB/T 1022-2005
	General specification of green ship breaking 
	June 1, 2005 

	WB/T 1014-2000
	Regulations on the service quality of agricultural machinery marketing enterprises 
	December 20, 2000 

	WB/T 1011-2000
	Powder material bulk loader 
	June 1, 2000 

	WB/T 1010-2000
	Vertical flow container for bulk cement 
	February 1, 2000 


Source: China Federation of Logistics & Purchasing
Chapter 10 Forecast of the Development of Logistics Industry in China

After 30-year development, the logistics industry in China has entered a new strategic opportunity period, and is faced with both new opportunity and challenge. Presently, the world financial crisis has lead to a global economic slowdown. The economic development of China, though its fundamentals are not changed, is also confronted with severe tests. In the first three quarters of the year, the logistics industry in China kept a steady rapid development momentum, with the total value of social logistics increasing 26.7%, and the added value of the logistics industry increasing 16.8%. The ratio of social logistics cost to GDP was 18.3%, only a small change compared with that of last year, supporting a 9.9% economic growth. On the whole, the steady quick development situation of the logistics industry in China has not changed, but the demand, benefit and investment have shown sign of slowdown, and the uncertain factors in the operation of logistics industry have increased. 

10.1 Continuously rising position of logistics industry 

The Chinese government put forward the plan for restructuring and revitalizing ten industries in its development policies for coping with the world financial crisis, and the logistics industry is included in the ten industries that are the major fields involved in the current industry policy of China, with the other nine being steel, automobile, ship, petrochemical, textile, light, non-ferrous metal, equipment manufacturing, and electronic information industries. The National Development and Reform Commission pointed out that, as an important branch of the service industry, logistics industry is closely related to the other nine including steel, auto, ship, petrochemical, textile, light, equipment manufacturing and electronic information industries, plays an important role of their link, and is an important carrier in their relation with domestic and foreign markets, therefore enabling the formation of an organic integrity of these ten large industries. 

On March 13, 2009, the State Council formally issued the "Plan for Restructuring and Revitalizing the Logistics Industry". It is pointed out in the Plan that the international financial crisis has produced a great impact on the Chinese real economy, and the logistics industry, as an important service industry, has been seriously affected. The formulation and implementation of the plan for restructuring and revitalizing the logistics industry is not only the need for promoting a steady quick development and industrial upgrading of the logistics industry itself but also the need for its service and support to the adjustment and development of other industries, the consumption expansion and job creation, which is of important significance to promoting the industrial structure regulation, converting the economic development mode and enhancing the national economy competitiveness. The plan points out that logistics industry is a composite service industry integrating transport, warehousing, freight forwarding and information, and an important component of the national economy as it involves a wide field and many jobs, and plays a big part in promoting production and pulling consumption. It plays an important role in promoting the industrial structure regulation, converting the economic development mode and enhancing the national economy competitiveness. To cope with the international financial crisis, fulfill the overall requirement of the CPC central committee and the State Council of guaranteeing the growth, expanding the domestic demand and regulating the structure, promoting a steady rapid development of the logistics industry, and fostering new economic growth points, it is formulated as the action plan of comprehensive coping measures of the logistics industry for a period of 2009-2011.

10.2   Development goal of the logistics industry

According to the "Plan on Regulating and Revitalizing the Logistics Industry" promulgated by the Chinese State Council, China will strive to improve the conditions of the logistics enterprises in difficult operation in 2009 and keep their steady development; by 2011, cultivate a number of large integrated logistics enterprises and groups with international competitiveness; set up a preliminary modern logistics service system with certain international competitiveness and characterized by rational allocation, advanced technology, energy conservation, environment protection, convenience, high efficiency, safety and being orderly to further enhance the logistics service capacity; remarkably raise the socialization and professionalization level of the logistics industry, increase the proportion of the third-party logistics, further enlarge the size of the logistics industry and obtain an above 10% average annual growth of the logistics industry; and significantly raise the integral logistics operation efficiency and reduce the ratio of the total cost of social logistics to the GDP from the present level. 

10.3 Main tasks for developing logistics industry

According to the "Plan on Regulating and Revitalization the Logistics Industry" promulgated by the Chinese State Council, the main tasks in developing the logistics industry in China are to enlarge the market demand, propel the socialization and professionalization of logistics service, promote the development of logistics in major fields, speed up the development of international development, optimize the regional structure, accelerate the construction of infrastructure, raise the informatization and standardization level, and enhance the development and application of new technologies.

To actively expand the demand of logistics market

China will further promote the modern logistics management, and make efforts to expand the demand of logistics market; apply the supply chain management and modern logistics management concept, technology and methods; implement the integrated operation of procurement, production, sales and materials recovery; encourage production enterprises to transform their logistics process so as to speed up their response to market, reduce inventory and accelerate turnover; properly allocate the urban and rural commercial facilities, perfect the circulation network, actively develop modern circulation modes such as chained operation, logistics distribution and e-commerce, and promote the modernization of circulation enterprises; and spread the modern logistics management technology in rural area, develop the direct selling and distribution of farm products, and the unified distribution of agricultural production means and rural nondurable consumer goods. 

To promote the socialization and professionalization of logistics service   

China will encourage the manufacturing and commercial and trading enterprises to strip or outsource their logistics function in the principle of responsibility division and coordination, and integrate the logistics resources so as to promote the socialization of the internal logistics of enterprises; promote the interactive development of the logistics enterprises and the manufacturing and commercial and trading enterprises so as to promote an organic combination of the links of supply chain; encourage the function integration and service extension of the existing transport, warehousing, forwarding, through traffic and express delivery enterprises so as to speed up the transformation into modern logistics enterprises; actively develop modern transport modes such as multimodal transport, container, special goods, van-type trucking and bulk transport of major goods and materials, and enhance the coordination between the transportation enterprises adopting various transport modes so as to build a safe, efficient and low cost transport system; intensify the convergence between transport and logistics service so as to provide an integrated operation and management of logistics; encourage the postal enterprises to carry out a deep reform and to strengthen and expand the express delivery logistic business; and make great efforts to develop third-party logistics so as to raise the competitiveness of enterprises.   

To speed up the merging and reconstruction of logistics enterprises   

China will encourage the small and medium sized logistics enterprises to strengthen the information communication, create new logistics service modes, and intensify the resource integration so as to satisfy various kinds of logistics needs; increase the state policy support to the merging and reconstruction of logistics enterprises, alleviate the current difficulties faced by the logistics enterprises, and encourage the assets reorganization of logistics enterprises in various forms such as share participation, share holding, acquisition, alliance, joint venture and cooperation, and cultivate a number of large modern logistics enterprises with high service level and strong international competitiveness.  

To promote the development of the logistics in major fields   

China will strengthen the construction of the logistics facilities for petroleum, coal, important mineral products and related products, and establish the logistics system for petroleum, coal and important mineral products; speed up the modern logistics of grains and cotton and popularize the bulk grain transport and large cotton package transport; strengthen the building of the quality standard system of farm products and develop the cold chain logistics of farm products; improve the chain operation network of farming materials and rural daily necessities and set up the rural logistics system; develop the urban unified distribution and raise the logistic distribution efficiency of food, salt, tobacco and publications; practice a centralized purchasing and unified distribution of medicines so as to promote the medicine logistics development; strengthen the tracking and monitoring of hazardous chemicals logistics and standardize the safety management of hazardous chemicals logistics; promote the logistics development of autos and auto parts and set up a scientifically rational integrated auto logistics service system; encourage enterprises to speed up the development of product and packing material recovery logistics and waste logistics so as to promote the resource conservation and cyclic utilization; encourage and support the energy saving and emission reduction of the logistics industry and develop the green logistics; take advantage of the existing postal network, make great efforts to develop the postal logistics and speed up the express delivery logistics system to facilitate the production and living; and strengthen the construction of emergent logistics system so as to raise the capability to cope with emergent events such as war, disaster and major epidemic diseases.

To speed up the development of international logistics and bonded logistics  

China will strengthen the construction of the intermodal logistics facilities at the logistic nodes such as main ports, international shipping-land transport container terminals, multi-functional international cargo terminals and international airports, speed up the development of rail-sea intermodal transport, raise the international cargo transfer capability and speed up the development of international logistics adaptable to the requirements of international transit, international procurement, international distribution and international re-export trade business, gradually build a number of large international logistics ports suiting the development of international trade and continuously increase their supporting functions. Under the prerequisite of effective supervision, the related sectors should simplify the examination and approval formalities, optimize the port clearance procedure, and implement the e-application and "one-stop" service so as to improve the customs clearance efficiency; fully display the role of port communication and coordination mechanism, speed up the "e-port" construction, and actively promote the integration of the information resource of facilitated customs clearance; make a unified plan and proper layout to actively promote the integrated development of special customs supervised zone and the construction of bonded supervision sites, and to build a new bonded logistics supervision system adaptable to both the global operation of transnational companies and the diversified development of processing and manufacturing industry; and actively promote the smooth extension of the port logistics to the inland logistics node cities so as to promote the development of inland modern logistics industry.

To optimize the regional layout in developing the logistics industry  

In considering the factors of market demand, industrial allocation, commodity flow, resource environment, transport conditions and regional plans, China will prioritize nine large logistics regions, build ten large logistics channels and a number of logistics node cities, and optimize the regional allocation of the logistics industry. 

The nine big logistics regions will include north China logistics region with Beijing and Tianjin as the center, northeast China logistics region with Dalian as the center, Shandong Peninsular logistics region with Qingdao as the center, Yangtze River Delta logistics region with Shanghai, Nanjing and Ningbo as the center, central China logistics region with Wuhan and Zhengzhou as the center, northwest China logistics region with Xi'an, Lanzhou and Urumqi as the center, and southwest China logistics region with Chongqing, Chengdu and Nanning as the center. The ten large logistics corridors will include the logistics corridor between the northeast China region and the region inside the Shanhaiguan pass, the north-south logistics corridor in the northeast region, the north-south logistics corridor in the central region, the logistics corridor between the east coastal region and the northwest region, the logistics corridor between the east coastal region and the southwest region, the logistics corridor between the northwest region and the southwest region, the logistics corridor leading to sea in the southwest region, the logistics corridor between Yangtze River and the Grant Canal, the logistics corridor for coal, and the logistics corridor for imports and exports.

To enhance the connection and coordination in the construction of logistics infrastructural facilities  

China will, in accordance with the main cargo flow and logistics development in China, and in line with the " Medium and Long Term Plan for the Development of Integrated Transport Network", "Medium and Long Term Plan for Railway Network", "Plan of State Express Highway Network", "Plan of China's Coastal Port Layout", "Plan of China's Inland Waterways and Port Layout", and "Plan of Chinese Civil Airport Layout", enhance the construction of transport facilities, improve the layout of integrated transport network, promote the connection and support of various transport modes so as to raise the resource utilization rate and the logistics operation efficiency; develop the intermodal transport, and strengthen the construction of collecting-dispatching system, and enable a "seamless connection" between railway, port, airport and highway so as to improve the systematicness and compatibility of logistics facilities; fully display the role of market mechanism, integrate the existing logistics infrastructural facilities of transport and warehousing, accelerate the activation of stock assets and satisfy the need of logistics organization and management service via resource integration, function extension and service upgrading; strengthen the unified planning and construction of new railways, ports, highways and airport transportation facilities, make a rational allocation of logistics parks, perfect the transfer intermodal transport facilities and prevent the new separation and divergence; and strengthen the construction of warehousing facilities, and make a rational plan, transformation and construction of a number of modernized distribution centers around large and medium cities and manufacturing bases. 

To raise the logistics informatization level
China will actively propel the informatization of enterprise logistics management and the wide application of information technology; work out in an earlier time the logistic information technology standard and information resource standard, and establish an exchanging and sharing mechanism of logistics information collection, processing and service; accelerate the construction of trade logistics public information platform, set up a Chinese highway transport information network, an air-freight public information system and information networks of other transport and service modes; propel the construction of regional logistics information platforms, and encourage the inter-city information sharing of logistic platforms; and speed up the building of the public information platforms of logistics administration and service of the governmental sectors of commerce, finance, taxation, customs, post, inspection and quarantine, transport, railway transport, air-transport and industrial and commercial administration, and assist the growth of a number of logistics information service enterprises.

To perfect the logistics standardization system

China will, in accordance with the logistics standard compilation plan, speed up the formulation and revision of the standards relating to general logistic base, logistic technology, logistic information, logistics management and logistics service so as to perfect the logistics standardization system; pay close attention to the international development trend and intensify the research on major basic logistics standards; carry out the reform of standard compilation, intensify the coordination in logistics standard efforts, and give full play to the main body role of enterprises in formulating the logistics standards; and speed up the popularization of logistics management, technology and service standards, and encourage the enterprises and related sectors to adopt standardized logistic metering, goods classification, goods labeling, logistic equipment and facilities, tools, information system and operation procedures so as to improve the logistics standardization degree.

To promote the development and application of new logistics technology

China will make great efforts to popularize the containerized loading and unit-load technology, and the palletizing unit loading and transport mode, develop the large ton vans and drop-pull transport organization modes, and promote networking transport; perfect and popularize the article coding system, widely adopt automatic identification and labeling technologies such as bar coding , intelligent labels and radio frequency identification technology (RFIT), and electronic data interchanging (EDI) technology, develop visualization technology, cargo tracking technology and rapid sorting & picking technology, and increase the input in the research, development and application of RFID and mobile logistics information service technology and standards; actively develop and utilize new technologies in the transport fields such as global navigation satellite system (GNSS), geography information system (GIS), vehicle information and communication system (VICS), electronic toll collection (ETC) and intelligent transportation system (ITS), and enhance the research of the security system of logistics information system; and strengthen the research, development and production of logistics technology and equipment, and encourage enterprises to adopt special logistics technology and equipment of warehousing, transport, loading & unloading, handling, sorting & packing, and bar code printing. 
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